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Management Discussion and Analysis

BEEENwmR DM
OVERVIEW

The first half of 2012 (“1H12”) was spiraled with the slow global
economic recovery and the unresolved sovereign debt crisis in
the Euro zone. Being affected by the global economic slowdown,
China and Vietnam saw signs of slowing growth. Nonetheless,
China and Vietnam maintained economic growth with real GDP
growth of 7.8% and 4.4% respectively.

BUSINESS REVIEW

For the six months ended 30 June 2012, the Group’s profit
attributable to shareholders reached US$104.7 million (1HI11:
US$64.2 million), growing by 63.0% year-on-year. Total
turnover reached US$2,328.0 million (1H11: US$1,191.1
million), of which the feed business in China, the integrated
agri-food business in Vietnam and the chlortetracycline business
contributed 65.5%, 31.8% and 2.7%, respectively. Overall gross
profit margin was 12.5% (1HI11: 16.2%), or 14.9% (1H11: N/A")
excluding realised fair value changes in biological assets. Basic

and diluted earnings per share were US 0.444 cents (1HI11:
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US 0.398 cents) and US 0.417 cents (1H11: US 0.324 cents), 0.3243%Al) °
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'Biological asset fair value changes arose from the Vietnam business.
Given the Group’s acquisition of the Vietnam business was completed
in July 2011, there was no comparable adjusted gross profit margin for
IH11.
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CORE BUSINESS

Feed Business in China

The Chinese government continues its effort to promote the
commercialisation of the agri-industry which fuels the demand for
commercial feed. With the expansion of its technical sales and
service team as well as increased efforts in promoting high-value
feed products, the Group’s total feed sales volume rose by 24.4%
year-on-year to 2,766,000 tons. Turnover grew by 34.6% year-on-
year to US$1,525.6 million, of which complete and concentrate feed
accounted for 93.7% (with complete and concentrate swine, poultry,
aqua and other animal species’ feed products making up 47.2%,
35.0%, 7.3% and 4.2%, respectively) and premix feed 5.6%.
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In 1H12, the Group’s swine feed business recorded outstanding
performance, with turnover and sales volume of US$720.8 million
and 1,216,000 tons, representing 59.9% and 50.9% year-on-year
growth, respectively. The stellar growth in the swine feed business
is mainly attributed to the Group’s focus on expanding and
enhancing its technical sales and service functions, along with its
research-driven, high-quality animal nutrition solutions.

On poultry feed business front, based on our successful experience
in implementing and marketing the nutrition system solution
package for piglet feed, the Group is moving forward to offer
poultry feed packages to customers. With our increased marketing
effort, the Group continued to strengthen its sales to commercial
poultry farms. In 1H12, the Group’s poultry feed sales turnover
grew 13.8% year-on-year to US$534.2 million, while sales volume
also rose 5.0% to 1,122,000 tons.

The aquatic feed sector recorded solid performance in 1H12. The
Group’s turnover on aquatic feed business rose 35.0% year-on-
year to US$111.2 million, while total sales volume grew 29.6%
year-on-year to 177,000 tons.
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Integrated Agri-food Business in Vietham

The Group completed the acquisition of an integrated agri-food
business in Vietnam in July 2011. The business encompasses the
agri-food value chain from the manufacturing and distribution
of livestock and aqua feed, to livestock rearing and aquaculture
cultivation, to the processing and production of meat and packaged
food. In 1HI12, the integrated agri-food business contributed a
turnover of US$739.3 million, with feed and combined farm and
food making up 52.6% and 47.4%, respectively.
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Feed

As the leader in the commercial feed market in Vietnam, the
Group’s livestock and aqua feed products receive high recognition
from farmers on nutrition quality. In 1H12, the Group’s total feed
sales volume in Vietnam was 741,000 tons with turnover reaching
US$388.7 million. Swine, poultry, aqua and other animal species’
feed products accounted for 49.9%, 24.4%, 22.6% and 3.1% of
turnover, respectively.
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Farm and Food

The Group’s farm and food business contributed turnover of
US$350.6 million in 1H12. The operating environment of the
farming business has softened beyond market expectation and is
being further affected by disease outbreak. The Group believes
that the market environment would remain challenging in the
short term. But in the longer term, leveraging our experience
and technology, the Group remains positive on the prospect of
the emerging market of Vietnam and commercialisation of the
farming industry.

OTHER BUSINESSES
Chlortetracycline (“CTC”) Business

In 1H12, the Group’s CTC business posted revenue of
US$62.9 million, representing 9.5% growth year-on-year. The
revenue growth in 1H12 was mainly attributed to the resumption
of production that was temporarily suspended from the relocation
of a production facility last year.

Industrial Business

The Group’s industrial business comprises three jointly-controlled
entities engaged in the production and sale of motorcycles,
production and sale of automotive parts, and trading of
Caterpillar machinery. In 1H12, its aggregate profit was US$4.9
million.

OUTLOOK

Despite the uncertain outlook of the global economy in the
second half of 2012, the Group believes that the governments
of China and Vietnam will continue to promote the
commercialisation of their agricultural sectors and devote
resources to improve production efficiency. Therefore, we believe
more opportunities will arise in the agri-food business in China
and Vietnam.

LIQUIDITY AND FINANCIAL RESOURCES

As at 30 June 2012, the Group had total assets of US$2,095.5
million, increased by 6.5% as compared with US$1,968.3
million as at 31 December 2011. Total borrowings (30 June
2012: US$519 million, 31 December 2011: US$530 million) to
equity ratio (defined as total borrowings divided by total equity

excluding non-controlling interests) was 0.59 as compared to 0.64
as at 31 December 2011.

The carrying amounts of the bank borrowings of the Group are
denominated in Vietnamese Dong (“VND”) (30 June 2012:
US$288.8 million, 31 December 2011: US$252.1 million), U.S.
dollars (“US$”) (30 June 2012: US$168.2 million, 31 December
2011: US$150.5 million), Renminbi (“RMB”) (30 June 2012:
US$61.5 million, 31 December 2011: US$49.8 million) and Hong
Kong Dollars (30 June 2012: nil, 31 December 2011: US$14.1
million).
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The Group had not engaged in any derivative for hedging against
interest and exchange rates.

All sales in the PRC and Vietnam are transacted in RMB and
VND respectively and export sales are transacted in foreign
currencies. Foreign currencies are required for purchase of
imported raw materials and equipment. The Board considers
the appreciation of RMB and the depreciation of VND during
the period under review had no material impact on the Group’s
business.

CAPITAL STRUCTURE

The Group finances its working capital requirements through a
combination of funds generated from operations and borrowings.
The Group had cash and cash equivalents of US$242.2 million
as at 30 June 2012 (31 December 2011: US$158.3 million), an
increase of US$83.9 million.

CHARGES ON GROUP ASSETS

As at 30 June 2012, out of the total borrowings of US$519
million (31 December 2011: US$530 million) obtained by the
Group, US$2.7 million (31 December 2011: US$77.2 million)
were secured and accounted for 0.5% of the total borrowings.
Certain of the Group’s property, plant and equipment with net
book value of US$2.7 million (31 December 2011: US$86.0
million) have been pledged as security for various short term bank
borrowings.

CONTINGENT LIABILITIES

As at 30 June 2012, the guarantees provided by the Group were
US$78.5 million (31 December 2011: US$78.5 million).

EMPLOYEE AND REMUNERATION
POLICIES

As at 30 June 2012, the Group employed around 32,000 staff
(including 23,500 staff from subsidiaries, 1,000 staff from an
associate and 7,500 staff from jointly-controlled entities) in
the PRC, Vietnam and Hong Kong. The Group remunerates
its employees based on their performance, experience and
prevailing market rate while performance bonuses are granted on
a discretionary basis. Other employee benefits include insurance
and medical coverage, subsidised training programme as well as
share option scheme.
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REPORT ON REVIEW OF INTERIM
CONDENSED CONSOLIDATED FINANCIAL
STATEMENTS

Ell ERNST & YOUNG

[ |

=7 kK
To the Board of Directors of C.P. Pokphand Co. Ltd.
(Incorporated in Bermuda with limited liability)

Introduction

We have reviewed the accompanying interim condensed
consolidated financial statements of C.P. Pokphand Co. Ltd.
(the “Company”) and its subsidiaries (collectively referred to as
the “Group”) set out on pages 9 to 35, comprising the condensed
consolidated statement of financial position as at 30 June 2012,
and the condensed consolidated statement of comprehensive
income, the condensed consolidated statement of changes in
equity and the condensed consolidated statement of cash flows for
the six-month period then ended, and explanatory information.
The Rules Governing the Listing of Securities on The Stock
Exchange of Hong Kong Limited require the preparation of
a report on financial information to be in compliance with
the relevant provisions thereof and International Accounting
Standard 34 Interim Financial Reporting (“IAS 34”) issued by the
International Accounting Standards Board.

The directors of the Company are responsible for the
preparation and presentation of these interim condensed
consolidated financial statements in accordance with IAS 34.
Our responsibility is to express a conclusion on these condensed
consolidated financial statements based on our review. Our report
is made solely to you, as a body, in accordance with our agreed
terms of engagement, and for no other purpose. We do not assume
responsibility towards or accept liability to any other person for
the contents of this report.

Scope of review

We conducted our review in accordance with Hong Kong
Standard on Review Engagements 2410 Review of Interim Financial
Information Performed by the Independent Auditor of the Entity
(“HKSRE 2410”) issued by the Hong Kong Institute of Certified
Public Accountants. A review of interim condensed consolidated
financial statements consists of making inquiries, primarily of
persons responsible for financial and accounting matters, and
applying analytical and other review procedures. A review is
substantially less in scope than an audit conducted in accordance
with Hong Kong Standards on Auditing and consequently, does
not enable us to obtain assurance that we would become aware
of all significant matters that might be identified in an audit.
Accordingly, we do not express an audit opinion.
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REPORT ON REVIEW OF INTERIM
CONDENSED CONSOLIDATED FINANCIAL
STATEMENTS (Continued)

Conclusion

Based on our review, nothing has come to our attention that
causes us to believe that the accompanying interim condensed
consolidated financial statements are not prepared, in all material
respects, in accordance with IAS 34.

Other matter

The comparative interim condensed consolidated statement
of comprehensive income, the comparative interim condensed
consolidated statement of changes in equity and the comparative
interim condensed consolidated statement of cash flows of
the Group for the six months ended 30 June 2011 and related
explanatory information have not been reviewed in accordance

with HKSRE 2410.

Ernst & Young

Certified Public Accountants
22/F, CITIC Tower

1 Tim Mei Avenue, Central
Hong Kong

10 August 2012
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CONDENSED CONSOLIDATED STATEMENT fEHZ&2HWER

OF COMPREHENSIVE INCOME

Six months ended 30 June

BEAH=1THIEAMA

2012 2011
e L =T S
Notes US$’000 US$’000
Kt 7t Fo T FoL oo
(Unaudited) (Unaudited)
(RBEEFER) (REFAZ)
REVENUE LN 4 2,328,029 1,191,057
Cost of sales B 85 A 5 (2,037,330) (998,661)
Gross profit EH 290,699 192,396
Unrealised fair value changes in REEBL W) & A RAE
biological assets Z 5 58,059 -
348,758 192,396
Other income and gains, net Al W A e MR 2 R R 6 10,273 7,688
Selling and distribution costs B8 I 43 B AR (98,528) (62,397)
General and administrative expenses B R E N (88,746) (56,371)
Finance costs B 7 B AR (27,516) (7,042)
Share of profits and losses of: JRE A i F) B e 4R
Jointly-controlled entities JL ] i ) £ 2 8,700 12,726
An associate — R E AT 3,221 2,827
PROFIT BEFORE TAX B Bt Tif i A 7 156,162 89,827
Income tax s 8 (32,926) (17,427)
PROFIT FOR THE PERIOD 1 79 ¥ 123,236 72,400
OTHER COMPREHENSIVE INCOME At 2 T W AR
Exchange differences on translation A 3l S I 4 SR R
of foreign operations 2 [ 5 3,133 9,773
TOTAL COMPREHENSIVE INCOME 1 2 kAR A A
FOR THE PERIOD 126,369 82,173
Profit attributable to: o A AT B A LT
Shareholders of the Company VNN 104,691 64,230
Non-controlling interests Ik e I hE 2% 18,545 8,170
123,236 72,400
Total comprehensive income attributable to: Z ] W 2R AR A AT A A T
Shareholders of the Company NSNS 107,259 73,691
Non-controlling interests I e B M 2 19,110 8,482
126,369 82,173
EARNINGS PER SHARE ATTRIBUTABLE A 2 w] Jit 3¢ HE Al US cents US cents
TO SHAREHOLDERS OF THE COMPANY % Jit & Al 10 FE Al FEil
— Basic — AR 0.444 0.398
— Diluted — kW 0.417 0.324

Details of the interim dividend declared for the period are B IR 3 BB 5615 7 B 75 % B 5RO 4% 28 -

disclosed in note 9 to the financial statements.
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CONDENSED CONSOLIDATED STATEMENT &S M BRI L
OF FINANCIAL POSITION

30 June 31 December
2012 2011
G- < O R4
~A=Z+H +ZA=Z+—H
Notes US$’000 US$’000
Mt it F L FIL FoLFo
(Unaudited) (Audited)
(RBHFEZ) (BFE)
NON-CURRENT ASSETS Ik T B B
Property, plant and equipment LI E RN & ] 11 524,815 471,143
Investment properties gL/ ES 19,892 21,600
Land lease prepayments TEAT - Hh A 2 45,015 40,241
Non-current biological assets FEE A& E 46,195 42,414
Investments in jointly-controlled entities P 3 ] 2 ) 4 3 0 A 115,643 114,717
Investment in an associate R — K E AR NG 36,151 32,930
Available-for-sale investments gk B 883 883
Other non-current assets Ho At I 37 B o 7,460 1,522
Deferred tax assets EAEBUIEE & 1,167 1,167
Total non-current assets B IR 797,221 726,617
CURRENT ASSETS i B &
Inventories 7B 617,413 517,290
Current biological assets HW AR E 203,009 177,464
Trade and bills receivables HE W 5 R ik B 12 138,583 107,486
Prepayments, deposits and other AR EK ~ 424 K Al
receivables JRE W B 3k 93,921 94,370
Due from related companies JFEE AL I A ] sk T 915 142,681
Due from non-controlling equity holders A WAL S A B R K T 842 1,572
Pledged deposits O A7 3K 1,340 42,463
Cash and cash equivalents B4a KB4 242,235 158,328
Total current assets A E A 1,298,258 1,241,654
CURRENT LIABILITIES i Bh A i
Trade payables FE A B 5 R R 13 208,914 186,639
Other payables and accruals J At JE A R 3k B T AR B 208,402 203,236
Dividend payables JRE A TR 63,527 -
Due to related companies JE A B 8 A W] 3K 0E 6,831 9,187
Due to non-controlling equity holders JRE A5t S 7 o R K I 9,261 5,149
Bank borrowings SRAT A AR 468,438 456,149
Corporate bonds eI e 14 - 63,543
Income tax payables JRE A5 iy 5 Aok 11,974 17,851
Total current liabilities A A 977,347 941,754
NET CURRENT ASSETS B B 320,911 299,900
TOTAL ASSETS LESS CURRENT AR S W B AR
LIABILITIES 1,118,132 1,026,517
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CONDENSED CONSOLIDATED STATEMENT

OF FINANCIAL POSITION (Continued)

E 4GRS MR R & (&)

30 June 31 December
2012 2011
R R4
AAZHRE FZAS+
Note US$’000 US$’000
Mt it E T an FEILFoo
(Unaudited) (Audited)
(REHFZ) (BTN
NON-CURRENT LIABILITIES I Ui By £ 05
Bank borrowings SRATAE 50,102 10,330
Other non-current liabilities HAbIE R A E 11,521 11,480
Deferred tax liabilities B A Ve £ A 21,152 19,247
Total non-current liabilities A8 IR B A A 82,775 41,057
NET ASSETS g e 1,035,357 985,460
EQUITY BE 25
Equity attributable to shareholders A 2 i) B S M A BE 25
of the Company
Issued capital BB AT AR 15 246,854 213,849
Reserves fitt 568,655 551,367
Declared/proposed dividend Bk, B R 56,966 63,296
872,475 828,512
Non-controlling interests Ik 5 L BE 25 162,882 156,948
TOTAL EQUITY HE £5 4B 5 1,035,357 985,460
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CONDENSED CONSOLIDATED STATEMENT MG E2F%
OF CHANGES IN EQUITY

Six months ended 30 June 2012

#HEZFE—TENA = HIEANA

Attributable to sharcholders of the Company

KATRREN
Available-
for-sale
investment Exchange Declared/
Share Property  revaluation fluctuation proposed
premium ~ Share option ~ Deferred Capital Merger  revaluation reserve  PRC reserve reserve  Retained dividend Non-controlling Total
Tssued capital account teserve  payable shares reserve reserve reserve 1 [ funds  SPERH profits 13 Total interests equity
CHAME  ROREE BRERE EEEMRE  ARRE  SORE EETRRE O ERGH (RREEE O FERE  AMRNE  EERE A5 FEREE  EGAE
US§ 000 US§000 US§ 000 Us§ 000 US§ 000 US§ 000 US§000 Us§ 000 US§ 000 US§ 000 US§000 US§000 Us§ 000 US§ 000 US§000
#Fifr #Frfr Frfr Fifr Fifi Eifn i Eifr #ifr Fofr Eofr Edfn A i Eifr
(Unaudited) ~ (Unaudited) ~ (Unaudited) ~ (Unaudited) ~ (Unaudited) ~ (Unaudited)  (Unaudived)  (Unaudited)  (Unaudited)  (Unaudited)  (Unaudited)  (Unaudited)  (Unaudited)  (Unaudited) ~ (Unaudited)
(REFH)  (RARH)  REBH)  (REEH)  REBH)  GRESH)  GRESH)  RERH)  RERH)  (RERR  GREBH)  GREBH)  GREBR)  GERH)  (GERH)
At 1 January 2011 REZ-ZE-H-H WH 1284006 8410 149,658 13109 (1612918) 15,8% 18 06,349 41873 {561 63,29 88,512 156948 985,460
Profi or the period BivAl - - - - - - - - - - 104,691 - 104691 1854 13,136
Other comprehensive income S SR 2 i :
for the period:
Exchange differences on SRR RS
transhation of foreign ZEREH
operations - - - - - - - - - 1568 - - 1568 365 3133
Toul comprehensive income A2 HNEEH
for the period - - - - - - - - - 1,568 104691 - 107,59 19,110 126,369
Issue of shares upon settlement ;A BOSILE M EA
of the OSIL Group debs (% RRARLIS()
(as defined in note 15(b)) TiBRA 35,005 116,653 - (149,6%8) - - - - - - - - - - -
Dividend paid to non- sz 1T
controlling equity holders kg - - - - - - - - - - - - - (I3,176) (13,176)
W00 final dividend declared ~— HR-F-—EKHRE - - - - - - - - - - - (63,296) (63,296 - (63,296)
2012 interim dividend ZR-TEMERA
(note 9) (W) - - - - - - - - - - (56966) 56966 - - -
Trnsterinflo) #/h) - - - - - - - - B - () - - - -
At 30 June 2012 REB-ZEAAZTR M6 1501569 8470t 4 13109 (1612918 15,804 185* 80371 YL 507533 56,966 810475 102880 10557
* TG G AR AL B W AR S B OR DL RN B A A

US$568,655,000 (unaudited) (31 December 2011: US$551,367,000)

in the condensed consolidated statement of financial position.

These reserve accounts comprise the consolidated reserves of
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CONDENSED CONSOLIDATED STATEMENT HRGREER SR (F)
OF CHANGES IN EQUITY (Continued)

Six months ended 30 June 2011 BE - ——ENHA=ZAHIEANMA

Attributable to sharcholders of the Company

KA AR
Available-
for-sale
investment Exchange Declared/
Share Property  revaluation fluctuation proposed
premium  Share option  Deferred Capital Merger  revaluation reserve  PRC reserve reserve  Retained dividend Non-controlling Total
Tssued capital account teserve  payable shares reserve reserve reserve 1 fLH R funds  SPERH profits £/ Total interests equity

CHARE  RBEEE BRERE EEENRA O BARE  A0RE EEEGRE O ERRE MRREEE O YERE  AREAR RERE A% FEREE  EGAE
US§000 US§'000 Us§ 000 US§ 000 US§ 000 US§000 US§'000 Us§ 000 US§ 000 US§000 US§000 US§'000 Us§ 000 US§ 000 US§000
#Fifr #Fifr Frfr Fifr Fifi Eifn Eifr Efr #ofr Fofr Ffr Edfr At i Eifr
(Unaudited) ~ (Unaudited)  (Unaudiced)  (Unaudited)  (Unaudited)  (Unaudited)  (Unaudited)  (Unaudiced)  (Unaudited)  (Unaudited)  (Unaudited)  (Unaudited)  (Unaudited)  (Unaudited)  (Unaudited)
(REFH)  (RARH)  REBH)  (REEH)  REBH)  GREBH)  GREBR)  GRERH)  RERH)  (RERK)  REBH)  GREBH)  GREBH)  GESH)  GGERH)

At January 2011 REF-—-f -0 161,238 868,64 8410 19,658 463 (L1T8453) 16887 18 50,149 60,000 11610 3014 496,185 01974 538,159
Profi for the period BivA - - - - - - - - - - 6430 - 64,230 8170 140
Other comprehensive income SR 2 +
for the period:
Exchange differences on SRR
transhation of foreign ZEREH
operations - - - - - - - - - 9461 - - 9,461 31 911

Totl conprehensiveincome SR AR AHH
for the period - - - - - - - - - 9461 04,130 - 1381 8462 8,113

Dividend paid to non- LT HEERR

controlling equity holders k& - - - - - - - - - - - - - (1405) (1405)
000 final dividend declored ~— HR-F-FEKHRE - - - - - - - - - - - (33,074) (33,014) - (33,074)
201 interim dividend ZE--ERARA

(note 9) (Hit9) - - - - - - - - - - (32900) 3190 - - -
Transe infow) BA/(H) - () . . . . . . 531 - B . . E .
At30 June 2011 REF-—ERAZHR 16138 171,64 8410 19,638 468 (LIT8453) 1688 185 5,30 69,461 38589 3190 536,801 56404 593,006
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CONDENSED CONSOLIDATED STATEMENT fHZERERER

OF CASH FLOWS

Six months ended 30 June

BEANA=THILAMA

2012 2011
DL S O SR
US$’000 US$’000
FL T B n
(Unaudited) (Unaudited)
(RBHZ) (RBFEZ)
Net cash flows from/(used in) operating WMEmEps, (i) Z
activities B4 R 138,674 (19,867)
Net cash flows used in investing activities BEWB I Z B &R ETFH (65,265) (11,282)
Net cash flows from/(used in) financing REEE S () 2
activities B4 i B 53,068 (39,340)
NET INCREASE/(DECREASE) IN CASH RERBEHFEM (W)
AND CASH EQUIVALENTS ek il 126,477 (70,489)
Cash and cash equivalents at beginning W Z Bl 4 R Bl 4
of period 116,816 138,068
Effect of foreign exchange rate changes, net S5 ) < R BT (2,019) 1,657
CASH AND CASH EQUIVALENTS MARZB & KB &%
AT END OF PERIOD 241,274 69,236
ANALYSIS OF BALANCES OF CASH Bl B Bl S RS 8RO A
AND CASH EQUIVALENTS
Cash and bank balances Bla KSRAT 5517 242,614 101,418
Time deposits E B AE K 961 30,446
Less: Restricted cash and pledged deposits W PR B4 K CHCHT A aK (1,340) (32,182)
242,235 99,682
Less: Time deposits with original maturity W E=MMA N R
of more than three months when E W17 3K
acquired (961) (30,446)
Cash and cash equivalents as stated in REMESBSRERIRZ
the condensed consolidated statement B4 K Bl 4 S5 H
of cash flows 241,274 69,236
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NOTES TO INTERIM CONDENSED
CONSOLIDATED FINANCIAL STATEMENTS

1.

BASIS OF PREPARATION

The interim condensed consolidated financial statements are
unaudited and have been prepared in accordance with International
Accounting Standard (“lAS”) 34 Interim Financial Reporting
promulgated by the International Accounting Standards Board
(the “IASB”) and Appendix 16 of the Rules Governing the Listing
of Securities on The Stock Exchange of Hong Kong Limited (the
“Listing Rules”).

The accounting policies and the basis of preparation adopted in the
preparation of these unaudited condensed consolidated financial
statements are consistent with those adopted in the annual financial
statements for the year ended 31 December 2011, which have been
prepared in accordance with International Financial Reporting
Standards (“IFRSs”) (which include all International Financial
Reporting Standards, IASs and Interpretations) issued by the IASB,
accounting principles generally accepted in Hong Kong and the
disclosure requirements of the Hong Kong Companies Ordinance.
These unaudited interim condensed consolidated financial
statements should be read in conjunction with the annual financial
statements for the year ended 31 December 2011.

CHANGES IN ACCOUNTING POLICY AND DISCLOSURES

The Group has adopted the following new and revised IFRSs for the
first time for the current interim period:
IFRS 1 Amendments Amendments to IFRS 1 First-time Adoption of
International Financial Reporting Standards
— Sever hyperinflation and Removal of
Fixed Dates of First-time Adopters
IFRS 7 Amendments Amendments to IFRS 7 Financial Instruments:
Disclosures — Transfers of Financial Assets

IAS 12 Amendments Amendments to [AS 12 Income Taxes —

Deferred Tax: Recovery of Underlying Assets

The adoption of these new and revised IFRSs has had no significant

financial effect on these financial statements.

HHIR RS B IS AR A
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Rt 2wl e B AR (T b vis B RN 1) B 8k16:2 A B L e T
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Jie 4R J 0 8 st BOSR — B o % 9 R R oy w3 U % A
i 2 8 i 5 i+ 4 U e B o R U ) (L 4
FIT A I B 5 o ) o B R R ) A
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FRP MRS M B REEREE R ——F+ A
= H kA 2 A R A — B e

S BRREBREE

A 4J J A A S0 3 R ER A DL ORI T R AR A T I B
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NOTES TO INTERIM CONDENSED
CONSOLIDATED FINANCIAL STATEMENTS

3.

OPERATING SEGMENT INFORMATION

For management purposes, the Group is organised into business
units based on their products and services and has five reportable

operating segments as follows:

- the China feed operations segment engaged in the
manufacture and sale of animal feed products in the People’s
Republic of China (the “PRC”);

- the Vietnam agri-food operations segment engaged in the
manufacture and sale of animal feed products, breeding,
farming and sale of livestock and aquatic animals, and the
manufacture and sale of value-added processed food products
in Socialist Republic of Vietnam (“Vietnam”);

- the biochemical operations segment engaged in the

manufacture and sale of chlortetracycline products;

- the industrial operations segment engaged in the manufacture
and sale of motorcycles and automotive parts and trading of
machinery through jointly-controlled entities; and

— the investment and property holding operations segment
engaged in the holding of leasing properties owned by the
Group and investments in group companies.

Management monitors the results of the Group’s operating segments
separately for the purpose of making decisions about resources
allocation and performance assessment. Segment performance is
evaluated based on reportable segment profit, which is a measure
of adjusted profit before tax. The adjusted profit before tax is
measured consistently with the Group’s profit before tax except
that bank interest income and finance costs are excluded from such

measurement.

Segment assets exclude deferred tax assets, pledged deposits,
cash and cash equivalents and other unallocated head office and
corporate assets as these assets are managed on a group basis.

Segment liabilities exclude bank borrowings, income tax payables,
deferred tax liabilities and other unallocated head office and

corporate liabilities as these liabilities are managed on a group basis.

Intersegment sales and transfers are transacted with reference to
the selling prices used for sales made to third parties at the then

prevailing market prices.
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NOTES TO INTERIM CONDENSED hHA A AR & B A 3R R Y RE

CONSOLIDATED FINANCIAL STATEMENTS

3. OPERATING SEGMENT INFORMATION (Continued) 3. REIWEHN(E)
(a) Reportable operating segments (a) AERKESE

VLT ek 7 A 4 T 4% W) 2 R A BUR TN 2 I
A~ R a8 A TR - AR SCRR

The following tables present revenue, profit or loss and certain
assets, liabilities and expenditure information of the Group’s
reportable operating segments during the period.

Six months ended 30 June 2012 MEZZF-"FANH=ZTHIEAMEA

Investment
Vietnam and property
agri-food holding
China feed operations  Biochemical Industrial operations
operations o R A operations operations BERM*E Total
o I i ) 3 B R EH AL LW PEIREH sk
US$’000 US$’000 US$’000 US$’000 US$’000 US$’000
Ea o Fi T FrFri FFr Fx T FEF
(Unaudited) (Unaudited) (Unaudited) (Unaudited)  (Unaudited) (Unaudited)
(R&FR)  (REFR) (REFR)  (RE¥FR)  (REFKR)  (REFR)
Segment revenue Vit 1'ON
Sales to external customers HETFIREE 1,525,645 739,343 62,897 - 144 2,328,029
Intersegment sales NEHZHE = - 1,119 - - 1,119
1,525,645 739,343 64,016 - 144 2,329,148
Reconciliation: WEEA
Elimination of intersegment sales 4 BRI 2 865 6 4 (1,119)
2,328,029
Segment results Vg ES
The Group AR 99,528 59,840 14,059 (1,019) (3,038) 169,370
Share of profits and losses of: B Al i ) B s 4
Jointly-controlled entities [ 4 3 2,831 - - 5,869 = 8,700
An associate — K& ATl 3,221 - - - - 3,221
105,580 59,840 14,059 4,850 (3,038) 181,291
Reconciliation: W ETIEH
Elimination of segment results Vig P& 3 ¢i% (106)
Bank interest income SATF B WA 2,493
Finance costs B A (27,516)
Profit before tax i B 156,162
Other segment information Hoft 23 & B
Depreciation and amortisation Ve 3 12,606 23,957 2,856 12 220 39,651
Capital expenditure* BB 3+ 20,835 59,043 4,328 = 22 84,228

Capital expenditure consists of additions to property,

plant and equipment and land lease prepayments.

*

A B S AR ~ W S B B AT A A 1

Z B o
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NOTES TO INTERIM CONDENSED hHA A AR & B A 3R R M RE
CONSOLIDATED FINANCIAL STATEMENTS

3. OPERATING SEGMENT INFORMATION (Continued) 3. ReExEENE)
(a) Reportable operating segments (Continued) (a) AEHRKLEDE(FE)
At 30 June 2012 W_F—_4EANH=1H

Investment

Vietnam and property

agri-food holding

China feed operations  Biochemical Industrial operations
operations o 7 R operations operations H"&ERmE Total
v R A S RS HAL ¥ TR el 3 ik
US$’000 US$’000 US$’000 US$’000 US$’000 US$’000

FF F7F FwF FwF FFr F7F
(Unaudited) (Unaudited) (Unaudited) (Unaudited)  (Unaudited) (Unaudited)
(REEK)  (KREEEK)  (KEFEEK)  (REFEK)  (REEK)  (REEHK)

Segment assets R 742,341 877,277 93,791 106,841 217,662 2,037,912
Reconciliation: WEEE
Elimination of intersegment SERZ

receivables e €% (187,175)
Unallocated assets RABEE 244,742
Total assets A R 2,095,479
Segment liabilities Vg N 453,470 97,335 36,918 39,718 68,190 695,631
Reconciliation: i IEH
Elimination of intersegment iz | P4

payables JE 1 SRR (187,175)
Unallocated liabilities RAE A 551,666
Total liabilities A 1,060,122
Other segment information A s &R
[nvestments in jointly- T 4t e 5 4 3

controlled entities i # & 14,390 = = 101,253 - 115,643
[nvestment in an associate A8 A

ik 95y 36,151 - - - - 36,151
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NOTES TO INTERIM CONDENSED
CONSOLIDATED FINANCIAL STATEMENTS

3.

OPERATING SEGMENT INFORMATION (Continued)

(a)

Reportable operating segments (Continued)

Six months ended 30 June 2011

Segment revenue
Sales to external customers
Intersegment sales

Reconciliation:

Elimination of intersegment sales

Segment results

The Group

Share of profits and losses of:
Jointly-controlled entities

An associate

Reconciliation:

Elimination of segment results
Bank interest income

Finance costs

Profit before tax
Other segment information

Depreciation and amortisation
Capital expenditure*

ig LION
HETOREE
SRR S

WHEEE
AR 2 B A

UEES
REH

WAl i A B sl 4
H T 5 e %
—RBE A

WHETEH

3 2 S B
RITHBBA

S A

L i e A
oAl 23 J R

18 T 8 4
A

HHIR A RS B IS AR A

3. REIEEM(E

(a) WEH/RLE D E(H)

BREZE-—FEAA=ZTHIEAMEH

[nvestment
Vietnam and property
agri-food holding
China feed operations  Biochemical Industrial operations
operations o B R A operations operations B Rm¥k Total
o R R LB EX(® TR PR Fog
US$’000 US$’000 US$’000 US$’000 US$’000 US$’000
FILTT FL T FILTT FILTT F#TT T FILTT
(Unaudited) (Unaudited) (Unaudited) (Unaudited) (Unaudited) (Unaudited)
(RE#FR)  REFEH)  CREFH)  (REEHR)  (REER)  CREFH)
1,133,483 - 57,438 - 136 1,191,057
- - 841 - 6 847
1,133,483 - 58,279 - 142 1,191,904
(847)
1,191,057
72,219 - 13,435 (1,613) (3,377) 80,664
2,398 - - 10,328 - 12,726
2,827 - - - - 2,827
17,444 - 13,435 8,715 (3,377) 96,2117
(55)
707
(7,042)
89,827
10,987 - 1,877 28 37 12,929
11,346 - 10,332 - 37 21,715

* Capital expenditure consists of additions to property, plant

and equipment and land lease prepayments.

AP BRI~ WP R B R A R A

HzWim e
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NOTES TO INTERIM CONDENSED hHA A AR & B A 3R R M RE
CONSOLIDATED FINANCIAL STATEMENTS

3. OPERATING SEGMENT INFORMATION (Continued) 3. ReExEENE)
(a) Reportable operating segments (Continued) (a) AEHRKLEDE(FE)
At 31 December 2011 B _F——F+_H=+—H

[nvestment

Vietnam and property

agri-food holding

China feed operations  Biochemical Industrial operations
operations o e A operations operations BERm¥E Total
o o 4 R LR HAL R T PR A
US$’000 US$’000 US$’000 US$'000 US$’000 US$'000

KL T 7T KT TTC FTCTTC FT0TT0 ST0 T 0 KT
(Audited) (Audited) (Audited) (Audited) (Audited) (Audited)
(BHEH) (BHEH) (BEY) (BEH) (BEH) (BEH)

Segment assets ik Yoy 850,906 762,637 83,962 105,326 91,074 1,893,905
Reconciliation: HiEE
Elimination of intersegment SERZ

receivables R W 41 2 (127,592)
Unallocated assets RABE & 201,958
Total assets B e 1,968,271
Segment liabilities ABA R 357,258 100,502 38,006 42,810 68,250 606,826
Reconciliation: B H
Elimination of intersegment AEHZ

payables JE £ 5k K 44 (127,592)
Unallocated liabilities RAELA 503,577
Total liabilities e g 982,811
Other segment information oAb BE B
Investments in jointly-controlled A 2 ) ) 2 3

entities i) g% 17,098 - = 97,619 - 114,717
Investment in an associate S -/

iE'$ % 32,930 - - - - 32,930
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NOTES TO INTERIM CONDENSED A A AR & B S IR R M RE

CONSOLIDATED FINANCIAL STATEMENTS

3. OPERATING SEGMENT INFORMATION (Continued) 3. REIBVER (A
(b) Geographical information (b) HEEHR
(i) Rewenue from external customers (i) KEIKESTZRA
Six months ended 30 June
HWEAA=ZTHIEAREA

2012 2011
G- St 5 D S
US$’°000 US$’000
BT B
(Unaudited) (Unaudited)
(RRER) (R %)
Mainland China Gl PN 1,541,046 1,143,986
Vietnam foes] 729,637 =
Elsewhere Al Ty 57,346 47,071
2,328,029 1,191,057

The revenue information shown above is based on the BN NGB TS ¥ P b B4 e

location of the customers.
(ii) Non-current assets (ii) FERB & E

30 June 31 December
2012 2011
2% B
AH=1+H +=H=+—H
US$’°000 US$’000
BT B
(Unaudited) (Audited)
(RRER) (%)
Mainland China Gl PN 468,283 456,527
Vietnam e 301,800 242,750
Elsewhere HC Al 3 Ty 25,088 25,290
795,171 724,567

The non-current assets information shown above is
based on the location of assets and excludes financial
instruments and deferred tax assets.

BP0 2 I B R R TG 1% R R 4 8 OR
45 G b TR R R SE B RS o

INTERIM REPORT 2012 F H#B &5 =% — =% 2]




NOTES TO INTERIM CONDENSED hHA A AR & B A 3R R M RE

CONSOLIDATED FINANCIAL STATEMENTS

4. REVENUE 4.

Revenue, which is also the Group’s turnover, represents: (i) the
aggregate of the invoiced value of goods sold, net of value-added tax
and government surcharges, and after allowances for goods returned

and trade discounts, and (ii) rental income from investment

A

WA > TR R AC SR T 2 B SR> 48 1 (4) B B0 B SBORT P dm
2o JMBRIR & R B 5 Az 2 RSB ETE A -
e (i) IR H AR B M E RN

properties.
An analysis of revenue is as follows: WAZ MW :
Six months ended 30 June
BEAH=ZTHILAMA
2012 2011
—E - T S
US$’000 US$’000
E S i E e
(Unaudited) (Unaudited)
(R H) (R %)
Sales of goods from: BHER WA Z R :
China feed operations e o8] £ ) 3 % 1,525,645 1,133,483
Vietnam agri-food operations U R R S 739,343 -
Biochemical operations AL 62,897 57,438
2,327,885 1,190,921
Rental income from investment and B R 4 I
property holding operations ZHEKBRA 144 136
2,328,029 1,191,057
5. COST OF SALES 5. SHEME

The Group’s cost of sales for the period included realised fair value
changes in biological assets of US$56,632,000 (2011: Nil) which is
attributable to those biological assets carried at fair value less costs
to sell as at 31 December 2011.
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NOTES TO INTERIM CONDENSED hHA A AR & B A 3R R Y RE
CONSOLIDATED FINANCIAL STATEMENTS

6. OTHER INCOME AND GAINS, NET 6. HMWARKGRFHE
An analysis of other income and gains, net is as follows: H A e A B W25 AT E ¢
Six months ended 30 June
BKEAH=THILAMHEA
2012 2011
e S 2 R
US$’000 US$’000
E S n E ¥
(Unaudited) (Unaudited)
(R R %) (R FE#)
Other income H At e A
Bank interest income ATH B A 2,493 707
Other interest income H A A B U A 1,949 1,930
Rental income A 1,809 1,526
Government grants* W IRF 4 Bl 1,246 906
Income from sale of wasted items and S 65 FEA B AL AR
packaging materials 1,859 943
Others HoAt 123 141
9,479 6,153
Gains, net W 4 o
Gain on disposal of items of property, AW -~ BUE B 2 Wk
plant and equipment - 97
Foreign exchange gain, net A B BT S WL A 794 1,438
794 1,535
Other income and gains, net Al e A B W 75 3 10,273 7,688
& The government grants represented amortisation of & RIF Hli Bl 7 A 4 T 2 1 e Rk e vl ik W A 7 4 ik
government subsidies relating to certain construction and VR 05 TR 2 O il Bh B 8 o 5% 25 BORF B i AT
modification of plants and energy saving improvement 1A 1 AR JE AT B I 1 B Bk AR 50 o
projects of the Group. There are no unfulfilled conditions or
contingencies relating to these grants.
7. PROFIT BEFORE TAX 7. BRBBDER
The Group’s profit before tax is arrived at after charging/(crediting): AR S 1B BB A e A AR Bk (REA) TS IE -
Six months ended 30 June
BEAA=ZTHILAEA
2012 2011
—E T4 I S
US$’000 US$’000
#J0 F It LT IC
(Unaudited) (Unaudited)
(R &%) (RBFE#)
Cost of inventories sold O B 7 & R AR 2,037,330 998,661
Depreciation of items of property, plant and LUE B S &
equipment 24,534 12,602
Depreciation of investment properties measured WA B Z G EZ
using the cost model 617 -
Amortisation of land lease prepayments FE AT L b AH B 2 4k 8 1,207 3217
Depreciation of biological assets stated at cost A DR TR R AR AR R AR
less accumulated depreciation and impairment PR Z A s 2 P 85 12,077 -
Depreciation of other non-current assets Al I O ) 2 TR 1,216 -
Impairment/(write-back of impairment) of trade JRE Wi B 5 B AR DA (O A T 43 )
receivables, net ez i} 368 (103)
Loss/(gain) on disposal of items of property, HEWE - BE LR HZER
plant and equipment, net (W) B4R 21 97)
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NOTES TO INTERIM CONDENSED
CONSOLIDATED FINANCIAL STATEMENTS

8.

INCOME TAX

No provision for Hong Kong profits tax has been made for the
period as the Group did not generate any assessable profits in Hong
Kong during the period (2011: Nil).

The subsidiaries operating in Mainland China and Vietnam are
subject to income tax at the rate of 25% (2011: 25%) on their
taxable income according to the PRC and Vietnam corporate
income tax laws. In accordance with the relevant tax rules and
regulations in the PRC and Vietnam, certain subsidiaries of the
Group in PRC and Vietnam enjoy various income tax exemptions or

reductions.

HHIR B R S B IS AR Y A

&%

PR 00 P A 4R T R AT T A v BRI R B > i AR AR A
WA AR (% —4F : ) -

HR IR v B [ I v A 2 T A BB R H AR 2 Y
JBG 2 ) T B I RE BRI AR BE R 25% (ZF——4F 1 25%)
AT FTASBE o ML B v I KR e =z R R R S < Bl % i 4
NGyl § N e i i i A R S AR
EARZEE -

Six months ended 30 June

BEAH=Z+THIEAMA

2012 2011
B St R
US$’000 US$’000
7T 7 FKILTIC
(Unaudited) (Unaudited)
(R &%) (RBFE)
Current — Mainland China A — o K B
Charge for the period BN X H 29,756 17,571
Overprovision in prior years AR 2 SR (111) (14)
Current — Vietnam A B — B g
Charge for the period il 5,555 -
Overprovision in prior years R AR (4,088) -
Deferred 95 4t 1,814 (130)
Total tax expense for the period 91 7R 38 I 4 S 32,926 17,427

The share of income tax attributable to jointly-controlled entities
and an associate amounting to US$3,475,000 (2011: US$4,406,000)
and US$1,231,000 (2011: US$1,140,000), respectively, are included
in “Share of profits and losses of jointly-controlled entities and an
associate” on the face of the condensed consolidated statement of
comprehensive income, respectively.

INTERIM DIVIDEND

2 45 [ R A S () o o A 3 K — KB A\ Z BRIE 4 0 B
3,475,000 76 (=& — —4F @ 4,406,000% 76) K& 1,231,000
FIT (T ——4F : 1,140,000 50) o MR E B4 5 42
B A 7 W 4 2 i R 2 7 P T B A 3 (] i ol i 3 B — KW
BN E WA KR e

RHEIRE

Six months ended 30 June

BEANA=ZTHIEAMWA

2012 2011
g o
US$’000 US$’000
# 0 F i FoL T
(Unaudited) (Unaudited)
(R R %) CR&F#)
Interim dividend — HK$0.018 (equivalent to vh i S — R A R
approximately US 0.231 cents) (2011: HK$0.012 W 46 B 48 58 J80.018 % T
(equivalent to approximately US 0.154 cents)) (FH S £70.23136410)
per ordinary share and convertible (ZF——4F : 00128
preference share (FHZF A #70.1543641l1) ) 56,966 32,900

The interim dividend in respect of the six months ended 30 June
2012 was declared by the Board on 10 August 2012.
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NOTES TO INTERIM CONDENSED hHA A AR & B A 3R R Y RE

CONSOLIDATED FINANCIAL STATEMENTS

10. EARNINGS PER SHARE ATTRIBUTABLE TO
SHAREHOLDERS OF THE COMPANY

10. AARARREMSZZREF

o B R A e i 9 ¥ M) 7 A R DA MO AL

The calculation of the basic and diluted earnings per share amounts
are based on the following data:

Six months ended 30 June
BEAH=ZTHIEAEA

2012 2011
I S R
US$’000 US$’000
0 F It B n
(Unaudited) (Unaudited)
(R R %) (REF)
Earnings: i A
Profit for the period attributable to shareholders TR 5 S e 5 AR e i A 2
of the Company, used in the basic and AR ] JBe SR HE AN B 1 d62 A
diluted earnings per share calculation 104,691 64,230

Six months ended 30 June

BREAH =T HILAMA

2012 2011
g S S
(Unaudited) (Unaudited)
(REH#HZ) (R )

59 B B T 45 Bt 45 O Bt A

Number of ordinary shares and convertible

preference shares:

Weighted average number of ordinary shares
and convertible preference shares in issue
during the period, used in the basic earnings
per share calculation

Effect of dilution — weighted average number of
ordinary shares and convertible preference
shares:

— Deferred payables shares
— Share options

B w S A g e A ¥ A T 2
3 Fe T T 6 1B S
T 35 U

S5 — U N R

23,579,145,593

16,123,752,377

1,106,225,153 3,300,540,621
396,490,786 401,495,049

Weighted average number of ordinary shares
and convertible preference shares, used

in the diluted earnings per share calculation

HEY e Tk Sk &
— JE S B A T

— i I
A s A M 4 ¥ A 1T 2
308 Tt e T 49 B B S Bt
T o7 35 4

25,081,861,532

19,825,788,047
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NOTES TO INTERIM CONDENSED
CONSOLIDATED FINANCIAL STATEMENTS

hHE AR S M B RR M

11. PROPERTY, PLANT AND EQUIPMENT 11. Y% - BERREE
Furniture, Motor
fixtures vehicles and
and officee transport
Office Industrial Plant and quipment facilities ~ Construction
premises buildings machinery B %8 RHR in progress Total
B3 &= THEEF  RERESG  REARM B TR ITH k]
US§$'000 US$'000 US§$'000 US$'000 US$'000 US$'000 US$'000
i FrFr ErFr i Fr FFr Eon FrFr
(Unaudited) (Unaudited) (Unaudited) (Unaudited) (Unaudited) (Unaudited) (Unaudited)
(RAEH) (REEH) (REEH) (REEH) (REEH) (REEH) (RBER)
Six months BEZZ-ZHNAZTH
ended 30 June 2012 LA A
At 1 January 2012: WEF—-"HE—H—H:
Valuation fhif 38,233 - - - - - 38,233
Cost A - 304,987 463,437 67,154 34,131 55,333 925,042
Accumulated depreciation and BT E RO O
impairment - (139,384) (294,971) (39,513) (18,264) = (492,132)
Net carrying amount R T 1 38,233 165,603 168,466 27,641 15,867 55,333 471,143
Net carrying amount I 0
At 1 January 2012 RoF—Z4E—A—H 38,233 165,603 168,466 27,641 15,867 55,333 471,143
Additions E - 3,636 1,267 3,093 8,766 55,588 18350
Depreciation provided IR
during the period (647) (7,151) (10,684) (3,358) (2,694) - (24,534)
Transfer in/(out) A/ () - 539 18,496 3,605 (10,261) (22,379) -
Transfer from investment properties Hi 8 & # 5 # A - 1,089 - - - = 1,089
Disposals ik = (1,121) (1,559) (312) (145) = (3,137)
Exchange realignment JEE 3. - 540 118 153 94 399 1,904
At 30 June 2012 RoZ——HEXA=+H 37,586 163,135 192,704 30,822 11,627 88,941 524,815
At 30 June 2012: REZF-ZHERAAZTA
Valuation e 38,233 - - - - = 38,233
Cost BA - 305,296 501,139 71,789 217,655 88,941 994,820
Accumulated depreciation and REHHTE R f e
impairment (647) (142,161) (308,435) (40,967) (16,028) - (508,238)
Net carrying amount I 0 37,586 163,135 192,704 30,822 11,627 88,941 524,815
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NOTES TO INTERIM CONDENSED
CONSOLIDATED FINANCIAL STATEMENTS

11. PROPERTY, PLANT AND EQUIPMENT (Continued)

HHIR A RS B IS AR A

1. W% BERZRE (H)

Furniture, Motor
fixtures vehicles and
and officee transport
Office Industrial Plant and quipment facilities ~ Construction
premises buildings machinery R % E RHER in progress Total
B4 &= THEET  RERESG  RHARAM B fEREIH ki
US$'000 US$'000 US$'000 US§$'000 US$'000 US$'000 US$'000
i Fr i Fr i Fr FrFr i Fr I Fr Eomon
(Audited) (Audited) (Audited) (Audited) (Audited) (Audited) (Audited)
(BEH) (BEH) (BEH) (BEH) (BEH) (BEH) (BEH)
Year ended 31 December 2011 BEZZ—H+ZAZ4—H
JIR:Y 5
At 1 January 2011: REZ——f—H—H:
Valuation i 31317 = = = = = 31311
Cost A 216,208 320,820 45,360 18,270 12,830 613,488
Accumulated depreciation and R RO
impairment - (115,639) (227,036) (32,084) (11,011) - (385,770)
Net carrying amount I T 3131 100,569 93,784 13,276 7,259 12,830 265,095
Net carrying amount: R 0
At 1 January 2011 W_F——%—-f—H 31311 100,569 93,784 13,276 1,259 12,830 265,095
Additions BE - 1,348 3,671 4,010 2,996 14,241 86,272
Acquisition of subsidiaries W i A ) - 602,433 60,663 11,027 7,692 18,086 159,901
Surplus on revaluation, net BB FH 856 = = = = = 856
Depreciation provided during EHRHTE
the year (6,546) (21,232) (3,619) (2,184) - (33,581)
Transfer in/(out) A/ () - 16,587 29,496 3,620 324 (50,027) -
Transfer to investment properties BERENE - (16,073) - - - - (16,073)
Disposals HE = = (344) (930) (333) - (1,607)
Exchange realignment e i i % - 1,285 1,428 257 113 197 10,280
At 31 December 2011 REZB——HETZA=ZT—H 3813 165,603 168,466 27,641 15,867 55,333 471,143
At 31 December 2011: REZ——FFZA=t—0:
Valuation fhifi 38,233 - - - - - 38,233
Cost A - 304,987 463,437 67,154 34,131 55,333 925,042
Accumulated depreciation and R Rl A
impairment (139,384) (294,971) (39,513) (18,264) - (492,132)
Net carrying amount e 38,133 165,603 168,466 27,641 15,867 55,333 471,143
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NOTES TO INTERIM CONDENSED
CONSOLIDATED FINANCIAL STATEMENTS

12. TRADE AND BILLS RECEIVABLES 12. EREZRRRERE
The Group normally grants to its customers a credit period of up ARG — BB TR 2GR A0 H » Bk 4R 14
to 60 days, depending on the requirements of the markets and the 28 ) i 888 Z T 35 M SEF T E o AR AR [ B R WOIR SR A5 R
businesses in which the group companies operate. The Group seeks PRI AR 2 i - BRI G FERMERP LR - K
to maintain strict control over its outstanding receivables. Overdue i AR AR [ Jir 8 2 R R ICBOR) B (il ) o IE R A -
balances are reviewed regularly by management and interest WA W B A B IR o A B I % A A5 R I JR R A AT
would be charged by the Group for the overdue trade receivable o 15 A Gl R TR P 2 PR I o AR A B BT B Rk 2
balances at rates determined by the Group, if appropriate. In the WS o A (DAEESE H OO0 2 o) I ECE SR «
opinion of the directors, there is no significant concentration of
credit risk. The Group does not hold any collateral or other credit
enhancements over its trade receivable balances. An aged analysis
of the Group’s trade receivables, based on the invoice date, together
with bills receivables is as follows:
30 June 31 December
2012 2011
R4 R4
AAZHR  +SAS—A
US$’000 US$’000
F 7 F 75 F LT IC
(Unaudited) (Audited)
(R R # %) (BEZ)
Trade receivables: FEWCR 5 Rk -
Less than 60 days A 60 H 107,913 83,996
61 to 180 days 61%180H 13,274 6,602
181 to 360 days 181%360H 3,711 3,628
Over 360 days %2 R360H 5,210 3,821
130,108 98,047
Impairment ik A5 (3,230) (2,862)
126,878 95,185
Bills receivables JE Wi 52 % 11,705 12,301
138,583 107,486
13. TRADE PAYABLES 13. EREZERX

HHIR B R S B IS AR Y A

An aged analysis of the Group’s trade payables as at the end of the
reporting period, based on the date of receipt of goods, is as follow:

A5 T 7 0 R B A B Mk 2 R e 43 BT (DA M £ H 0

Ty B ME) W1

30 June 31 December

2012 2011

R4 R4

~H=1H +=ZHA=+—H

US$’000 US$’000

P/ n E

(Unaudited) (Audited)

(R % %) (RE)

Less than 60 days A R60H 198,373 180,888
61 to 180 days 61&180H 8,537 5,015
181 to 360 days 181%360H 1,349 594
Over 360 days % Ji*360 H 655 142
208,914 186,639
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NOTES TO INTERIM CONDENSED

CONSOLIDATED FINANCIAL STATEMENTS

14. CORPORATE BONDS

On 5 May 2011, Chia Tai (China) Investment Co. Ltd., a wholly-
owned subsidiary held indirectly by the Company, issued corporate
bonds with an aggregate principal amount of RMB400,000,000
(equivalent to approximately US$60,371,000 at the then applicable

exchange rate) to certain institutional investors, pursuant to a

HHIR A RS B IS AR A

14. EBEH

WoF——FHAHE > HARAF MBERA2EZHE
ARIER PP #EFRAH » =2 —FFE+H N\
H A 35 65 25 52 06 1% 5 38 47 4 25 6% 2% A% 4 i %1400,000,000
N BHE (#1%60,371,000370) B M EH - LEMES
T HEHGHT > HEF B R A5 15% BN 2 — 4ERARH

corporate bond subscription agreement dated 18 October 2010. The R -
corporate bonds were unsecured, bore interest at the rate of 5.15%
per annum and were fully repaid on 5 May 2012.
15. SHARE CAPITAL 15. R&
30 June 31 December
2012 2011
- S 3 R
~H=4+H +=ZH=+—H
US$’000 US$’000
e n FIL T
Notes (Unaudited) (Audited)
Mt it (RREK) (REFER%)
Authorised B 5E
Ordinary shares: W i
36,000,000,000 of US$0.01 each 36,000,000,000 % 5: Ji&
T ff0.013€ ¢ 360,000 360,000
Convertible preference shares: G T
Series A — 20,000,000,000 of US$0.01 each A% %-20,000,000,000/% % it
T H0.0138 JC (a) 200,000 200,000
Series B — 4,000,000,000 of US$0.01 each B# 41-4,000,000,0008 % B
THi {H0.0135 76 (a) 40,000 40,000
240,000 240,000
600,000 600,000
Issued and fully paid CBIT AR
Ordinary shares: Hm R
16,987,835,710 of US$0.01 each 16,987,835,710/% % Jit
THi fE0.0135 76 169,878 169,878
Convertible preference shares: G35
Series A — 4,436,457,288 AR H-4,436,457,288%
(2011: 1,135,916,667) (ZF——4f
of US$0.01 each 1,135,916,66 7 ) 4 i
T ff0.013€ 70 (b) 44,365 11,360
Series B - 3,261,077,748 B%%1-3,261,077,748 /%
of US$0.01 each A Ji i {H0.0158 5T 32,611 32,611
76,976 43,971
246,854 213,849
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NOTES TO INTERIM CONDENSED hHA A AR & B A 3R R M RE

CONSOLIDATED FINANCIAL STATEMENTS
15. SHARE CAPITAL (Continued) 15. B4 (&)

MBRE=Z-ZEXNAZTHIEAMAR KA OB
U M BT 5 5 1 06 5 0 0

A summary of the movements in the Company’s issued ordinary
shares and convertible preference shares during the six months
ended 30 June 2012 is as follows:

Number of shares in issue

AT A 2
Series A Series B Issued
convertible convertible Issued convertible
preference preference ordinary preference Share
Ordinary shares shares shares shares premium
shares AZJ| B#J Co#fT CEITHEK account Total
BB TRBEEER  THRBEER  SERRA  BERRA  ROEEEK A
US$'000 US$'000 US$'000 US$000
FL T FL T Fr T FLTr
(Unaudited) (Unaudited) (Unaudited) (Unaudited) (Unaudited) (Unaudited) (Unaudited)
(REEH)  (REFR)  (REEWK)  (REFR)  (REEWK)  (REFR) (REHH)
At 1 January 2012 RoF—"H—H—H 16,987,835,710  1,135916,667  3,261,077,748 169,878 £91 1,284,916 1,498,765
Issue of shares upon OSILA: M
settlement of the (SR K (D))
OSIL Group Debts IR AT
(as defined in note (b)
below) - 3,300,540,621 - - 33,005 216,653 249,658
At 30 June 2012 REZ-ZHEARZH 16,987,835,710  4,436,457,288 3,261,077,748 169,878 76,976 1,501,569 1,748,423
Notes: Wak -
(a) The convertible preference shares are convertible into (a) Y H6 B A5 4 ik WY g A 2 ] 3% 3 s S T Ag B B

T BN TR S5 2 B 8 o T A6 it e IR A e
A BB EHE o A MR > AN T RO IE LT )T 4
P AR 2 5] 5 T B R e 4

ordinary shares of the Company and are entitled to the
same dividends that are declared for the ordinary shares.
Convertible preference shares do not carry the right to vote
in shareholders’ meeting. Upon winding up, the Company’s
residual assets and funds are distributed to the members of the
Company in the following priority:

T T S5 M S0 e 2 N (A0 56 2 [T A A 452 )
2 JRAE 4545 P - T 49 8 51 R i i A S
AR ST S 25 H AT Z 20 T S S JB
T AR 2 s

(i) in paying to the holders of the convertible preference (i)
shares, pari passu as between themselves by reference
to the aggregate nominal amount of the convertible
preference shares held by them respectively, an amount
equal to the aggregate of the issue price of all of the
convertible preference shares held by them respectively;
% S A RO e ) A6 M o i 3 ) R ) MR

the balance of such assets shall be distributed on a pari

(ii)

passu basis among the holders of any class of shares in
the capital of the Company other than the convertible
preference shares and other than any shares which are
not entitled to participate in the distribution of such
assets, by reference to the aggregate nominal amount

paid up on the shares held by them respectively; and
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NOTES TO INTERIM CONDENSED
CONSOLIDATED FINANCIAL STATEMENTS

15. SHARE CAPITAL (Continued)

Notes: (Continued)

(a)

(Continued)

(iii) the remaining balance of such assets shall belong to and
be distributed on a pari passu basis among the holders of
any class of shares including the convertible preference
shares, other than any shares not entitled to participate
of such assets, by reference to the aggregate nominal

amount of shares held by them respectively.

The convertible preference shares shall be non-redeemable by
the Company or the holders thereof.

On 2 March 2012, Orient Success International Limited
(“OSIL”, the immediate holding company of the Company
as at 31 December 2011 which became a related company
with common shareholders on 18 January 2012) and its
affiliates had fully settled the remaining balances of its long-
term amounts due to the Group (the “OSIL Group Debts”),
and the Company issued 3,300,540,621 Series A convertible
preference shares with par value of US$0.01 per share to OSIL
accordingly.

16. CAPITAL COMMITMENTS

The Group had the following capital commitments as at the end of

the reporting period:

THIEBRES

15. B (#)
Mfak : (8

(a) (&0

B RS R R M A

(i) 5T 2 % 5 T 78 A6 1 4% 7] S5 b o7 6 ¥4 Jg 77 S
SR T AT SR I (55 T 5t 8 e J AEL AR
455 S0 BE 2 B3R % S AT A By )
AN (2 RBEA B R Z B E A

b)) BR_F—_H=H _H > Orient

S
Jifk

o8 T BRFRRA N F A GR  T 40 18 S BBE A i [

Success

International Limited ([ OSIL ] » A A A ® A — &
—— 4+ ZHZ T HZHEHBERAR S R
— A —H+N\H %L —FA LR B Z B A
) ) S LI S A R O 7% 0 R A AN AR ) R
% ([OSILAEEEIE |) - #81k » A4 5] B 1 OSIL# 47
3,300,540,62 1 B & B 1 fE0.013E 76 =2 A 2 51 Al e B 48

Sl -

16. BAREIE

ASE B SR R 2 G AR W R

30 June 31 December
2012 2011
SE - I S
AA=+R  +ZA=+—H
US$’000 US$’000
e an i
(Unaudited) (Audited)
(RREK) (R F#)
Contracted, but not provided for: CVER A > fH G AR AE H 3
Buildings Mg 19,403 81,215
Plant and machinery W 5 B B 25 18,266 25,259
37,669 106,474

The Group’s share of capital commitments of the jointly-controlled

entities is as follows:

Contracted, but not provided for

A4 I AN I ) 2 A 36 2 AR AR

ELAE A0 > A I AR A ) 3¢

30 June
2012
SR
AH=1H
US$’000

B &
(Unaudited)
(R HFZ)

5,266

31 December
2011
St
+=ZH=+—H
US$’000

FIL 7T
(Audited)
()

6,175
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NOTES TO INTERIM CONDENSED

HHIR B R S B IS AR Y A

CONSOLIDATED FINANCIAL STATEMENTS

17.

CONTINGENT LIABILITIES 17. HAREE
At the end of the reporting period, contingent liabilities in T A > A A A T R B 3 AR R A AE T R
respect of the Group’s guarantees not provided for in the financial B A AT
statements are as follows:
30 June 31 December
2012 2011
e S TR
AHZ+H  +oA=+—H
US$’000 US$’000
# 0 F i By an
(Unaudited) (Audited)
(R R %) (R H%)
Guarantee given to a financial institution for T — SR R LA ) BR A i T
facilities granted to a related company Ti) B s W G 4 A0 S R 3,154 3,154
Guarantees in respect of certain indebtedness T Sk [l el 4y 2 2 TR
of jointly-controlled entities PRPLE R 75,308 75,308
78,462 78,462
At 30 June 2012, the facilities granted to a related company ?{‘:ggjﬁ}ﬁﬁj E‘l“‘ﬁ > Z‘K%@%#%Eﬁﬁﬁiﬂm%
subject to guarantees given to a financial institution by the Group ﬁﬂﬁﬁﬁﬁﬁi%%*%?%ﬁz%ﬁ% E@ﬁq3;154,0005{5:75 (=%
were utilised to the extent of US$3,154,000 (31 December 2011: ——HF+ZH=4—H :3,154,000%7€) °
US$3,154,000).
RELATED PARTY DISCLOSURES 18. BAEALTIRE
(a) The Group had the following transactions with related parties (a) AHEEPHREWENELHUTHRS :

during the period:

Sales of goods to:

Jointly-controlled entities and an associate

OSIL and its affiliates™

Purchases of raw materials from:
Jointly-controlled entities
OSIL and its affiliates”

Interest income on overdue trade
receivables due from OSIL

and its affiliates

Interest income on amounts due from:
Jointly-controlled entities
OSIL and its affiliates

Rental income received and receivable
from OSIL and its affiliates™

Technical service fees paid and payable to:
Charoen Pokphand Group
Company Limited®
Non-controlling equity holders
of subsidiaries

Rental expenses paid and payable to
OSIL and its affiliates”

Six months ended 30 June

BREAH =T HILAMA

2012 2011
e St ZE A
Notes US$’000 US$’000
M7t E on FoLFo
(Unaudited) (Unaudited)
(RBHE) (CRIBFE)
SEEMT
I [ 2 1) £ 2E
K— Wi 4w (i) 13,872 9,426
OSIL B JL 5 Ji§ A v+ (ii) 222,692 204,081
i) DA A 28 0 B DR AR
I [7] 22 ) £ 3E (i) 7,868 7,544
OSIL K JL i Ji§ A vl (iii) 148,069 32,884
U5 B OSIL B H 1 i 2 ) 2
0] e B IR TE
F B A (iv) 1,437 1,435
JE W Z A B WA
I [7] 2 1) £ 3£ (v) 499 406
OSIL & H 5 & 2 =] (v) 1 74
PEOSTL S F W g 2 i) e Wit
ek z ek A (vi) 1,788 1,695
JE A e A 52 105 Al Ak -
Charoen Pokphand Group
Company Limited” (vii) 10,929 —
Pt I8 2 1 2 I J5 HE It 3R
(viii) 6,568 4,516
JEAT e AT R4 X T
OSIL K JL i Ji§ A vl - (ix) 1,612 1,538
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NOTES TO INTERIM CONDENSED
CONSOLIDATED FINANCIAL STATEMENTS

18. RELATED PARTY DISCLOSURES (Continued)

(a)

(b)

(Continued)

Notes:

(i)

(ii)

(iii)

(vi)

(vii)

The sales of goods and purchases of raw materials were
made by reference to the published prices and conditions
offered to the major customers or offered by the major
suppliers of the Group, respectively.

The sales of goods to related companies were made by
reference to the prevailing market prices of, the cost
of marketing (if any) of and demand for the goods in
PRC and Vietnam, and the sales prices shall be no more
favorable than those available to the Group’s customers
which are independent third parties.

The purchases of raw materials from related companies
were determined on the basis of arm’s length
negotiations and the purchase prices shall not be higher
than the prevailing market prices in PRC and Vietnam,
and shall be no less favorable than those made available
to the Group from suppliers which are independent third
parties.

The interest income was charged on the overdue trade
receivable balances due from the related companies at
rates determined by the Group.

The interest income was charged on loans advanced to
jointly-controlled entities and related companies at rates
determined with reference to market rates.

The rental income was related to the lease of certain
properties, and plant and machinery by the Group to the
related companies for their farming activities. The rental
income was determined by reference to the depreciation
charge of the relevant assets and applicable tax costs
incurred by the Group.

The technical service fee was charged at 1.5% of the
net sales value of the products sold by C.P. Vietnam
Corporation, a subsidiary of the Company.

(viii) The technical service fee was charged at rates mutually

(ix)

agreed between certain of the Company’s subsidiaries
and their respective joint venture partners on the net
sales value sold by the subsidiaries.

The rental expense was determined by reference to the
depreciation charge of the relevant assets and applicable
tax costs incurred by the related companies.

These related party transactions also constitute
continuing connected transactions as defined in Chapter

14A of the Listing Rules.

Outstanding balances with related parties

(i)

Included in the Group’s trade and bills receivables
as at 30 June 2012 were aggregate amounts of
US$2,724,000 (31 December 2011: US$1,120,000), nil
(31 December 2011: US$143,000) and US$79,619,000
(31 December 2011: US$53,697,000) due from jointly-
controlled entities, an associate and related companies,
respectively, arising from transactions carried out in the
ordinary course of business of the Group. The balances
are unsecured, bear interests at rates determined by the
Group when past due and are repayable within credit
periods similar to those offered by the Group to its major
customers.
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NOTES TO INTERIM CONDENSED
CONSOLIDATED FINANCIAL STATEMENTS

18. RELATED PARTY DISCLOSURES (Continued)

(b)

(Continued)

(it)

(iii)

Included in the Group’s prepayments, deposits and
other receivables as at 30 June 2012 were aggregate
amounts of US$14,246,000 (31 December 2011:
US$13,246,000) and US$8,766,000 (31 December 2011:
Nil) due from jointly-controlled entities and related
companies, respectively. The balances are unsecured,
interest free and have no fixed terms of repayment,
except for an aggregate amount of US$13,714,000
(31 December 2011: US$10,727,000) advanced to
certain jointly-controlled entities which bear interests at
rates determined with reference to market rates and are
repayable within one year.

Included in the Group’s trade payables as at
30 June 2012 were aggregate amounts of US$1,241,000
(31 December 2011: US$936,000) and US$14,563,000
(31 December 2011: US$6,131,000) due to jointly-
controlled entities and related companies, respectively,
arising from transactions carried out in the ordinary
course of business of the Group. The balances are
unsecured, interest-free and are repayable within credit
periods similar to those offered by its major suppliers.

Included in the Group’s other payables and accruals as at
30 June 2012 was an aggregate amount of US$1,737,000
(31 December 2011: US$4,472,000) due to jointly-
controlled entities. The balances are unsecured, interest-
free and have no fixed terms of repayment, except for an
aggregate amount of US$1,256,000 (31 December 2011:
US$3,665,000) advanced from certain jointly-controlled
entities which bear interests at rates determined with
reference to market rates and are repayable on demand.

The balances with related companies and non-
controlling equity holders as at 30 June 2012 are
unsecured, interest-free and have no fixed term of
repayment, except for an advance to an non-controlling
equity holder of US$710,000 (31 December 2011:
US$710,000) which bears interests at rate determined
with reference to market rate and is repayable within
one year. The balances with related companies as at
31 December 2011 included an aggregate amount of
US$139,491,000 due from OSIL and its affiliates (being
a portion of the OSIL Group Debts), which was fully
settled on 2 March 2012.

Details of the guarantee given by the Group to a financial
institution for facilities granted to a related company and
guarantees in respect of certain indebtedness of jointly-
controlled entities are included in note 17 to the financial
statements.

Compensation of key management personnel who are also
directors of the Group:

Short term employee benefits

75391 g B 1 A
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Six months ended 30 June

BEANA=Z+THIEAMEA

2012 2011
—F— g S
US$’°000 US$’000
BT B
(Unaudited) (Unaudited)
(RKER) (REBHF%)
1,952 1,791
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NOTES TO INTERIM CONDENSED
CONSOLIDATED FINANCIAL STATEMENTS

19. COMPARATIVE AMOUNTS

Certain comparative amounts have been reclassified to conform to

the current period’s presentation.

20. APPROVAL OF THE INTERIM CONDENSED
CONSOLIDATED FINANCIAL STATEMENTS

The interim condensed consolidated financial statements were
approved and authorised for issue by the board of directors of the
Company on 10 August 2012.
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20.
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Other Information
H th & ¥}

INTERIM DIVIDEND

The Board has declared an interim dividend of HK$0.018
(30 June 2011: HK$0.012) per share for the six months ended
30 June 2012. The interim dividend will be distributed on or
about 30 October 2012 to shareholders whose names appear on

the register of members of the Company as at the close of business
on 12 October 2012.

CLOSURE OF THE REGISTER OF MEMBERS

The register of members of the Company will be closed from
10 October 2012 to 12 October 2012, both days inclusive,
during which period no transfer of shares will be registered. In
order to qualify for the 2012 interim dividend, all transfer forms
accompanied by the relevant share certificates must be lodged
with the Company’s Hong Kong Branch Registrar, Computershare
Hong Kong Investor Services Limited, at Shops 1712-1716, 17th
Floor, Hopewell Centre, 183 Queen’s Road East, Wanchai, Hong
Kong before 4:30 p.m. on 9 October 2012.

DIRECTORS’ AND CHIEF EXECUTIVES’
INTERESTS AND SHORT POSITIONS IN
SHARES, UNDERLYING SHARES AND
DEBENTURES OF THE COMPANY AND ITS
ASSOCIATED CORPORATIONS

As at 30 June 2012, the interests and short positions of the
directors and chief executives of the Company in the shares,
underlying shares and debentures of the Company or its
associated corporations (within the meaning of Part XV of the
Securities and Futures Ordinance (the “SFO”)), which were
notified to the Company and The Stock Exchange of Hong Kong
Limited (the “Stock Exchange”) pursuant to Divisions 7 and 8
of Part XV of the SFO (including interests and short positions in
which any such director or chief executive was taken or deemed
to have under such provisions of the SFO) and were recorded
in the register maintained by the Company pursuant to Section
352 of the SFO, or as otherwise notified to the Company and
the Stock Exchange pursuant to the Model Code for Securities
Transactions by Directors of Listed Issuers (the “Model Code”),
were as follows:

(a) Directors’ interests in share options granted by
the Company

As at 30 June 2012, the interests of the directors in share
options to subscribe for shares in the capital of the Company
under the share option scheme of the Company were as
follows:

RERR 2

HHRFERBRE - -FENAZTHIEZ PR SR
B0.018# I (= F——FENH=Z1TH :0.0128IT) - &%
PR B R — T A = HEETRIREE T
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T 0 JBE 3R o
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SO PR A ] o bk % A U A 2 S R IE 183
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P
#% JBE R > 5t T A A
ML AT BABESE > R B — AR

¥ 1

..H

EERFETRAEREAQAFAREBELNF
HEKRG  HEROREREETNESR AR

R N A = H o B 5 R S (e
S5 001 £ 01 1) S5 XV S 86 2% 5 )\ 4 T8 O 0 1 A i A
75 0L T 5 32 5% T A LA ) (OB A 7 1) 5 o A B o 00
50 4905735 20 T 42 T 9 8 ST 5 sl AL L i )
O 7 5 47 A 05 AT 385 25 32 5 I < ) (] i
I 1) L A A B R > A7 B 3 B A 24 i B
SN LA A% 24 ] ol G 20 ) (4 2000 14 W
SEXVHS 2 T ) 2 G  H BB Bt 1 g sl
7 CEH AR 88 550 15 e -2 2 S A 7 5 0
T ATBON FLBEAT S LA BEAT T 25 B A W F

(a) EERNALFANBRENES

BB -TAENA S H o E AL ] R
G A R R AR A R B A RE SR AT

Approximate
percentageof the
Company’s issued

Number of shares
issuable upon exercise

Name of director Capacity of share options held ordinary share capital

(Note)

A ] BT

A7 o B O e 3 B B A%

WA RE 2 A% CE3:y 0 L0s 4] BE £ A 4 b

(B k)

Mr. Dhanin Chearavanont Beneficial owner 37,600,000 0.22%
i R S A HaE A H

Mr. Thanakorn Seriburi Beneficial owner 62,584,807 0.37%
R IR X RS

Mr. Meth Jiaravanont Beneficial owner 21,000,000 0.12%
it v e A A JEECR Xk

Note: The percentage shown above is based on the number of
ordinary shares in issue as at 30 June 2012.
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DIRECTORS’ AND CHIEF EXECUTIVES’ EERFETBRAERAATRHBEANT
INTERESTS AND SHORT POSITIONS IN MWK - HEAROREEETHEZRXE
SHARES, UNDERLYING SHARES AND (#&)
DEBENTURES OF THE COMPANY AND ITS
ASSOCIATED CORPORATIONS (Continued)
(a) Directors’ interests in share options granted by (a) EERAQGIMNBERENER (F)
the Company (Continued)
Save as disclosed above, at no time during the period under Bk b 2l B 8 = A o S RIS > AR A ) kL R
review was the Company or any of its subsidiaries, a party to W) WE A A AT 224 > DL A 35 0 B A U AR A )
any arrangements to enable the directors to acquire benefits ST 0] At 3 N T 0 P A e A 5 i A A5 A 2 o
by means of the acquisition of shares in, or debentures of,
the Company or any other body corporate.
(b) Directors’ interests in shares of associated (b) EERAATNHEATNER (FR)
corporations of the Company (Long Positions)
(i) Charoen Pokphand Group Company Limited (i) Charoen Pokphand Group Company
Limited
Approximate
percentageof the issued
Number of share capital of the
Name of director Capacity shares held associated corporation
Wk B 0 W) B AT e AR
WA HE £t ¥ % Pt 5 B¢ 4y ¥ H WA A 4 e
Mr. Dhanin Chearavanont Beneficial owner 228,277,810 12.96%
e R S HuEaH
Mr. Thanakorn Seriburi Beneficial owner 11,322,605 0.64%
LA ¥ Xk
(ii) Kinghill Limited (ii) Kinghill Limited
Approximate
percentageof the issued
Number of share capital of the
Name of director Capacity shares held associated corporation
GhgE N m CH#ATRA
WA HE £ % % Pt 5 3 4 ¥ H BE4) A 4 kb
Mr. Dhanin Chearavanont Beneficial owner 8,403,137 2.80%
B R A A HR R
Mr. Thanakorn Seriburi Beneficial owner 1,352,857 0.45%
BRI HaEH
Save as disclosed above, as at 30 June 2012, none of K Fate gz Ehh » R B——4FENH=TH >
the directors and chief executives of the Company ARAFERE L EETBA B W ERARAF 5%
had any interest or short position in shares, underlying FoAE ] T 4 AN R (323 25 0 B R AR XV ER I 2
shares or debentures of the Company or any associated )WDY - R RS R RS
corporation (within the meaning of Part XV of the ERLYE R R BRI EXVER S B & )\ 4 E8
SFO) as are required to be notified to the Company (555 FE 92 3 5 ) 15 166 190) 1 2% S5 I SO A ] 3% 4%
and the Stock Exchange pursuant to Divisions 7 and 8 R EEATBN B SRR R
of Part XV of the SFO (including interests and short SR A) A AR AT KB RRE A
positions in which he is taken or deemed to have under T 15 A5 475 35 2466 HH 58 2B 50 8% 7 5% 16 o e g B
such provisions of the SFO), recorded in the register SO > AR EEE AR E M AN &
required to be kept by the Company under Section 352 B AZ B o

of the SFO or as otherwise notified to the Company
and the Stock Exchange pursuant to the Model Code.
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SUBSTANTIAL SHAREHOLDERS AND FERR HERFRERTIK
PERSONS WHO HAVE INTERESTS BHEAE

OR SHORT POSITIONS WHICH ARE

DISCLOSEABLE UNDER THE SECURITIES

AND FUTURES ORDINANCE

As at 30 June 2012, the following persons (not being a director or
chief executive of the Company) had the following interests and/
or short positions in the shares and/or underlying shares of the
Company as recorded in the register of interests required to be
kept by the Company pursuant to Section 336 of the SFO:

PEE-ZAENA = H o RS SR B RGI33 0 A
SE o A ERA A AR RE R B h > T A+
(2wl i 2 g8 oA L BTN B) IRA A W] ey B/
SR B B B AT RO RE 2R e SRIR AN ¢

Approximate percentage of

Number of shares and the Company’ s issued

Name of shareholder Notes Capacity/Nature of interest underlying shares held ordinary share capital
(Note 1) (Note 2)
AN CERT
F5 A 1 0y B b It 3 4 H 5 3 I 1B A M 4 A be
Bt 4 AR it HEdE M (Hit1) (W#t2)
Charoen Pokphand Group (3) Interest of controlled corporation 18,792,774,153(L) 110.63(L)
Company Limited and other interest 324,416,667(S) 1.91(S)
F 1) 2 W BE 25 K LA B 25
Charoen Pokphand Foods Public (4) Beneficial owner and interest 18,792,774,153(L) 110.63(L)
Company Limited of controlled corporation
1 B A T A ) 4 F R
Carlyle Offshore Partners I, Ltd. (5) Interest of controlled corporation 2,595,333,334(L) 15.28(L)
F ] 0 ) R 5
CAP III Ltd. (5) Interest of controlled corporation 2,595,333,334(L) 15.28(L)
¥z ) 2w BE 25
CAP III Fund Limited (5) Interest of controlled corporation 2,595,333,334(L) 15.28(L)
P ) 2 W BE 45
Everlasting Holdings Limited (5) Interest of controlled corporation 2,595,333,334(L) 15.28(L)
F il 0 ) R 5
Burnside Asia Holdings Limited (5) Beneficial owner 2,595,333,334(L) 15.28(L)
igx TeEa

Notes:

The letter “L” denotes a long position and the letter “S” denotes a
short position.

The percentage shown above is based on the number of ordinary
shares in issue as at 30 June 2012.

Charoen Pokphand Group Company Limited (“CPG”) had a long
position in 18,792,774,153 shares of the Company by virtue of its
shareholding in Charoen Pokphand Foods Public Company Limited
(“CPF”) and a short position in 324,416,667 underlying shares by
virtue of its shareholding in CPG Overseas Company Limited.

CPF has a long position in 18,792,774,153 shares of the Company
which includes (i) 5,900,931,085 shares of the Company
beneficially owned by CPF and (ii) 12,891,843,068 shares of the
Company beneficially owned by its wholly-owned subsidiary, CPF
Investment Limited. CPG has also declared interest in these shares
by virtue of its shareholding in CPF.

Burnside Asia Holdings Limited (“Burnside”) beneficially owned
2,595,333,334 shares of the Company. Burnside was wholly-owned
by Everlasting Holdings Limited, which was controlled by CAP III
Fund Limited, which in turn was wholly-owned by Carlyle Asia
Partners III L.P., which was wholly-owned by CAP IIl General
Partners L.P., which was wholly-owned by CAP III Ltd. All of these
companies are deemed under SFO to be interested in the same
2,595,333,334 shares of the Company.

Save as disclosed above, so far as is known to the directors, as at
30 June 2012, no person (not being a director or chief executive
of the Company) had an interest or a short position in shares
or underlying shares of the Company as recorded in the register
required to be kept by the Company pursuant to Section 336 of
the SFO.
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(3) Charoen Pokphand Group Company Limited ([CPG)
F§f Charoen Pokphand Foods Public Company Limited
(TCPF ) W JBEHE » #C 1] bR B AT % 418,792,774, 153 I AR 24
w B (5F ) SR » X FFH CPG Overseas Company
%g%mée)dﬂﬁﬂﬁ% > WL IW) B R AT W% 55324,416,66 7 I A IR B

¥ .
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SHARE OPTION SCHEME

The Company passed ordinary resolutions at the annual general
meeting held on 22 June 2012 regarding the termination of the
share option scheme adopted on 26 November 2002 and the

adoption of the new share option scheme.

No share options of the Company were granted, exercised,
cancelled and lapsed during the six months ended 30 June 2012
and the outstanding share options as at 30 June 2012 are as

follows:

Number of share options

as at 30 June 2012

BRERE

EKAFR B —AENA T H B RS R E LE
WEBRRERIER ZERE+—H A HERMWH
S 5 E T S SIE: R 40 3 A e E 5B o

ARAFMHERERBEE R "HFAA=ZTHIEAMH
HWRAEW - 76~ SERMR - R =F—Z4FAH
ZFHIBERERENT

Exercise price

/I S 2 fife
Category of participant AA=TH Date of grant Exercise period HK$
L1 NV 4 i O 0 Bt HH iz biyn
(i) Directors
E
Mr. Dhanin Chearavanont 12,800,000 26 February 2003 26 February 2003 to 0.390
RS “RREEZAZAAH 25 February 2013
“EREHEZAZTAHRE
ZE-ZETHAZ+HH
12,800,000 3 May 2004 3 May 2004 to 0.390
“RFNELA=N 2 May 2014
ZRENERAZHE
“E-WNEHRAZH
12,000,000 19 May 2005 19 May 2005 to 0.354
ZEFHERLA A 18 May 2015
“EERERATAE
“E-RERATAH
Mr. Thanakorn Seriburi 21,584,807 26 February 2003 26 February 2003 to 0.390
FHALAE “RREHRZAZTAH 25 February 2013
“ERREFZAZTAHE
“E-ZETHA-+HH
20,000,000 3 May 2004 3 May 2004 to 0.390
CERBRNERLAZH 2 May 2014
“ERZNERAZHE
“F-NERLAZH
21,000,000 19 May 2005 19 May 2005 to 0.354
“EFRERS A 18 May 2015
ZEFHELATAAE
ZEF-HERLATAH
Mr. Meth Jiaravanont 21,000,000 19 May 2005 19 May 2005 to 0.354
R g “EFFLERATIA 18 May 2015
ZEFHELATAAE
“E—-hHERATAH
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SHARE OPTION SCHEME (Continued) BRAETE (&)

Number of share options

as at 30 June 2012 Exercise price
[/ St fifE
Category of participant AA=TH Date of grant Exercise period HK$
LIYNV 1 i O 0 Bt A8 iRz #
(ii) Other Participants 181,463,271 26 February 2003 26 February 2003 to 0.390
LRIE YN “RFEEZAZAH 25 February 2013
CRREREZAZTARE
“E-ZEZAZTAHH
162,048,078 3 May 2004 3 May 2004 to 0.390
ZEFENETA=H 2 May 2014
“EFNERAZHE
“ZF-WERAZH
182,848,078 19 May 2005 19 May 2005 to 0.354
“EFRERA A 18 May 2015
“EFRERA TR E
ZEF-HELATAH
647,544,234

DISCLOSURE PURSUANT TO RULE ®ZEMBRAFEFT=FEF13S51BI)FRREAT
13.51B(1) OF CHAPTER 13 OF THE LISTING #EZE&*®

RULES

Below are the changes of directors’ information during the PATFAARA TR LA SIS 13.51B(1) G 2 H 7 &
period under review as required to be disclosed pursuant to Rule — # 3% & Bl 52 H) o
13.51B(1) of the Listing Rules.

(a) Changes in Board Composition (a) EEEHEZEH

The following changes in board composition have taken THERFFRAZE R T~ AN —H g4

place with effect from 1 April 2012:

—  Mr. Adirek Sripratak was appointed as a Vice
Chairman of the Company;

—  Mrs. Arunee Watcharananan was appointed as an
Executive Director of the Companys;

—  Mr. Robert Ping-Hsien Ho has resigned as an Executive
Director of the Company; and

—  Mr. Sooksunt Jiumjaiswanglerg was appointed as
the Chief Executive Officer (Vietnam Area) of the
Company.

An updated list of directors and their roles and functions

was posted on the websites of the Company and the Stock
Exchange.
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DISCLOSURE PURSUANT TO RULE
13.51B(1) OF CHAPTER 13 OF THE LISTING
RULES (Continued)

(b) Directors’ Emoluments

Total emoluments of the following executive directors
of the Company, namely Messrs. Thanakorn Seriburi,
Bai Shanlin, Sooksunt Jiumjaiswanglerg and Anan
Athigapanich for the period under review were
increased to US$262,000, US$374,000, US$217,000
and US$410,000 respectively. These amounts comprise
salaries, allowances and benefits in-kind in respect of their
services during the period under review.

(c) Directorships held in other public companies

Mr. Dhanin Chearavanont has ceased to be an Executive
Director and the Chairman of C.P. Lotus Corporation
(C.P. Lotus), a company listed on the Stock Exchange,
with effect from 1 April 2012.

Mr. Soopakij Chearavanont’s title in C.P. Lotus has
been changed from Executive Chairman to Chairman on
1 April 2012 and he has resigned as the Chief Executive
Officer of C.P. Lotus on 1 August 2012.

CORPORATE GOVERNANCE CODE

The Company is committed to maintaining a high standard of
corporate governance. The principles of which are to uphold a
high standard of ethics, transparency, accountability and integrity
in all aspects of business and to ensure that affairs are conducted
in accordance with applicable laws and regulations.

In the opinion of the Board, the Company has applied the
principles and complied with all the code provisions prescribed
in the Corporate Governance Code and Corporate Governance
Report as set out in Appendix 14 of the Listing Rules throughout
the six months ended 30 June 2012 except for the code provision
A.6.7 regarding non-executive directors’ attendance on general
meetings. All non-executive directors (including independent
non-executive directors) attended the annual general meeting of
the Company held on 22 June 2012 (the “AGM?”) other than one
independent non-executive director who was unable to attend the
AGM due to an overseas engagement.

The Company established a nomination committee on 1 April
2012 with written terms of reference. The nomination committee
comprises five members, namely Messrs. Dhanin Chearavanont
(Chairman), Adirek Sripratak and three independent non-
executive directors, namely Messrs. Ma Chiu Cheung, Andrew,
Sombat Deo-isres and Sakda Thanitcul. The terms of reference
of the nomination committee were posted on the websites of the
Company and the Stock Exchange.
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CORPORATE GOVERNANCE CODE
(Continued)

The composition of the remuneration committee was changed
on 1 April 2012. Mr. Ma Chiu Cheung, Andrew and Mr. Adirek
Sripratak have been appointed as chairman and member of the
remuneration committee respectively. Mr. Thanakorn Seriburi
has resigned as the chairman but remains as a member of the
remuneration committee. Mr. Patrick Thomas Siewert has
resigned as a member of the remuneration committee.

MODEL CODE FOR SECURITIES
TRANSACTIONS BY DIRECTORS

The Company has adopted the Model Code. Having made
specific enquiries with all the directors, the Company confirms
that during the six months ended 30 June 2012 all the directors

have complied with the required standards as set out in the Model
Code.

REVIEW OF INTERIM RESULTS

The audit committee and auditors have reviewed the unaudited
consolidated results of the Group for the six months ended
30 June 2012.

PURCHASE, SALE OR REDEMPTION OF
LISTED SECURITIES

Neither the Company nor any of its subsidiaries purchased, sold
or redeemed any of the Company’s listed securities during the six
months ended 30 June 2012.

By Order of the Board
Arunee Watcharananan
Director

Hong Kong, 10 August 2012

42 C.P POKPHAND CO.LTD. M BB ER LA

ok -

B
4y

8 (%)

HMZRERE R F - ZENH IR EE - KR
PR MR LT N ERE AT MEE T 1E
L E o 2R A TR 58 % H 2 H &R
B o iAo TR HMET H R H -

EFETESRGZBRETR

A2 ] TLARAVBEE S o L0 0 2 5 A
TSt St PN NP VR
o TR B L 2 B o

ERTHER

FEREE GG CFARIBRE R - ZFEARNA
A H IR A R ARG R

BE HEINFEEHAQRAWN LTRSS

ARARHEFARREE T "HEANH=ZTHIEAMH
PR B B~ O e A A AR b R R

AR
HF

Arunee Watcharananan

W R -"HF)NA+TH



Corporate Information

YNCIR-§ 2
Executive Directors

Mr. Dhanin Chearavanont (Chairman)

Mr. Adirek Sripratak (Vice Chairman)

Mr. Thanakorn Seriburi
(Vice Chairman and Chief Executive Officer
(Industrial Division))

Mr. Soopakij Chearavanont (Vice Chairman)

Mr. Bai Shanlin (Chief Executive Officer (China Area))

Mr. Sooksunt Jiumjaiswanglerg
(Chief Executive Officer (Vietnam Area))
Mr. Anan Athigapanich
Mr. Suphachai Chearavanont
Mrs. Arunee Watcharananan

Non-executive Directors

Mr. Meth Jiaravanont
Mr. Patrick Thomas Siewert
Mr. Poon Yee Man Alwin
(alternate to Mr. Patrick Thomas Siewert)

Independent Non-executive Directors

Mr. Ma Chiu Cheung, Andrew
Mr. Sombat Deo-isres
Mr. Sakda Thanitcul

Audit Committee

Mr. Ma Chiu Cheung, Andrew (Chairman)
Mr. Meth Jiaravanont

Mr. Patrick Thomas Siewert

Mr. Sombat Deo-isres

Mr. Sakda Thanitcul

Remuneration Committee

Mr. Ma Chiu Cheung, Andrew (Chairman)
Mr. Adirek Sripratak

Mr. Thanakorn Seriburi

Mr. Sombat Deo-isres

Mr. Sakda Thanitcul

Nomination Committee

Mr. Dhanin Chearavanont (Chairman)
Mr. Adirek Sripratak

Mr. Ma Chiu Cheung, Andrew

Mr. Sombat Deo-isres

Mr. Sakda Thanitcul

COMPANY SECRETARY

Mr. Lau Wing Yuen

REGISTERED OFFICE

Canon’s Court

22 Victoria Street
Hamilton HM12
Bermuda
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PRINCIPAL PLACE OF BUSINESS

21/F, Far East Finance Centre
16 Harcourt Road
Hong Kong

AUDITORS

Ernst & Young
Certified Public Accountants

LEGAL ADVISORS

Hong Kong Law
Linklaters

Bermudian Law
Appleby

PRINCIPAL BANKERS

Citibank (Hong Kong) Limited
Bank of America, N.A.

SHARE REGISTRARS

Hong Kong

Computershare Hong Kong Investor Services Limited
Shops 1712-1716

17/F., Hopewell Centre

183 Queen’s Road East

Wanchai

Hong Kong

Bermuda

Butterfield Fulcrum Group (Bermuda) Limited
Rosebank Centre

11 Bermudiana Road

Pembroke HMO08

Bermuda

SHARE LISTING

The Stock Exchange of Hong Kong Limited
Stock Code: 43

ADR FACILITIES

Sponsored Level 1

American Depositary Receipt (“ADR”)
Ratio: I ADR = 25 Ordinary Shares
Exchange: OTC

Symbol: CPKPY

CUSIP: 125918201

DEPOSITORY
The Bank of New York

American Depositary Receipt Division
22/F., 101 Barclay Street

New York NY 10286

U.S.A.

WEBSITE
http://www.cpp.hk
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