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MANAGEMENT DISCUSSION AND ANALYSIS

BEEENWmE DM

GROUP RESULTS

For the six months ended 30 June 2019 (“1H19”), profit
attributable to shareholders of the Group decreased 23.2% to
US$82 million. The decline was primarily due to reduced swine
prices in Vietnam in 1H19 resulting in a negative net change in
fair value of biological assets, compared to a positive net change
in fair value of biological assets in the corresponding period
last year. The negative effect on the Group’s performance was
partially offset by better performance of our business in China.

In 1H19, the Group’s revenue increased 2.1% to US$3,237
million (1H18: US$3,169 million). Agri-food business in China
contributed 61.7% of the Group’s revenue while agri-food
business in Vietnam contributed 38.3% of the Group’s revenue.
Gross profit margin in 1H19 was 16.4% (1H18: 13.3%).

Total Revenue
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Basic and diluted earnings per share for the six months ended 30
June 2019 were both US 0.326 cents (1H18: US 0.424 cents).
The Board has resolved to declare an interim dividend per share
of HK$0.008 for the six months ended 30 June 2019 (1HI18:
HK$0.017).
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BUSINESS REVIEW
Agri-food Business in China

The government continues to push forward the reform of
the entire agri-food production chain with higher food safety
standards and stricter regulations. As one of the leaders in the
agri-food industry, we have benefitted from the ongoing industry
consolidation process. Furthermore, while African swine fever
resulted in a sizable decline in the overall swine population in
China, it had less impact on larger players as they have more
resources and knowledge to defend themselves against the disease.

In 1H19, revenue of the Group’s agri-food business in China
was US$1,996 million (1H18: US$1,997 million). Feed business
accounted for 78.6% of agri-food business revenue in China while
farm and food businesses combined contributed the remaining
21.4%. Overall gross profit margin for the Group’s China
agri-food business increased from 13.3% in 1HI18 to 16.6% in
1H19. Feed business margin remained solid and the margin of our
combined farm and food businesses improved.
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The Group’s overall China feed sales volume increased 1.4%
to 3.39 million tons. However, feed revenue decreased 6.0% to
US$1,569 million in 1H19, reflecting lower average selling prices
due to changes in product mix — from swine feed to poultry and
other feed products — and the weakening of Renminbi (“RMB”).
Swine feed continued to be the largest component of the Group’s
China feed segment, accounting for 52.1% of revenue in this
segment. Poultry feed, aqua feed, other feed products and premix

contributed 28.2%, 8.5%, 6.8% and 4.4%, respectively.
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The Group’s swine feed sales volume in 1H19 in China declined
2.6% to 1.76 million tons mainly due to lower swine population
in the country and revenue decreased 9.7% to US$817 million.
We have increased marketing effort for other animal species to
lessen the pressure from reduced swine feed sales. Poultry feed
sales volume increased 4.2% to 1.12 million tons while revenue
decreased 2.0% to US$442 million. Aqua feed sales volume
increased 3.3% to 0.21 million tons while revenue decreased

6.1% to US$134 million.
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Combined farm and food revenue in China increased 30.5% to
US$427 million in 1H19. The increase in revenue came mainly
from our newly commissioned food factories — the ones that
commenced commercial operations in late 2017 and late 2018.
Higher swine and poultry prices in 1H19, when compared to the
same period last year, also lifted the top-line of our combined
farm and food businesses segment.
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Agri-food Business in Vietham

In Vietnam, while swine prices were favourable in the beginning
of the year, prices plunged towards the end of first quarter 2019
following the official announcement of African swine fever
outbreak in February 2019. The spread of this disease across
Vietnam resulted in lower swine population and affected demand
for swine feed. Nonetheless, better performance from other feed
products softened the negative ramifications caused by African
swine fever. The Group’s agri-food business revenue in Vietnam
increased 5.9% to US$1,241 million. Feed business accounted
for 37.2% while farm and food businesses combined accounted
for the remaining 62.8%. Gross profit margin for the Group’s
agri-food business in Vietnam was at 16.1% (1H18: 13.4%)
mainly due to strengthened feed margins.
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In 1H19, total feed sales volume increased by 4.5% year-on-year
to 0.88 million tons, with swine feed reducing by 7.6%. Revenue
of the Group’s feed business in Vietnam rose 17.1% to US$461
million, of which swine, poultry, aqua and other feed products
accounted for 31.8%, 23.9%, 42.9% and 1.4%, respectively. Our
swine feed sales slowed along with the lower swine population in
Vietnam. This unfavourable development was compensated by an
increase in sales of aqua and poultry feed. In particular, revenue
contribution from shrimp feed, which has higher average selling
prices and higher margin, increased.
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/

Aqua Feed
7K B B

42.9%

The combined revenue of the Group’s farm and food businesses in
Vietnam was US$780 million in 1H19 (1H18: US$778 million).
Swine farming continued to be the major revenue contributor
of this segment. While the average selling price of our fattening
pigs in the first quarter of 2019 was approximately 52% higher
than the same period in 2018, swine prices in the second quarter
of 2019 dropped by approximately 16% year-on-year. A negative
net change in fair value of biological assets of US$46 million was
recorded in 1H19 versus a positive net change in fair value of
biological assets of US$84 million in 1H18. Consequently, the
performance of this segment in 1H19 was adversely affected.

OUTLOOK

Looking ahead, in view of market uncertainties, especially animal
protein prices, in China and Vietnam, we remain cautious for the

second half of 2019.

Breakdown of Vietham
Feed Revenue
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LIQUIDITY AND FINANCIAL RESOURCES

As at 30 June 2019, the Group had total assets of US$5,330.4
million, representing an increase of 15.6% as compared to

US$4,611.4 million as at 31 December 2018.

Net debt (30 June 2019: US$1,562.7 million, 31 December
2018: US$1,368.4 million) to equity ratio (defined as total bank
borrowings and corporate bond minus cash and deposits divided

by total equity) was 0.94 as compared to 0.80 as at 31 December
2018.

Total bank borrowings and corporate bond of the Group are
denominated in US$ (30 June 2019: US$739.6 million, 31
December 2018: US$792.9 million), Vietnamese Dong (“VND”)
(30 June 2019: US$452.8 million, 31 December 2018: US$348.8
million) and RMB (30 June 2019: US$833.5 million, 31
December 2018: US$669.7 million).

As at 30 June 2019, the Group’s current portion of long-term
borrowings amounted to US$260.8 million (31 December 2018:
US$190.4 million) and fixed interest rate borrowings amounted
to US$421.3 million (31 December 2018: US$342.8 million).

All domestic sales in the PRC and Vietnam are transacted in
RMB and VND respectively and export sales are transacted in
foreign currencies. Foreign currencies are required for purchase
of certain raw materials, equipment etc. The Group monitors
foreign exchange movements and determines appropriate hedging
activities when necessary. During the period, the Group has
entered into forward exchange contracts to manage its exchange
rate exposures of US$ denominated liabilities against RMB and
VND. As at 30 June 2019, the aggregate notional principal
amount of these outstanding derivative financial instruments for
US$ against RMB was US$181.8 million.

CAPITAL STRUCTURE

The Group finances its working capital requirements through a
combination of funds generated from operations and borrowings.
The Group had time deposits and cash and cash equivalents of
US$438.7 million as at 30 June 2019, an increase of US$30.6
million as compared to 31 December 2018.
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CHARGES ON GROUP ASSETS

As at 30 June 2019, out of the total bank borrowings and
corporate bond of US$2,025.9 million (31 December 2018:
US$1,811.4 million) obtained by the Group, US$155.3 million
(31 December 2018: US$169.8 million) was secured and
accounted for 7.7% (31 December 2018: 9.4%) of the total
bank borrowings and corporate bond. Certain of the Group’s
property, plant and equipment and land lease prepayments with
an aggregate net book value of US$239.8 million (31 December
2018: US$225.5 million) were pledged as security.

CONTINGENT LIABILITIES

Guarantees were given by certain subsidiaries in the Group to
financial institutions in the PRC for certain indebtedness of
independent third party customers of the Group. In the case of
financial guarantees provided which exceed the net asset value
of the relevant subsidiaries, our maximum contingent liabilities
are limited to the net asset value of these subsidiaries. The net
asset value of the relevant subsidiaries as at 30 June 2019 was
approximately US$38.6 million (31 December 2018: US$54.5
million). The contingent liabilities of the Group in respect of
such guarantees as at 30 June 2019 were US$11.6 million (31
December 2018: US$14.9 million).

EMPLOYEE AND REMUNERATION
POLICIES

As at 30 June 2019, the Group employed around 40,000 staff in
the PRC, Vietnam and Hong Kong. The Group remunerates its
employees based on their performance, experience and prevailing
market rates while performance bonuses are granted on a
discretionary basis. Other employee benefits include, for example,
medical insurance and training.
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REPORT ON REVIEW OF INTERIM
FINANCIAL REPORT

kPMG!

Review report to the board of directors of
C. P. Pokphand Co. Ltd.
(Incorporated in Bermuda with limited liability)

Introduction

We have reviewed the interim financial report set out on pages
10 to 49 which comprises the consolidated statement of financial
position of C.P. Pokphand Co. Ltd. (the “Company”) and its
subsidiaries (together, the “Group”) as of 30 June 2019 and
the related consolidated statement of comprehensive income,
consolidated statement of changes in equity and condensed
consolidated statement of cash flows for the six-month period
then ended and explanatory notes. The Rules Governing the
Listing of Securities on The Stock Exchange of Hong Kong
Limited require the preparation of an interim financial report
to be in compliance with the relevant provisions thereof
and International Accounting Standard 34, Interim Financial
Reporting, issued by the International Accounting Standards
Board. The directors are responsible for the preparation and
presentation of the interim financial report in accordance with
International Accounting Standard 34.

Our responsibility is to form a conclusion, based on our review,
on the interim financial report and to report our conclusion
solely to you, as a body, in accordance with our agreed terms
of engagement, and for no other purpose. We do not assume
responsibility towards or accept liability to any other person for
the contents of this report.

Scope of review

We conducted our review in accordance with Hong Kong
Standard on Review Engagements 2410, Review of Interim
Financial Information Performed by the Independent Auditor of the
Entity, issued by the Hong Kong Institute of Certified Public
Accountants. A review of the interim financial report consists of
making enquiries, primarily of persons responsible for financial
and accounting matters, and applying analytical and other review
procedures. A review is substantially less in scope than an audit
conducted in accordance with Hong Kong Standards on Auditing
and consequently does not enable us to obtain assurance that
we would become aware of all significant matters that might be
identified in an audit. Accordingly, we do not express an audit
opinion.

Conclusion

Based on our review, nothing has come to our attention that
causes us to believe that the interim financial report as at 30
June 2019 is not prepared, in all material respects, in accordance
with International Accounting Standard 34, Interim Financial
Reporting.

KPMG

Certified Public Accountants
8th Floor, Prince’s Building
10 Chater Road

Central, Hong Kong
13 August 2019
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C. P POKPHAND CO. LTD.
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CONSOLIDATED STATEMENT OF mETEWERK
COMPREHENSIVE INCOME

Six months ended 30 June

BEAH=1THILAMWA

2019 2018
—E N —F )\
Note US$’°000 US$°000

Mt E e a7 FoLFoo
(Unaudited) (Unaudited)
(REEZ) (REF)

(Note (a))
(Mtit(a))
REVENUE A 4 3,237,381 3,169,321
Cost of sales & B B AR (2,705,439) (2,746,342)
Gross profit EEV| 531,942 422,979
Net change in fair value of biological assets H W A N AUl Z 5 B R 5 (46,053) 84,121
485,889 507,100
Other income, net Ho Al e A 6 19,112 16,747
Selling and distribution costs 858 K Ay B AR (144,764) (135,649)
General and administrative expenses THRAREHE N (161,586) (147,571)
Finance costs B AR 7 (70,169) (39,971)
Share of profits and losses of: JRE A 5 P B s 1R,
Joint ventures R -gie 3 973 1,991
Associates R /AT | 9,599 6,806
PROFIT BEFORE TAX e Bt T ¥4 A1) 8 139,054 209,453
Income tax Fr 1586 9 (34,604) (52,995)
PROFIT FOR THE PERIOD W1 i 104,450 156,458
OTHER COMPREHENSIVE INCOME Al 4 1T UK A
Items that will not be reclassified HEMAGEG S HE
subsequently to profit or loss: HEEZHE
Equity investments at fair value through RELS B E A RMEBR

other comprehensive income FoAth 2 2R T &

(non-recycling) (RAIPEERZHES) 4,303 1,971
Income tax effect T 15 ol 5 2 (1,076) (472)
Disposal of other financial assets H 5 il 4 i 2 638 -

3,865 1,499
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C. P POKPHAND CO. LTD.

CONSOLIDATED STATEMENT OF

b E B ER2A

ReEzEWRER (&)

COMPREHENSIVE INCOME (Continued)

Six months ended 30 June

BEAH=1THILAMWA

2019 2018
ZE A —E )\
Note US$’000 US$’000
Kt Bk o FILF T
(Unaudited) (Unaudited)
(R B H %) (CRBHEZ)
(Note (a))
(W itE(a))
Items that may be reclassified HEVRGEIIEE
subsequently to profit or loss: HiZHH :
Exchange differences related to LA b, 3 7 5 B IRE
translation of foreign operations Z FH 1B BB e, 7 287 (27,465)
Release of reserves upon step 43 B B WO — R KBS A H)
acquisition of a subsidiary Z it A el 43 - (1,309)
Share of other comprehensive income of: JRE A b 22 7 W 25 -
Joint ventures e (18) (410)
Associates W 2 A ) 108 (2,390)
377 (31,574)
OTHER COMPREHENSIVE INCOME FOR K& i 13 Bt 1% 391 /9 3 i 4 i Wi 4
THE PERIOD, NET OF INCOME TAX 4,242 (30,075)
TOTAL COMPREHENSIVE INCOME W 2wk AR A
FOR THE PERIOD 108,692 126,383
Profit attributable to: i A B T -
Shareholders of the Company VNN 82,472 107,433
Non-controlling interest I e i) e E 2 21,978 49,025
104,450 156,458
Total comprehensive income attributable to: 2 W AR R T
Shareholders of the Company A 2 ] JBE R 87,729 81,293
Non-controlling interest I i 1 1 E 2 20,963 45,090
108,692 126,383
US cents US cents
Al FAl
EARNINGS PER SHARE AR 2 ] Jie M A 2
ATTRIBUTABLE TO SHAREHOLDERS B i i A
OF THE COMPANY 11
Basic and diluted FEA K i 0.326 0.424
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CONSOLIDATED STATEMENT OF
COMPREHENSIVE INCOME (Continued)

Details of the interim dividend are disclosed in note 10 to this
interim financial report.

Note:

(a) The Group has initially applied IFRS 16 on 1 January 2019. Under
the transition method chosen, comparative information in the
consolidated statement of comprehensive income is not restated.
Details of changes in accounting policy are disclosed in note 2 to

this interim financial report.
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C. P POKPHAND CO. LTD.

b E B ER2A

CONSOLIDATED STATEMENT OF HmEMBRRE
FINANCIAL POSITION
30 June 31 December
2019 2018
ZEZ A ZER )\
AAZFR FZAZ+—R
Note US$’000 US$’000
N3 E T a7 FEoLFoo
(Unaudited) (Audited)
(REHFER) (R
(Note (b))
(Kt (b))
NON-CURRENT ASSETS I B & R
Property, plant and equipment W BE R 12 1,835,934 1,781,312
Investment properties wEY 16,310 19,047
Land lease prepayments TEAT + LS 2 178,778 174,168
Other right-of-use assets e Ath 4 4 391,005 -
Non-current biological assets I 65,306 71,460
Intangible assets I A 23,519 26,297
Investments in joint ventures REBEENLRE 17,981 17,114
Investments in associates UG A B I E 138,090 128,714
Other financial assets Hofth 4 Bl & 18,197 15,042
Goodwill [GE 35,521 35,461
Other non-current assets JL Al 308 By o 67,546 29,494
Deferred tax assets 8 S B JE O 12,767 11,553
Total non-current assets #8IE R B 2,800,954 2,309,662
CURRENT ASSETS it By A
Inventories 78 699,799 629,057
Current biological assets A& E 499,293 484,632
Trade and bills receivables HE W B 5 R ik S 5 13 389,573 353,515
Prepayments, deposits and FAIRK - &R
other receivables L Al W R 2k 477,592 391,538
Pledged deposits [BETFE 24,507 34,835
Time deposits with maturity B HEB =MD Z
over three months W AE K 3,047 15,233
Cash and cash equivalents BEeAkBEESEY 435,670 392,890
Total current assets MR A E 2,529,481 2,301,700
CURRENT LIABILITIES i Bh £
Trade and bills payables JE A+ B 5 R ik B 14 581,840 476,807
Other payables and accruals Jfth, W A5 MR I TR AR 2 483,592 463,896
Lease liabilities A 34,641 -
Bank borrowings SRAT A K 1,164,322 842,230
Corporate bond hedi-gi 145,531 145,041
Income tax payables JE A} Pt 45 B 24,038 25,324
Total current liabilities B R 2,433,964 1,953,298
NET CURRENT ASSETS ) & 95,517 348,402
TOTAL ASSETS LESS CURRENT AR A I B 1
LIABILITIES 2,896,471 2,658,064
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C. P POKPHAND CO. LTD.

CONSOLIDATED STATEMENT OF
FINANCIAL POSITION (Continued)

b E B ER2A

e BRI R ()

30 June 31 December
2019 2018
—EZ—JuE —F )\
AAH=Z1TH +FZHA=Z+—H
Note US$’000 US$’000
M 7t e i FLF
(Unaudited) (Audited)
(RREFER) (RFE)
(Note (b))
(HtaEb))
NON-CURRENT LIABILITIES Ik i B £1
Lease liabilities HEAME 407,403 -
Bank borrowings SRATAE 2K 716,092 824,096
Other non-current liabilities FL At 308 B £ A 59,451 49,748
Deferred tax liabilities JE 9L B JE A £ 53,159 81,996
Total non-current liabilities FLE ) BE R 1,236,105 955,840
NET ASSETS & A 1,660,366 1,702,224
EQUITY BE 25
Equity attributable to shareholders A 2 ) Bk B ME A BE 25
of the Company
Issued capital OB AT AR 15 253,329 253,329
Reserves ikt 16 1,053,180 1,017,731
Dividend i@ 25,982 84,443
1,332,491 1,355,503
Non-controlling interest FE 5 i P W 2R 327,875 346,721
TOTAL EQUITY HE £5 48 3 1,660,366 1,702,224
Note: M at -

(b) The Group has initially applied IFRS 16 on 1 January 2019. Under ~ (b) A ER =T —JubE— H — H B K IR 49 50 B B4 75 e 4 e

the transition method chosen, comparative information in the
consolidated statement of financial position is not restated. Details

of changes in accounting policy are disclosed in note 2 to this

interim financial report.
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C. P POKPHAND CO. LTD.

CONSOLIDATED STATEMENT OF CHANGES

IN EQUITY

Six months ended 30 June 2019

b E B ER2A

RERBEEER

BE_Z-NEAA=THIEAMA

Attributable to shareholders of the Company

AR R A
Other
financial
assets
fair value
Share reserve  Property PRC  Exchange Declared/ Non-
Issued  premium Contributed ~ Capital ~ Merger (non- revaluation  reserve fluctuation  Retained  proposed controlling Total
capital  account  surplus  reserve  reserve recycling) reserve funds  reserve profits  dividend Total interest equity
Fem
BEM
i1
gH#if e fig | 2 b (R R ¥ R BE KRR HR/ E2it]
Bk REE BEE L R EHE) ERRE  BEEE  WBERH LI 19 aH HHlE  EEAE
US§000  US$000  USS'000  US$000  US$'000  US$’000  US$'000  US$000  USS'000  US$'000  US$'000  US$'000  US$'000  US$'000
FETr #rfr #uifr #ufn #ifrn #ifx #0Tx #iTn #iTn #iTn #iTn #ufn #u0fn  #i0tn

(Unaudited) (Unaudited) (Unaudited) (Unaudited) (Unaudited) (Unaudited) (Unaudited) (Unaudited) (Unaudited) (Unaudited) (Unaudited) (Unaudited) (Unaudited) (Unaudited)
(RB%EH) (RBEH) (RBEE) (RESH) RESH) REFH) REFH) (REFH) REFH) RBEH) (RERK) REEK) (RE®HR) (REHH)

At 1 January 2019 REB-RAE-H-H 253,329 10,740% 979,382 12,620% (1,613,900)* T313%  68,924%  166,124* (136,331)%1,522,859% 84,443 1,355,503 346,721 1,702,224
Impact on initial SRR A B 2

application of [FRS 16 FlogzpE - - - - - - - - - (2629) - (26298)  (10,640)  (36,938)
Adjusted balance at REZ-0E

1 January 2019 ~H-Hl#k 253319 10,740 979,382 12,620 (1,613,900 7313 68924 166,124 (136331) 1496561 84,443 1,329,205 336,081 1,665,286
Profit for the period Wil - - - - - - - - - 84n - 8LATL 2L9T8 104450
Other comprehensive income M2t 2 <

for the period:
Exchange differences related to SRR

translation of foreign operations HEE R EH - - - - - - - - 1,302 - - 1,302 (1,015) 287
Equity investments at fair value ERREEAREER

through other comprehensive Jofl 2 g ot

income - - - - - 4,303 - - - - - 4,303 - 4,303
Income tax effect i sE% - - - - - (1,076) - - - - - (1,076) - (1,076)
Disposal of other financial assets HhELhAREE - - - - - (84) - - - 72 - 638 - 638
Income tax effect fifhiE - - - - - 20 - - - (20) - - - -
Share of other comprehensive Bl SOt 2 s

income of:

Joint ventures AEbE - - - - - (37) - - 19 - - (18) - (18)

Associates BEN - - - - - - - - 108 - - 108 - 108
Total comprehensive ERESTTIE

income for the period - - - - - 3,126 - - 1,429 83,174 - 87,729 20,963 108,692
Capital injection by a b SRR R A A

non-controlling equity holder - - - - - - - - - - - - 2,058 2,058
Dividend paid to non-controlling A PHE M ERBARE

equity holders - - - - - - - - - - - - (3L 6121
2018 final dividend declared ERCE-NERBRA - - - - - - - - - - (84,443)  (84443) - (84443)
2019 interim dividend (note 10) ZE-NERERR it - - (25982) - - - - - - - 5982 - - -
Transfer in/(out) @)/ (1) - - - - - - - 6,505 - (6,503) - - - -
At 30 June 2019 REB-AEAAZTH 253,329 10,740 953,400%  12,620%(1,613,900)%  10,439*  68,924* 172,629* (134,902)* 1,573,230% 25980 1,332,491 327,875 1,660,366

position.

These reserve accounts comprise the consolidated reserves — *
of US$1,053,180,000 (unaudited) (31 December 2018:
US$1,017,731,000) in the consolidated statement of financial

%S R AL A S B IR DA 9 2 55 A A 10£565,318.0
WET (REER) (ZF—NE+A=Z+—H: 10
1,773.1#365T o
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C. P POKPHAND CO. LTD.

N @B AERLLA
CONSOLIDATED STATEMENT OF CHANGES #A&Emn2 R (&)

IN EQUITY (Continued)
Six months ended 30 June 2018 ®RE_Z-NEANA=ZTHILAMA

Attributable to shareholders of the Company

KRR

Other

Available-  financial

for-sale  assets fair

investment value

Share revaluation reserve  Property PRC  Exchange Declared/ Non-

Isued  premium Contributed ~ Capital ~ Merger — reserve (non- revaluation  reserve fluctuation  Retained  proposed controlling Total
capital  account surplus reserve reserve  (recycling)  recycling) reserve funds reserve profits ~ dividend Total  interest equity

WihE LR

BB REAR

WEEE  ERRE
CH#fF e f B4 fik #lf (THRZE (RUHER ¥k H BE  RAE HR/ Fhltt i
Bk WER  BRE il W BE) EHS) EHRE  REEE  UEME e EaRA b 13 ]
USF000  US§'000  USS'000  USFO00  US000  US$'000  USS'000  USS'000  USS'000  USK'000  USFO00  US§'000  US§'000  US§'000  US§'000
FiTn Fifr #ifr #ufr Fufr #ifrn Fifrn Ffx #FTx #iTfn Fife #ifr #ifr #ife #ifn

(Unaudited) (Unaudited) (Unaudited) (Unaudited) (Unaudited) (Unaudited) (Unaudited) (Unaudited) (Unaudited) (Unaudited) (Unaudited) (Unaudited) (Unaudited) (Unaudited) (Unaudited)
(REEH) (RE%H) (REEH) REEH) (REEH) (REEH) REEH) (REEW) (RESH) REEH) (REEH) (REEH) (RBEH) (REEH) (RE%FH)

At 1 January 2018 RZF-NE—fI—H 153319 107405 1,119,038%  12,620% (1,612918)*  24,072% - 61925* 160813 (53,151)% 1,038351% 1881 LBTT0 277654 1515364
Impact on initial HRRHRBRE R

application of IFRS 15 EHIREZBE - - - - - - - - - - (1) - (1) #2) (264)
Impact on initial HRRR R R

application of IFRS 9 IR B R - - - - - (40m) um - - - - - - - -
Adjusted balance at REF—NE—~A—H

1 January 2018 R 133319 10740 1,119,038 12,60 (1,612918) - W0 6195 160823 (33,151) 1236125 1881 1235484 211230 1510716
Profit for the period bl - - - - - - - - - - 107433 - 107433 49,025 156,458
Other comprehensive LB e

income for the period:
Exchange differences relared AP RS

to translation of foreign ZHBEREH

operations - - - - - - - - - (23530 - - (23,50 (3935) (27,463
Equity investments at fair ERBERARMER

value through other Jello2 st at &

comprehensive income - - - - - - 1971 - - - - - 1971 - 1,971
Income tax effect s - - - - - - (471) - - - - - (471) - (41)
Release of reserves RERREZ

upon step acquisition 102k - - - (982) - - - - (847) (37) 847 - (1,309) - (1,309)
Shae of other comprehensive M ff J 2 M4 :

income of:

Joint ventures AELE - - - - - - 59 - - (469) - - (410) - (410)

Associates BEM - - - - - - - - EENK) - RN K] N AL)
Total comprehensive ERES R

income for the period - - - (982) - - 1,558 - (847)  (26,716) 108,280 - 81,293 4500 126383
Disposal of other hE 2R E

financial assets - - - - - - (13,833) - - - 13,835 - - - -
Income tax effect fifidie & - - - - - - 3439 - - - (3,439) - - - -
Dividend paid to bUNE i i

non-controlling Rk &

equity holders - - - - - - - - - - - - - (1988)  (19.828)
2017 final dividend declared ~ HIR-Z—LAEKMRE - - - - - - - - - - - (0881 (22.881) - (2,881
2018 interim dividend SR NERARE

(note 10) (Wit - - (552) - - - - - - - - BB - - -
Transfer in/(out) WA/ (1) - - - - - - - - 5,112 - (5,172) - - - -
At 30 June 2018 REF-MNEAAZTH 13309 10740 1063805%  11,638* (1,612918)* - 54 61915 165,148 (19,867)* 1349,609* 5203 129389 301494 1596390
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C. P POKPHAND CO. LTD.

CONDENSED CONSOLIDATED STATEMENT

OF CASH FLOWS

b E B ER2A

FHHRGERERER

Six months ended 30 June

BEAH=1THIEAMWA

2019 2018
BN S
Note US$’000 US$’000
N3 Bk o F T
(Unaudited) (Unaudited)
(REHFER) (REF)
CASH FLOWS FROM OPERATING BEEHZHSRE

ACTIVITIES
Cash generated from operations mEELEZB 4 189,692 79,615
Short-term lease payments O ENMEEN (6,288) -
Interest element of lease rental paid S E M4 2 85 (22,678) -
Interest paid B F B (51,324) (45,211)
Income tax paid EA S B (58,899) (41,557)
Net cash flows generated from/(used in) BWEWNBIE, ()

operating activities ZHEREFH 50,503 (7,153)
CASH FLOWS FROM INVESTING REFHZHERE

ACTIVITIES
Purchases of property, plant and equipment g EH Y3~ W5 B (109,213) (90,380)
Step acquisition of a subsidiary 43 P B WS I — %t i 2 16 - (4,348)
Proceeds from disposal of other financial assets B At 4> Bl & 2 T A5 KO 1,720 15,841
Other cash flows arising from investing activities JHFEHHEFHZHERE (11,929) 7,545
Net cash flows used in investing activities REFHHHZHESRETFH (119,422) (71,342)
CASH FLOWS FROM FINANCING MEWHZHER

ACTIVITIES
New bank borrowings BT 8 SRAT A K 945,469 822,257
Repayment of bank borrowings 8 35 SRAT A5 3K (726,423) (701,029)
Capital element of lease rental paid O A LB AR 4 2 AR 4 FR Ay (16,676) -
Decrease in pledged deposits LRI 7 KO A 10,460 68
Decrease/(increase) in time deposits M AHBEBE=MHAZ

with maturity over three months EWAF WA () 12,215 (21,329)
Dividend paid SRR (84,443) (22,881)
Dividend paid to non-controlling equity holders 32 A4 T I 32 il i 4 25 2 o It B, (31,227) (19,828)
Other cash flows arising from financing activities M EHBEFRHZHERE 2,058 -
Net cash flows generated from financing MEFEHNGZ

activities Bl &0 B3 111,433 57,258
NET INCREASE/(DECREASE) IN CASH BRERBEEEHM,

AND CASH EQUIVALENTS () % 42,514 (21,237)
Cash and cash equivalents at beginning of period B #] 2 Bl & KBl &% EY 392,890 286,807
Effect of foreign exchange rate changes, net A REE 28 5% ) . 5% B A 266 (4,216)
CASH AND CASH EQUIVALENTS BMAZBERBESED

AT END OF PERIOD 435,670 261,354
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C. P POKPHAND CO. LTD.

b E B AR

NOTES TO INTERIM FINANCIAL REPORT

1.

BASIS OF PREPARATION

This interim financial report is unaudited and has been prepared
in accordance with International Accounting Standard (“IAS”) 34
Interim Financial Reporting issued by the International Accounting
Standards Board (the “IASB”) and Appendix 16 to the Rules
Governing the Listing of Securities on The Stock Exchange of Hong
Kong Limited (the “Listing Rules”).

The accounting policies and the basis of preparation adopted in
the preparation of this interim financial report are consistent
with those adopted in the annual financial statements for the year
ended 31 December 2018, which were prepared in accordance with
International Financial Reporting Standards (“IFRSs”) (which
include all International Financial Reporting Standards, IASs and
Interpretations) issued by the IASB, except for the accounting
policy changes as set out in note 2 below. This interim financial
report should be read in conjunction with the annual financial
statements for the year ended 31 December 2018.

CHANGES IN ACCOUNTING POLICY AND DISCLOSURES

The TASB has issued a number of new standards, amendments to
IFRSs and interpretation that are first effective for the current
interim period. Of these, the following new standards, amendments
and interpretation may be relevant to the Group:

IFRS 16 Leases

Amendments to IAS 28 Long-term Interest in Associates and
Joint Ventures

Amendments to IFRS 3 Business
Combinations, IFRS 11 Joint
arrangements, 1AS 12 Income Taxes
and IAS 23 Borrowing Costs

Annual Improvements to

IFRSs 2015-2017 Cycle

IFRS Interpretations Uncertainty over Income Tax

Committee Treatments

— Interpretation 23

Except for IFRS 16 Leases, none of the amendments have had a
significant financial effect on this interim financial report. The
Group has not applied any new standard or interpretation that is not

yet effective for the current period.

IFRS 16 Leases replaces IAS 17 Leases and introduces a single,
on-balance sheet lease accounting model for lessees. A lessee
recognises a right-of-use asset representing its right to use the
underlying asset and a lease liability representing its obligation to
make lease payments. The Group had non-cancellable operating
leases commitments of US$619,613,000 as at 31 December 2018
and some of these amounts have been recognised as lease liabilities,
with corresponding right-of-use assets upon the adoption of IFRS
16.

n

Gl

PR AR M

1.

mEEE

UMk v S0 B B e A T AR AT A 4k MR B R Z R
A 2 o et o S ot o S L) SR 3458 o7 A
A RAWER G5 RA R RS L AR (T LR
JUIL) B k162 A IR AL 52 T AR A o

Rz 7 LR W2 6 R BOR R oAb > v O B
ZHFBOR R AR R E R - BT A=
H 47 B2 2 47 B2 B 5 R T PR 2 1 T BSR4 ) 2 e
B> 7% ¥ IR oy o ) 2 AR B R
e (T 1 e o 05 o9 1) (I 6 366 A e B 8 o
S~ Do B A S R R ) T A A o Il 0T B 2 o
WEZFR—)E+TZH =1 HIRE 2 F R B R E
—PFBdE -

ENBERBEBEZEXR
R oy o T o A T I S A 4 T

Q) B AT Rk R o R A T R AR e A
T RE LA G I A B R R BT R R

o B S B R SR 1088 M

1] % A 5 s 1 e ) BEAFAREGELEZRY
VAL AR ) s
I ¢ S s e e I % B o o AR 3 R A
2015-201738 1 FEAOF ~ BB
A I kg HSE115E 4 & L8 - BB
Bt e R S8 1 258 T A5
B B oy g B SR 23 8% A 0
A WA ET
o] % A S o R T 15 Bt 5 i P2 O T A 1
ZHE BB

I 1 % B 25 o5 4 ) B 1 O A T o R A0 LA A BT 0 D B A
T o o U)o S A v 0 R K S R
A G5 B AR 9] 1 0 S0 A o 8 R 24 280 0 8t ) R R

I e B B R o A U 5 1 6 9 A TR I o R R SR 1 TR A
ERRHAMEBEIIA-MEEAHENNHET @GR -
FRAEL 5 i A B P AR B S 0 AR 2 8 D R R A
RERLBATHEM R B B E RS - AEERZZF—N
A ZE1 B R A AR LB RIS Aol
1961385 38 56 > H& o 348 43 4 T R A4 IR e B 75 i+ 6 U
5B 16 IRF T At 320 % L 5 0 £ DA T A G V¥ 0 D B 2 -

INTERIM REPORT 2019

—TE-NEHRBERE



C. P POKPHAND CO. LTD.

b E B ER2A

NOTES TO INTERIM FINANCIAL REPORT

2.

CHANGES IN ACCOUNTING POLICY AND DISCLOSURES
(Continued)

Previously under IAS 17, the Group recognised operating lease
expense on a straight-line basis over the term of the lease, and
recognised assets and liabilities only to the extent that there was a
timing difference between actual lease payments and the expense
recognised.

Under IFRS 16, the Group has recognised new assets and liabilities
for its operating leases of assets. The nature of expenses related to
those leases are now changed because the Group has recognised a
depreciation charge for right-of-use assets and interest expenses on
lease liabilities.

The Group has initially applied IFRS 16 on 1 January 2019,
using the modified retrospective approach and does not restate
comparative information. Right-of-use assets are measured on
transition as if the new rules had always been applied. Lease liability
are measured at the present value of the remaining lease payments,
discounted using the related companies’ incremental borrowing rate
at the date of initial application. The cumulative effect of adopting
IFRS 16 is recognised as an adjustment to the opening balance of
retained earnings as at 1 January 2019, resulting in a decrease of
US$36,938,000 in both net assets and total equity (US$26,298,000
is included in retained profits attributable to shareholders of the
Company) as at 1 January 2019.

There are recognition exemptions for short-term leases and leases
of low-value items. The Group has elected not to recognise
right-of-use assets and lease liabilities for short-term leases that have
a lease term of 12 months or less or assets with value of less than
US$5,000. The Group continues to recognise the lease payments
associated with these leases as an expense on a straight-line basis
over the lease term.

The following table reconciles the operating lease commitments as
disclosed in note 40 as at 31 December 2018 to the opening balance
for lease liabilities recognised as at 1 January 2019.

R B A R B A
2. BHERRREZEXR(K)

TR L AR 4 R I o o A 1 79% o A 4R AR ALY R BL
HASHERLEMERT > I AR ERHENKED
e % e 1) 2 [H) A I (] 2 5 AR G 00 T Tl o O A LM

R 5% 1 % B o ot o ) S 10 %E o AR SR T R L R A A
L R BT O R o TR A S T A
BN YT AAAE AN B SR - B
BB EAEES AR -

AREER R —NE—H— HRAEET Bk g
VR E F 1 % s i e ) SR 1 6% o 3P JE B Ll B o
i PR S 3 S 30 0 I T R NI B — LM T e B o A
A N e 0 i L Ak B B o SR A B A
U HE T A AR OR R B o BR AN I B R
HWRAE 6N BN BB ON - LE—H—H2Z RS
T ) S0 0 ) R AR A R e R > MECRF R EMAER R %
—JLE—H — H W84 3,693.88 306 (F112,629.8 8 3 0 &
Ji T A ] e A AR 4 BL A o

A ARSI A E A R TR A - ARE T
TR R A Tl AL DR S A 12 T i S A R e
AR B 7 5,000 76 2 157 P B 5 A AL 1 £ 0 - KSR
A AT FEL 00 1 DL A T L S AR R R P AL B A
B o

VIR R 2 i =% — )+ 2 A = — B #1 iR B k40
ZREBMEARBIN ZFJUE A - IHRMHEER
W) S B AR -

1 January
2019
“E A
—H—H
US$’000
E e o
Operating lease commitments at 31 December 2018 W= N\ETA=T—HZI BB ERNE 619,613
Add: lease payments for extended lease periods which s A B R B AE R A B ) 2 AL AT
were reasonably certain 54,291
Less: short-term lease and leases of low-value assets P T AR A g R B AR AR AV L R
exempted from capitalisation (3,359)
Less: total future interest expenses I H AR R BH S A (282,135)
Total lease liabilities recognised at 1 January 2019 U — H — H R A £ AR 388,410

The weighted average lessee’s incremental borrowing rate applied to
lease liabilities recognised in the statement of financial position as
at 1 January 2019 was 10.6%.

A F—JuAE— A — H OB A e % AL B £ A
Py o - 329 78 RELHTE 3 48 A R 75 10.6% o
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C. P POKPHAND CO. LTD.

b E B ER2A

NOTES TO INTERIM FINANCIAL REPORT

2. CHANGES IN ACCOUNTING POLICY AND DISCLOSURES
(Continued)

The following table summarises the estimated impact of the
adoption of IFRS 16 on the consolidated financial statements for
the six months ended 30 June 2019, by comparing the amounts
reported under IAS 17. The tables show only those line items

impacted by the adoption of IFRS 16.

Consolidated statement of comprehensive income

(Extract)

Six months ended 30 June 2019

PR AR M

2. EHBREREBZEXR(HR)

VAR $53 H0L 4% 7 BR A TR G B 85 R 4t 98 T A 1 o9k i 4k =
ZEJUEAR A Z A H ARG MBRE WA R BB
VBB B5% R oy it ) SR 1 798 B0 B A D) o bR
7 R R A 1 e B 5 i 2 B S 1 0 R T SZ S B UE R e

SERERER (FE)

BREZZ -NALEAA=ZFTHIEAMEA

Hypothetical

amounts without

adoption of

As reported Adjustments IFRS 16
B B A R A
B¢ B B R
#1652
PUES: i i wt 4
US$’000 US$’°000 US$’000
F L T F#owFi #0FIL
Cost of sales 8 B R AR (2,705,439) (15,927) (2,721,366)
Gross profit EH 485,889 (15,927) 469,962
Selling and distribution costs S8 B o 85 BLAR (144,764) (170) (144,934)
General and administrative expenses 7B A B (161,586) (417) (162,003)
Finance costs B AR (70,169) 22,678 (47,491)
Profit before tax CA R 139,054 6,164 145,218
Income tax Jn 43 Bt (34,604) (1,134) (35,738)
Profit for the period 351 P9 ¥ Al 104,450 5,030 109,480
OTHER COMPREHENSIVE INCOME At 2 G W 2%
Items that may be reclassified g ER» BE
subsequently to profit or loss: HBZHEH :
Exchange differences related to LA 3 3 5 T e IR 2
translation of foreign operations AH T E 3¢, 2% % 287 (187) 100
OTHER COMPREHENSIVE INCOME Wi T 45 Bt A5 39 PR A 4 T Wi 2
FOR THE PERIOD, NET OF
INCOME TAX 4,242 (187) 4,055
TOTAL COMPREHENSIVE INCOME 91 P 2 i W £ A AR
FOR THE PERIOD 108,692 4,843 113,535
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C. P POKPHAND CO. LTD.

b E B ER2A

NOTES TO INTERIM FINANCIAL REPORT

2. CHANGES IN ACCOUNTING POLICY AND DISCLOSURES

(Continued)

Consolidated statement of comprehensive income

(Extract) (Continued)

Six months ended 30 June 2019

PR R R M

2. EHBEREBZEXR(H)

SEZERER (%K) (&)

BREZZ-NALEAA=ZFTHIEAMWA

Hypothetical

amounts without

adoption of

As reported Adjustments IFRS 16
CE R g S0
B¢ B B R
HHIE 1652
PUES: i it 4
US$’000 US$’°000 US$’000
F# L FiL FFi B on
Profit attributable to: Thi A1) B S 3 -
Shareholders of the Company NG ) 82,472 3,646 86,118
Non-controlling interest I J T ik WE 25 21,978 1,384 23,362
104,450 5,030 109,480
Total comprehensive income 2] W 2 A R T
attributable to:
Shareholders of the Company VNN 87,729 3,509 91,238
Non-controlling interest I e ) M 2 20,963 1,334 22,297
108,692 4,843 113,535
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C. P POKPHAND CO. LTD.

b E B ER2A

NOTES TO INTERIM FINANCIAL REPORT

CHANGES IN ACCOUNTING POLICY AND DISCLOSURES

2.

(Continued)

Consolidated statement of financial position (Extract)

At 30 June 2019

R B A R B A
2. BHEERREZEXR(R)

REFBRRE (FE)

REZZ-REAH=1H

Hypothetical

amounts without

adoption of

As reported Adjustments IFRS 16
8 3% A B
B B¢ 1A 85 ¥ O
#1652
JURECE i it 4
US$’000 US$’°000 US$’000
FIL T B By n
Non-current assets I3 Bh
Land lease prepayments T AT 4 A 178,778 (4,655) 174,123
Other right-of-use assets oAt £ 1 RE & 391,005 (391,005) -
Deferred tax assets B AL B IE A 12,767 (308) 12,459
Current assets it B
Prepayments, deposits and other BAIRR -~ B R
receivables A Wiz 5k 477,592 4,655 482,247
Current liabilities it B £
Lease liabilities N =Ey 34,641 (34,641) -
Non-current liabilities I3 Bh £ £
Lease liabilities iNEE=E 407,403 (407,403) -
Deferred tax liabilities J FIE A5 TE £ 53,159 8,950 62,109
Net assets G R 1,660,366 41,781 1,702,147
Equity HE 25
Reserves Tkt 1,053,180 29,807 1,082,987
Non-controlling interest I e i) PERE 2% 327,875 11,974 339,849
Total equity HE 25 48 %1 1,660,366 41,781 1,702,147
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C. P POKPHAND CO. LTD.
ho#® A R 2 &

NOTES TO INTERIM FINANCIAL REPORT B B A 3R o M R

2. CHANGES IN ACCOUNTING POLICY AND DISCLOSURES 2. EBFBEREEZEN(H)
(Continued)

The remaining contractual maturities of the group’s lease liabilities DL i A 45 0] L 50 R 455 00 R R o U = 1o R A
at the end of the reporting period and at the date of transition to A E 1652 H AR T &AW
IFRS 16 are as follows:
At 30 June 2019 At 1 January 2019
RoZ-EAH=1H R —NE—H—H
Present Present
value of the Total value of the Total
minimum minimum minimum minimum
lease lease lease lease
payments payments payments payments

3 A L ES 5 AL B A B KA B
ik B4 F 3k A8 7 fF sk BLE i R A8
US$°000 US$’000 US$’000 US$’000
FL T FL T FIL T eSS

Within 1 year —4E N 34,641 78,946 29,207 68,643
After 1 year but within 2 years ~ —4EBE 4HER 32,589 73,589 28,789 65,229
After 2 years but within 5 years ~ “4EEETLAERN 100,212 202,506 112,938 229,000
After 5 years FAE DR 274,602 394,417 217,476 307,673

407,403 670,512 359,203 601,902

442,044 749,458 388,410 670,545
Less: total future interest expenses i : H & F] & B 3% #4045 (307,414) (282,135)
Present value of lease liabilities — FH & A& B4 442,044 388,410
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C. P POKPHAND CO. LTD.

NOTES TO INTERIM FINANCIAL REPORT

2. CHANGES IN ACCOUNTING POLICY AND DISCLOSURES 2.

(Continued)

Condensed consolidated statement of cash flows

(Extract)

Six months ended 30 June 2019

Cash flows from operating activities
Cash generated from operations
Short-term lease payments

Interest element of lease rental paid

Net cash flows generated from
operating activities

Cash flows from financing activities

Capital element of lease rental paid

Net cash flows generated from
financing activities

b E B ER2A

R B A R B A
BHBEEREE 2 BX ()

HPEGRERERNER ()

BREZZ -NALEAA=ZFTHIEAMEA

REEE B4R
REELEZ B4
T YA B 2
A AL B AL 4 2 )2 A

REGEH B
Bl i

il 4 ) B i
AT LB AL 4 2 A4 3

Al 5 B T A5
B G ifi B

As reported

= H
US$’000
e

189,692
(6,288)
(22,678)

50,503

(16,676)

111,433

Adjustments

Lk
US$’000
FL T

(45,642)
6,288
22,678

(16,676)

16,676

16,676

Hypothetical

amounts without

adoption of
IFRS 16

1B % 5 AT R A
B % B B R
HHIB16EZ
i wt &%
US$’000
#70 T

144,050

33,827

128,109

The Group does not expect the adoption of IFRS 16 to impact its
ability to comply with the covenants of bank borrowings.
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C. P POKPHAND CO. LTD.

b E B AR

NOTES TO INTERIM FINANCIAL REPORT

3.

OPERATING SEGMENT INFORMATION

For management purposes, the Group is organised into the following
three reportable operating segments based on their products and

services:

. the China agri-food segment is engaged in (i) manufacture and
sale of animal feed, (ii) breeding, farming and sale of livestock,
and (iii) manufacture and sale of value-added, processed food
products in the PRC;

° the Vietnam agri-food segment is engaged in (i) manufacture
and sale of animal feed, (ii) breeding, farming and sale of
livestock and aquatic animals, and (iii) manufacture and sale
of value-added, processed food products in Vietnam; and

o the investment and property holding segment is engaged in
leasing properties owned by the Group and investments in
group companies.

Management monitors the results of the Group’s operating segments
separately for the purpose of making decisions about resource
allocation and performance assessment. Segment performance is
evaluated based on reportable segment results, which is a measure of
adjusted profit before tax. The adjusted profit before tax is measured
consistently with the Group’s profit before tax except that bank
interest income and finance costs on bank borrowings and corporate

bond are excluded from such measurement.

Segment assets exclude pledged deposits, time deposits, cash and
cash equivalents, deferred tax assets and other unallocated corporate
assets as these assets are managed on a group basis.

Segment liabilities exclude bank borrowings, corporate bond,
income tax payables and deferred tax liabilities as these liabilities
are managed on a group basis.

Revenue from contracts with customers is recognised at a point
in time when our customer obtains control of promised goods, i.e.
when the products are collected by the customers from our premises
or when the products are delivered to the location designated
by the customers. Disaggregation of revenue from major product
lines is disclosed in note 3(a) and 4. Disaggregation of revenue by
geographical location of customers is disclosed in note 3(b)(i).

The remaining performance obligation is part of a contract that
has an original expected duration of one year or less, therefore such
information is not disclosed as a practical expedient in paragraph

121 of IFRS 15.

»

El

PR R R M

3.

YRS BT T o A 4 TN 36 B 40 i MRS 4 DL R = A
R R

o I RO B AR TR B (i) AE S B R > (i)
YR - A R A > D (i) EE S M L&

(=]
HH >

o MU RRBCE A BUR I PO () E S B R - (id)
BHH S R R A E ROKE o DL R (i) 7 8 4
MT A K&

o BERMBEEBRANBUEMEAREBER ZWHER
TER BB AR ZERAT -

A B 8 3 M 4 A 4R T R A3 S < S AT A L R
Wo Z P Bt aE He AR B o 43 UK B REAl T3 AR 98 7T 2 i o
JHZ SR A B DA AR o B0 I i B A o AR R T v A
2wt G B AR 4% I B i A 2w S B0 BRERAT AR RO
AERATAR 3R R A 3 27 2 B 5 A S BB AE LGS b -

S S AE R A R 4R R A B 2 RN AR - A
AR Bl T Bl A AR ~ I HE B R S L At R A3 T A
EHRE -

3 ST L4 A A I o T A B BT A R~ SRR
JRE A 9 45 58 T M 42 3t I £ £ -

A L% PR A AV T % P RS R G i o 1 A
R o B AR B )5 A G T AR i W A
A 8 R P A A R IR o RO A T AR Y 2 SO
RE3(a) R4 W B8 88 o BCAIE K P RT AE Mo 0 53 U BERE3 (b)
() A -

T B PR JEL A0 A R R B 0 > R TSI B 2 A
A PRI I AR 4 e U o o SR S R B YR 1210 R
Bz E > MBS AR IR o
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C. P POKPHAND CO. LTD.

b E B ER2A

NOTES TO INTERIM FINANCIAL REPORT R HA B 7 3R 5 B =
3. OPERATING SEGMENT INFORMATION (Continued) 3. gwEFBER (F)
(a) Reportable operating segments (a) UEHRLEIE

The following tables present revenue, profit or loss and certain

assets, liabilities and expenditure information for the Group’s

reportable operating segments during

Six months ended 30 June 2019

the period.

VLT Sk 7 A 48 48 T 2 R A BUR BT I 2 i
A~ HEERATER - ARSI ER -

BREZEZ-NLEAAZTRIEAMA

Investment
and
China Vietnam property
agri-food agri-food holding
operations operations operations Total
v ) 2 4k 8 T 2 4K w"ERWE
LLE S LLE L e ikl
US$’000 US$’000 US$’000 US$’000
B/ an /e an P an # L F 7T
(Unaudited) (Unaudited) (Unaudited) (Unaudited)
(RB#H) (R #H) (R B #H¥) (R B #H %)
Segment revenue Vig LN
Sales to external customers HETHREF 1,995,869 1,241,397 115 3,237,381
Segment results Vig B3
The Group A 128,095 50,752 (5,077) 173,770
Share of profits and losses of: JREA 6 F) B2 e 18
Joint ventures HEME 991 (18) - 973
Associates % A 7] 9,599 - - 9,599
138,685 50,734 (5,077) 184,342
Reconciliation: WEEH
Bank interest income SRAT R B 2,203
Finance costs on bank SRAT A Ak B A 36
borrowings and corporate i % 2 B AR
bond (47,491)
Profit before tax 3 i 1T vz A1) 139,054
Other segment information Hftb 4y & B
Depreciation and amortisation  H1 8§ K 8 417,182 62,827 514 110,523
Capital expenditure® AR 62,663 63,686 7 126,356
Additions of other non-current B 3 L At IR 3 By
assets®* B 27,513 21,336 - 48,849
* Including additions to property, plant and equipment * BG5BT LR S B 2R

and land lease prepayments.

ook

other non-current assets.

Including additions to non-current biological assets and

INTERIM REPORT 2019
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C. P POKPHAND CO. LTD.

NOTES TO INTERIM FINANCIAL REPORT rh HA B 7% R 5 B EE
3. OPERATING SEGMENT INFORMATION (Continued) 3. grESB|ER (F)
(a) Reportable operating segments (Continued) (a) TERLLDE(E)

At 30 June 2019

Investment
and
China Vietnam property
agri-food agri-food holding
operations operations operations Total
v [ £ 4 8% T R AL E 8@ L/ ES
T EH o ECY e 37 A
US$’000 US$’000 US$’000 US$’000
B B n EE n ESE n
(Unaudited) (Unaudited) (Unaudited) (Unaudited)
(REHFZ) (R H) (R H®) (REH®)
Segment assets NEEE 2,922,800 1,841,488 391,760 5,156,048
Reconciliation: THEEE
Elimination of intersegment 43 %1 T =2 ME WOk
receivables Bl (325,718)
Unallocated assets R4y T & A 500,105
Total assets A 5,330,435
Segment liabilities Zig B=Lis 1,192,456 695,677 4,512 1,892,645
Reconciliation: W EE
Elimination of intersegment 43 % W 2 BE A K
payables Bl (325,718)
Unallocated liabilities AR 2,103,142
Total liabilities A 3,670,069
Other segment information H At 43 38 % Bt
Investments in joint ventures REBLENRE 17,762 219 - 17,981
Investments in associates R AR R E 138,090 - - 138,090
INTERIM REPORT 2019
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C. P POKPHAND CO. LTD.

b E B ER2A

NOTES TO INTERIM FINANCIAL REPORT

3. OPERATING SEGMENT INFORMATION (Continued)
(@) Reportable operating segments (Continued)

Six months ended 30 June 2018

R B A R B A
3. RESWER(K)

(a) TEHKESE(E)

BREZZ - NEAAZTHIEAMENA

Investment
China Vietnam and property
agri-food agri-food holding
operations operations operations Total
o 2] Ak i T R A YT ES
L ES B ES i B S A
US$’000 US$’000 US$’000 US$’000
FILTT B an FILF o E e
(Unaudited) (Unaudited) (Unaudited) (Unaudited)
(R F#H) (R F#) (RBFEH) (REFHH)
Segment revenue Vig LN
Sales to external customers HETHRER 1,996,785 1,172,458 78 3,169,321
Segment results Vg E¥
The Group N 74,781 168,391 (4,175) 238,997
Share of profits and losses of: JRE A i F) e s 18
Joint ventures GEAeE 1,991 - - 1,991
Associate W2 A 7] 6,806 - - 6,806
83,578 168,391 (4,175) 241,794
Reconciliation: THEIEE
Bank interest income RAT A B WA 1,630
Finance costs I 5 AR (39,971)
Profit before tax s 5t i ¥z A1 209,453
Other segment information Il 43 35 B
Depreciation and amortisation iR E ¥ 44,128 39,627 476 84,231
Capital expenditure® B A 3 81,183 26,212 16 107,411
Additions of other non-current BT 48 Al I 3 Y
assets™* Vogatde 13,065 36,168 - 49,233

o BRI - R RSl R A AL B B

Including additions to property, plant and equipment
and land lease prepayments, but excluding assets from

acquisition of a subsidiary.

**  Including (i) non-current assets from step acquisition of
a subsidiary, and (ii) additions to non-current biological
assets and other non-current assets.

ook
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C. P POKPHAND CO. LTD.

NOTES TO INTERIM FINANCIAL REPORT rh HA B 7% R 5 B EE
3. OPERATING SEGMENT INFORMATION (Continued) 3. grESB|ER (F)
(a) Reportable operating segments (Continued) (a) TERLLDE(E)

At 31 December 2018

Investment
and
China Vietnam property
agri-food agri-food holding
operations operations operations Total
o g Ak o T R A W& Kk
=i EH eSS e A
US$’000 US$’000 US$’000 US$’000
FL T FILFIT FILF T e
(Audited) (Audited) (Audited) (Audited)
(8% (BF) () (R#%)
Segment assets G E 2,721,918 1,349,727 517,011 4,588,656
Reconciliation: THEEE
Elimination of intersegment 43 %1 T =2 ME WOk
receivables Eiigs] (450,457)
Unallocated assets R4y T & A 473,163
Total assets B E 4,611,362
Segment liabilities Vig. BRI 1,214,860 222,076 3,972 1,440,908
Reconciliation: W EE
Elimination of intersegment 43 % W 2 BE A K
payables K 85 (450,457)
Unallocated liabilities A4 LR 1,918,687
Total liabilities A 2,909,138
Other segment information H At 43 38 % Bt
Investments in joint ventures REBLENRE 16,875 239 - 17,114
Investments in associates A A B R 128,714 - - 128,714
INTERIM REPORT 2019
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C. P. POKPHAND CO. LTD
h# E B ARXSF

NOTES TO INTERIM FINANCIAL REPORT h HA B 7% R S B EE
3. OPERATING SEGMENT INFORMATION (Continued) 3. wESBER(EF)
(b) Geographical information (b) HEEH

(i) WEEFEFZHRA

(i) Rewenue from external customers

Six months ended 30 June

BEAHZTHILAMA

30

2019 2018
ZEZ A R )\
US$’000 US$’000
o Fi ES o
(Unaudited) (Unaudited)
(R Hw%) (REBHEZ)
Mainland China o [ Ok B 1,995,342 1,999,235
Vietnam o 1,216,160 1,133,441
Elsewhere J A 3 7 25,879 36,645
3,237,381 3,169,321
The revenue information shown above is based on the LBV NGRS 3% P BT A 4 e
location of customers.
(ii) Non-current assets (ii) R B & E
30 June 31 December
2019 2018
I S 0 —R—)\F
AH=Z=+H +TZH=+—H
US$’000 US$’000
FoL T B
(Unaudited) (Audited)
(R H#E®) (BFE#)
Mainland China Gl PN 1,803,659 1,723,460
Vietnam fige) 907,350 499,374
Elsewhere Al M 5 58,981 60,233
2,769,990 2,283,067

The non-current assets information shown above is
based on the location of assets and excludes other
financial assets and deferred tax assets.

BB 2 I i T R U 5 R A M 3 58
3 A 45 L Al G P A T HOE O E o
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C. P POKPHAND CO. LTD.

b E B ER2A

NOTES TO INTERIM FINANCIAL REPORT A HA B S R M EE
4. REVENUE 4. WA
An analysis of revenue is as follows: WA TF -
Six months ended 30 June
BEAH=ZTHIEAMWA
2019 2018
—EZ s R\
US$’000 US$’000
F LTIt FL T oL
(Unaudited) (Unaudited)
(R R % #%) (REHF)
(Note)
(Htiit)
Revenue from contracts with customers KHFFG#HZHRA
(within the scope of IFRS 15) (7 [ 5 B 5 R 7 3 FE B 551 5995 10 T 1)
Sales of goods from: P RIEA -
China agri-food operations v R AR R
— Feed business —tRL B 1,568,962 1,669,653
— Farm business — I 304,697 220,980
— Food business — R 122,210 106,152
Vietnam agri-food operations R R AR SR
— Feed business —tRRE B 461,441 393,995
— Farm business — W 734,022 740,275
— Food business - HENER 45,934 38,188
3,237,266 3,169,243
Revenue from other sources WG A S Al A I
Rental income from investment and B Ko v I B 2 B WA
property holding operations 115 78
3,237,381 3,169,321

Note: Comparative figures have been reclassified to conform to the
current period’s presentation (certain raw meat products were

reclassified from food business to farm business).
NET CHANGE IN FAIR VALUE OF BIOLOGICAL ASSETS

Net change in fair value of biological assets represents the difference
in fair value from 1 January 2019 to 30 June 2019. Net fair value
change consists of (i) negative realised fair value changes of
US$152,772,000 (six months ended 30 June 2018: US$59,633,000)
in respect of biological assets held as at 1 January 2019 and (ii)
positive unrealised fair value changes of US$106,719,000 (six
months ended 30 June 2018: US$143,754,000) in respect of
biological assets stated at fair value as at 30 June 2019.

Ak o bl T T PR ME AU 2 0 S TR A G T
A TR EHE S BB R EE) -

ENEEAREZEEHFR

AR Z Y EEAREZE T FHAEA ZZ e
—“HHEZZ-IUEAHZTHIARBEZER - A
REZEEFFEAHEOR T IUE—A AL
MEREZCEBA RMEZ AEHE5,277.28 %58 (RE
R NEANAZTHIEAMA 596338 K5T) (i)
BEF—JUEANA =+ H DA RMEFIRE LG EZ R
FHRNRMZIEZB 167198 FKIT (REZF—/)\FERN
HEFHIEANMHA : 1484,375.483€50) -
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C. P POKPHAND CO. LTD.
b o# B A R 2 A

NOTES TO INTERIM FINANCIAL REPORT B B A 3R o M R

6. OTHER INCOME, NET 6. HhWAFEHE
An analysis of other income, net is as follows: HAe AFFE ST -
Six months ended 30 June
BKEAH=ZTHIEAEA
2019 2018
N S 0 R )\
Note US$’000 US$’000
A E Ve E ¥
(Unaudited) (Unaudited)
(RB#E¥) (RBET)
Bank interest income SRATH B U A 2,203 1,630
Other interest income HoAth F) B UL A 4,043 4,358
Rental income MERA 1,593 2,037
Government grants W il B 5,084 3,838
Income from sales of consumables 8B R I AT MBI
and packaging materials 3,143 2,935
Gain on step acquisition of 43 Wi B WAL I — K PR I 8 W =2 W as 16
a subsidiary - 2,574
Net change in fair value of A A 4 b TR A o E 5 )
derivative financial instruments 1,117 8,367
Foreign exchange differences, net A T 5 25 B AR (318) (11,924)
Others oAt 2,247 2,932
19,112 16,747
Government grants included above are subsidies or incentives from e e B A B T R A B R e R S R BT B I H
the government in respect of certain investments of the Group in 2 T B A W sl S o A IR Ut 55 SBORT B I AT T
the agricultural industry and areas promoted by the government i A JB AT W R A B sl A S I o T WCBORT Al B R I S th
in the PRC. There are no unfulfilled conditions or contingencies MR » ARG A M BERRE P ZIBZRAR -

relating to these grants. Government grants received for which
related expenditure has not yet been undertaken are included in
deferred income in the consolidated statement of financial position.
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C. P POKPHAND CO. LTD.

7.

b E B ER2A

NOTES TO INTERIM FINANCIAL REPORT Fp HA B 7 R B R
FINANCE COSTS 7. BBEAE
An analysis of finance costs is as follows: BB AR E
Six months ended 30 June
HWEAH=ZTHIEAEA
2019 2018
N S 0 —ER—)\F
US$’000 US$’000
FIL T B
(Unaudited) (Unaudited)
(R H#H®) (R HAZ)
Interest expense on bank borrowings SRATME 2 A B2 A 49,655 41,322
Interest expense on corporate bond SEEHFZNEER 2,964 3,158
Interest expense on lease liabilities MEABZANEER 22,678 -
Less: Interest expense capitalised* W R B B B ARk (5,128) (4,509)
70,169 39,971

8.

* Interest expense was capitalised at a rate of 4.9% — 5.3% per
annum (six months ended 30 June 2018: 4.5% — 4.9%).

PROFIT BEFORE TAX

The Group’s profit before tax is arrived at after charging:

8. BRBLATEF

A S [ 2 I B T v A A B R 4% 0

o R B E G AR I IRER R 9%FE53% (BREZF
—JEANHAH=ZTHIEAMEA  4.5%F4.9%) 515 -

Six months ended 30 June

BEAHZFHIEAMA

2019 2018

I S —F N\

US$’000 US$’000

BV FIL T

(Unaudited) (Unaudited)

(R %) (REHF)

Cost of inventories sold BB & RA 2,705,439 2,746,342

Depreciation of property, plant and equipment W~ W K 2 e 62,816 61,807

Amortisation of land lease prepayments TEAF 1 b A o A 2,309 2,252

Depreciation of other right-of-use assets JC A i R e 2 T 22,835 -
Depreciation of biological assets stated at cost less & BRA I B 5178 X AE 1 R E I MR Z

accumulated depreciation and impairment YR I 21,292 18,818

Amortisation of intangible assets 90 TR G i 1,271 1,354

Impairment of trade receivables, net R W B2 o WO AL ¥ 655 2,139

Loss on disposal of property, plant and HB 3~ B I R 2 s TR A
equipment, net 7 44
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C. P POKPHAND CO. LTD.

NOTES TO INTERIM FINANCIAL REPORT

9.

10.

b EBRAERA

INCOME TAX 9.

No provision for Hong Kong profits tax has been made for the
period as the Group did not generate any assessable profits in Hong

Kong during the period (six months ended 30 June 2018: nil).

The subsidiaries operating in the PRC and Vietnam are subject to
income tax at the rate of 25% (six months ended 30 June 2018:
25%) and 20% (six months ended 30 June 2018: 20%) respectively
on their taxable income according to the PRC and Vietnam
corporate income tax laws. In accordance with the relevant tax rules
and regulations in the PRC and Vietnam, certain subsidiaries of the
Group in the PRC and Vietnam enjoy income tax exemptions or

Gl

PR AR M

Fre®

24 S [ 7 A9 P R AT A6 A LT o E R B MO > BT B
RIAT AT BRI GHEME (KEZR— /EAXNH =1
HibAMEA : ) -

HE 98 B g A 2 P AR BB o b A 2 B
) RSB S B R 25% (R EZF— )\EXN
H=Z1HIEANMHA :25%) %20% (BEZF—/NEANAH
ETHIEANMEA :20%) #AR B o MR KB
AH B RGBS S 1) B 4] > A 4 [ o 18 R bR R 2 2 T B RS
AT EA TR BT R R A o

reductions.
Six months ended 30 June
BEAA=ZTHIEAEA
2019 2018
R RN\
US$’000 US$’000
FIL T FILF T
(Unaudited) (Unaudited)
(R H#EH) (RBEE)
Current — the PRC A3 —
Charge for the period A 32 47,607 34,057
Over-provision in prior years VLA B 2 51 iR (5,218) (5,689)
Current — Vietnam A — W
Charge for the period A 32 15,533 6,477
Deferred pI 318 (23,318) 18,150
Total tax expense for the period 11 g A JE 4 S 34,604 52,995

The share of income tax attributable to joint ventures and associates
amounting to US$303,000 (six months ended 30 June 2018:
US$809,000) and US$3,600,000 (six months ended 30 June 2018:
US$2,856,000), respectively, are included in “Share of profits
and losses of joint ventures and associates” on the face of the

consolidated statement of comprehensive income.

INTERIM DIVIDEND 10.

AR ) 2 AN A A S B A R Z T A LA B R 30,38
X (BREZR—)EANAZTHIEAMA : 80.9% % T)
36008 KL (REFE—NEANH=ZTHIEAMA :
285.6% 3I0) o M BLIE O S AE A A 2 s K N
A A8 A 38 B A W R R BG4 o

hHRE

Six months ended 30 June
HEAH=Z1THIEANEA

2019 2018
ZE RN\
US$’°000 US$’000
FLFi E S an
(Unaudited) (Unaudited)
(R H#HH) (R HAZ)
Interim — HK$0.008 (equivalent to approximately 7} — % Ji 34 4 Ji% & T 46 JB 48 4 It
US 0.103 cents) (six months ended 30 June 0.008% 76 (FH %5 i £10.1033E A1)
2018: HK$0.017) (equivalent to approximately (2T~ )\FEANHZTHIEAMEA :
US 0.218 cents) per ordinary share and 0.017# 70 (FH 74 £10.218364L) )
convertible preference share 25,982 55,213

The interim dividend in respect of the six months ended 30 June
2019 was declared by the Board on 13 August 2019. The total
amount of the interim dividend was calculated based on the number

of shares in issue on the date of this interim report.

BEZZ-NEANAZTHIRAMEA Z B E b #EH
R ZEFJUENATZAENR - PHREZEHIIR
A OB B BB AT B MR AT -

INTERIM REPORT 2019

—TE-NEHRBERE



C. P POKPHAND CO. LTD.
ho#® A R 2 &

NOTES TO INTERIM FINANCIAL REPORT B B A 3R o M R

11. EARNINGS PER SHARE ATTRIBUTABLE TO 1. FAARBRREEZSRER
SHAREHOLDERS OF THE COMPANY

The calculation of basic and diluted earnings per share is based on 5 B 35 AR e 4 8 R < R SR G i AR 2 D e TROME AN 39 P v
the profit for the period attributable to shareholders of the Company F 2391 9 OB AT 2 0 5 B e v ok S B 58 B o E T 2 B o

and the weighted average number of ordinary shares and convertible
preference shares in issue during the period.

The calculation of basic and diluted earnings per share is based on B I AR B R ) T AR 9% DL g R A

the following data:

Six months ended 30 June

BEANA=1THILAMWA

2019 2018
ZE R )\
US$’000 US$’000
B FIL T
(Unaudited) (Unaudited)
(R H#EH) (REBEE)
Earnings i
Profit for the period attributable to shareholders FHR W S e 5 AR T i v i ) 2
of the Company, used in the basic and diluted ARy ] T SR P A 2 )
earnings per share calculation 82,472 107,433
Six months ended 30 June
HWEAH=ZTHILAHEA
2019 2018
“ER LA R )\
(Unaudited) (Unaudited)
(R &%) (R EAZ)
Shares J& oy
Weighted average number of ordinary shares and PR 5 534 1 B A J B v ¥ ) 2
convertible preference shares in issue during A Y] OB AT W 4 I B v e A O I
the period, used in the basic and diluted JinHE SF- ¥ 8
earnings per share calculation 25,332,914,980 25,332,914,980
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C. P POKPHAND CO. LTD.

NOTES TO INTERIM FINANCIAL REPORT

12. PROPERTY, PLANT AND EQUIPMENT

b E B ER2A

PR AR M

12. YE - -BERRZE

Furniture, Motor
fixtures  vehicles and
Office Industrial Plant and and office transport  Construction
premises buildings machinery equipment facilities in progress Total
i EER LR
MEMF TEMT  WRRES A ik i TRIR i
US$’000 US$’000 US$’000 US$’000 US$’000 US$’000 US$’000
Eya o Eya o EIw A £ T En T £ T £ T
(Unaudited)  (Unaudited)  (Unaudited)  (Unaudited)  (Unaudited)  (Unaudited)  (Unaudited)
(RE#HEH)  CREFER)  (REFHK)  (REFR)  (REE®R)  (REFHR)  (RE#HR)
Six months ended BREZZ-0E
30 June 2019 AHZFTHIEATA
At | January 2019: RZR-E-R—H:
Valuation fhi 8 82,711 - - - - - 82,711
Cost 1N - 989,802 1,075,550 170,158 32,807 260,270 2,528,587
Accumulated depreciation — EFH7 % R
and impairment - (279,841) (420,006) (106,128) (24,011) - (829,986)
Net carrying amount I i 1 82,711 709,961 655,544 64,030 8,796 260,270 1,781,312
Net carrying amount: WA
At 1 January 2019 REZB—E—A—H 82,711 709,961 655,544 64,030 8,796 260,270 1,781,312
Additions RE - 980 10,600 4,489 635 101,357 118,061
Depreciation provided WG
during the period (756) (20,671) (31,448) (8,785) (1,156) - (62,816)
Transfer in/(out) A/ (1) - 39,746 38,080 4,142 325 (82,293) -
Transfer from investment ¥ H & E W ¥
properties - 2,802 - - - - 2,802
Disposals & - (690) (2,488) (498) (144) - (3,820)
Exchange realignment JEE 0 186 (324) 338 (79) 17 257 395
At 30 June 2019 RZRJEARZAH 82,141 731,804 670,626 63,299 8,473 279,591 1,835,934
At 30 June 2019: REZZ-EAAZTH
Valuation fhi 82,908 - - - - - 82,908
Cost JA - 1,031,688 1,119,905 171,187 32,666 279,591 2,641,037
Accumulated depreciation  ZFH7# R WA
and impairment (767) (299,884) (449,279) (113,888) (24,193) - (888,011)
Net carrying amount W T o 1 82,141 731,804 670,626 63,299 8,473 279,591 1,835,934
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C. P POKPHAND CO. LTD.

NOTES TO INTERIM FINANCIAL REPORT

b E B ER2A

12. PROPERTY, PLANT AND EQUIPMENT (Continued)

R B A R B A
12. W% BERRE (8)

Furniture, Motor

fixtures  vehicles and

Office Industrial Plant and and office transport  Construction
premises buildings machinery equipment facilities in progress Total
B #ER KER
ES &3 THMT R RES WA B R TR Fikil
US$'000 US$'000 US$'000 US$’000 US$'000 US$'000 US$'000
FILTT FILTT FILTT FILTT FILTT FILTT FILTT
(Audited) (Audited) (Audited) (Audited) (Audited) (Audited) (Audited)
(B%FH) (BFEH) (BFEB) (BEH) (BEH) (BEH) (BEH)
Year ended 31 December  KZE-ZF—A4+ZH
2018 Zt—RikEE
At | January 2018: PR NE—H—H:
Valuation i1 717,020 - - - - - 171,020
Cost A - 937438 1,062,450 162,195 33,762 256,983 2,452,818
Accumulated depreciation 25 978 K Wil
and impairment - (257,256) (391,276) (103,061) (23,607) - (775,200)
Net carrying amount R i A 77,020 680,182 671,174 59,134 10,155 256,983 1,754,648
Net carrying amount: R T
At 1 January 2018 RZZF—N\4—J—H 77,020 680,182 671,174 59,134 10,155 256,983 1,754,048
Additions WE - 11,050 18,618 13,117 1,351 177,307 221,443
Surplus on revaluation, net A & i 8,238 - - - - - 8,238
Acquisition of a subsidiary WU — % M & A 7l - 5,237 2,162 143 53 332 7921
Depreciation provided R EHETE
during the year (1,529) (40,090) (61,327) (17,418) (2,465) - (122,829)
Transfer in/(out) WA/ () - 86,098 63,304 11,928 384 (161,714) -
Transfer from investment  # H H &M%
properties - 1,697 - - - - 1,697
Disposals e - (1,620) (4,552) (410) (188) - (6,770)
Exchange realignment E 5t i % (1,018) (32,593) (33,835) (2,464) (494) (12,638) (83,042)
At 31 December 2018 REZ— N4
+ZH=+—H 82,711 709,961 655,544 64,030 8,796 260,270 1,781,312
At 31 December 2018: R F— )\
FAZ bR
Valuation fhi i 82,711 - - - - - 82,711
Cost Bk - 989,802 1,075,550 170,158 32,807 260,270 2,528,587
Accumulated depreciation T & A
and impairment - (279,841) (420,006) (106,128) (24,011) - (829,986)
Net carrying amount R 1 82,711 709,961 055,544 64,030 8,796 260,270 1,781,312
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C. P POKPHAND CO. LTD.
b o# B A R 2 A

NOTES TO INTERIM FINANCIAL REPORT B B A 3R o M R

13. TRADE AND BILLS RECEIVABLES 13. EKREZRIARERE
Depending on the requirements of the market and business, the BRIy Je S OR AR ST R PR o A
Group may extend credit to its customers. The Group seeks to A5 T S 45 R SRR IR A% 2 B ¥ o A5 B R B E IR AR A
maintain strict control over its outstanding receivables. Overdue W Z G5 R BT B A B ) 2 2% 1 3 ) A 2 )
balances are reviewed regularly by management and interest may KRB o WEREZ N » AREEE A BHRE PEERE -
be charged by the Group for overdue trade receivables at rates A 1 R B Wk B SR R MR A AT (DL HB s B
determined by the Group with reference to market practice. In #)WME -

the opinion of the directors, there is no significant concentration
of credit risk. An aging analysis of the Group’s trade and bills

receivables, based on the date of delivery of goods, is as follows:

30 June 31 December
2019 2018
D S R )\
AH=Z+H +TZH=+—H
US$’000 US$’000
B LT
(Unaudited) (Audited)
(R H#%) (BE)
60 days or below 60H BT 252,400 240,375
61 to 180 days 61%2180H 115,965 108,117
Over 180 days Zj*180H 21,208 5,023
389,573 353,515

14. TRADE AND BILLS PAYABLES 14, EREZRIARERE
An aging analysis of the Group’s trade payables as at the end of the AR S 7 e 0 R A B MRk < R R A AT (DA B 3

reporting period, based on the date of receipt of goods, is as follows: Ty B HE) R

30 June 31 December
2019 2018
ZE A B )\
AA=Z+H +ZA=Z+—H
US$’000 US$’000
F L F L FIL T
(Unaudited) (Audited)
(RB#E®) (RFH)
60 days or below 60 H B LT 372,209 290,466
61 to 180 days 612 180H 26,790 40,170
Over 180 days Z*180H 8,691 9,098
407,690 339,734
Bills payable JEAT 248 174,150 137,073
581,840 476,807
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C. P POKPHAND CO. LTD.

b E B ER2A

NOTES TO INTERIM FINANCIAL REPORT B B A 3R o M R

15. SHARE CAPITAL 15. B
Shares &ty
30 June 31 December
2019 2018
—E - i\
AH=Z=+H +ZH=+—H
US$’000 US$’000
FIL T F LTt
(Unaudited) (Audited)
(R H#H®) ()
Authorised E
Ordinary shares: B
36,000,000,000 shares 36,000,000,000/8
(31 December 2018: (ZF—N\F+_H=+—H:
36,000,000,000 shares) 36,000,000,000/8 )
of US$0.01 each B R E0.0136 7T 360,000 360,000
Convertible preference shares: aJ RSB
Series A — 20,000,000,000 shares AZ % —20,000,000,000/%
(31 December 2018: (ZF—N\FE+_H=+—H:
20,000,000,000 shares) 20,000,000,000/8 )
of US$0.01 each B R E0.0136 7T 200,000 200,000
Series B — 4,000,000,000 shares B %1 —4,000,000,000 8%
(31 December 2018: (ZF—NFE+ZH=+—H:
4,000,000,000 shares) 4,000,000,000/8¢)
of US$0.01 each B R EO0.0136 7T 40,000 40,000
240,000 240,000
600,000 600,000
Issued and fully paid OB RAR
Ordinary shares: AR
24,071,837,232 shares 24,071,837,232)1%
(31 December 2018: (ZF—NE+ZHA=Z+—H:
24,071,837,232 shares) 24,071,837,232/1%)
of US$0.01 each & B H fH0.0138 58 240,718 240,718
Conwertible preference shares: aJ H IR B IRE ¢
Series B — 1,261,077,748 shares B&%—1,261,077,748 %
(31 December 2018: (ZF—NE+ZH=Z+—H:
1,261,077,748 shares) 1,261,077,7488%)
of US$0.01 each BB TH E0.0156 58 12,611 12,611
253,329 253,329
There were no movements in the Company’s issued ordinary shares MBREZFE—NEANA=ZTHIEABEAN » AAF O
and convertible preference shares during the six months ended 30 AT 0 98 B T v 46 e B 50 IR MR R S5 ) o

June 2019.
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b E B AR

NOTES TO INTERIM FINANCIAL REPORT

SHARE CAPITAL (Continued) 15. B (&)

15.

Convertible preference shares

The convertible preference shares are convertible into ordinary
shares of the Company and are entitled to the same dividends that
are declared for the ordinary shares. Convertible preference shares
do not carry the right to vote in shareholders’ meeting. Upon
winding up, the Company’s residual assets and funds are distributed
to the members of the Company in the following priority:

(i) in paying to the holders of the convertible preference shares,
pari passu as between themselves by reference to the aggregate
nominal amounts of the convertible preference shares held by
them respectively, an amount equal to the aggregate of the
issue price of all the convertible preference shares held by
them respectively;

(ii) the balance of such assets shall be distributed on a pari passu
basis among the holders of any class of shares in the capital
of the Company other than the convertible preference shares
and other than any shares which are not entitled to participate
in such assets, by reference to the aggregate nominal amounts

paid up on the shares held by them respectively; and

(iii) the remaining balance of such assets shall belong to and be
distributed on a pari passu basis among the holders of any class
of shares including the convertible preference shares, other
than any shares not entitled to participate in such assets, by
reference to the aggregate nominal amounts of shares held by
them respectively.

The convertible preference shares shall be non-redeemable by the
Company or the holders thereof.

n

Gl

PR AR M

T 6 i 48 S

T 45 B S P T A A A ) 3 e e T I S A
T NS5 2 B S o T J50 B 8 20 PR M o0 oy ikl 488 4% 5
BE o R AR o A B RO DL R KR A BLA A R T
HERESE:

(i) T e Z R B N (S Z AL %) 2 1]
W55 A A 2 AT A6 185 St v L 4 A S A R A R
WEE AR Z 2 AR ERERBTHEATZE
s

(i) %50 U < A5 1 45 W) 45 b o ik 9 i) AR 8 ) Je A< o
AT ] ) JBE Aoy (T 458 B B8 S it T S A 22 B0 IR % 4
B AT MR AY RO Z RN (2 A& A H5 A
Z JBe Ay THIE RRHD T RS IR 5 K

(i) %55 S AR T 2 A BRI JB A NI 342 1) 26 b Ao ik ¥ i £
A S0 Je A (A 455 T 45 45 5 T AR S £ 455 S e 2 5L
IP IR SR AT BEY) ZH A N (B R 4% B
FiA 2 I T AR ) T DA A3 UR o

A R SRR AT N A HE 0B AR S IR A o e
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C. P POKPHAND CO. LTD.

b E B AR

NOTES TO INTERIM FINANCIAL REPORT

16.

BUSINESS COMBINATION
Acquisition of Jilin CT in 2018

In June 2018, the Group acquired the remaining 50% interest in a
former 50%-owned joint venture, Jilin Chia Tai Enterprise Co., Ltd.
(“Jilin CT”), from the joint venture partner, at a cash consideration
of RMB47,600,000 (equivalent to approximately US$7,189,000).
Jilin CT is principally engaged in the manufacture and sale of
animal feed in the PRC.

As at the acquisition date, the fair value of the existing 50%
shareholdings was US$7,773,000 (“Existing Shareholdings”).
Compared with the respective carrying amount before valuation of
US$5,506,000, a fair value change of US$2,267,000 was included in
the retained profits as of 30 June 2019. Together with the gain from
release of exchange and other reserves of US$394,000 and the gain
on bargain purchase of US$567,000, the gain from this acquisition
of US$3,228,000 was included in the retained profits as of 30 June
2019.

The cash consideration of RMB47,600,000 (equivalent to
approximately US$7,189,000) was fully settled as at 30 June
2018. Upon the completion of the transaction, Jilin CT became a
wholly-owned subsidiary of the Group.

The recognised fair values of the identifiable assets and liabilities of
Jilin CT as at the date of acquisition were set out as follows:

»

El

FHA B RS
16. ¥¥ &4

20184 W Ik & # iE A

REZ—NEARA > REBUAB SRR N RM4,7608
(FHAE R HI718.985 R T ) 1 I & B 0% A WO — K e mi #5 A
50% R4 1Y 7 8 A ST AR IE R B3 IR AR ([HARIEKR D)
ZERT50% M RE o T AR IE K 32 B2 7% i I 4 ) 4 R o

W H o BIA50% B RE M A Al (TBA BehE D) %777.3
BEL - RZB—NENHSTH > B 157 I 1w 14
550.685 FE M kb » A SRR B 252267800 - B
WARSTLHPE - RZF—SAENAZTH > HFIE K
At Aok 485 =2 I 48 98 0 39. 485 55 0 S ok 1 I B M 255678 5%
JC > 32287 3550 I O WL A T A A R R 4 A Y o

BEF)NERNH=1H o BEREARN4, 7608 (%
WHI718.9%350) DARBAH - B L 51K > FHKIE
TR A G V) 2 B Wi e o ) o

TARIE R WO 2 v il 2 e U2 A el T
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C. P POKPHAND CO. LTD.

N 4 B A R & F
NOTES TO INTERIM FINANCIAL REPORT 8B i 3§ 45 i 5%
16. BUSINESS COMBINATION (Continued) 16. EBE 6 (&)
Acquisition of Jilin CT in 2018 (Continued) TR20184F W I &5 #k IE K (4H)

US$’000

B on

(Unaudited)

(REHFEE)

Property, plant and equipment W3k~ W B 7,927
Land lease prepayments TEAT - A B 4,545
Other non-current assets Al I it h o 13
Inventories ety 2,445
Trade receivables JRE W B 5 Wk 654
Prepayments, deposits and other receivables THATIRSK ~ 540 B At JRE UIR 3K 1,790
Cash and cash equivalents B4 R B4 S E 2,841
Trade payables JEAT B 5 IRk (1,231)
Other payables and accruals Al R A MR R R B (1,936)
Deferred tax liabilities R HiE AL I £ i (1,502)
Total identifiable net assets at fair value W R A Ao A 15,546
Gain on bargain purchase ok 0 R A (567)
Exchange realignment e 56, 34 %% (17)
14,962

Satisfied by: XAER :
Cash Bl 7,189
Fair value of the Existing Shareholdings BUAT R HE ) 24 oA 7,773
Total consideration AR 14,962
The cash flows in respect of the acquisition of Jilin CT is as follows: A BWOE S RIERMBI SR EW T ¢

US$’000

B an

(Unaudited)

(R B #HB)

Cash consideration B4R 7,189
Cash and cash equivalents acquired WL Y B 4 % B 4 S5 (2,841)
4,348

Since the step acquisition was taken place in June 2018, Jilin CT
has no contribution to the Group’s revenue and the consolidated
net profit for the six months ended 30 June 2018.

Had the business combination taken place on 1 January 2018, the
revenue of the Group and the net profit of the Group for the six
months ended 30 June 2018 would have been US$3,185,078,000

and US$156,309,000, respectively.

INTERIM REPORT 2019
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C. P POKPHAND CO. LTD.

b E B ER2A

NOTES TO INTERIM FINANCIAL REPORT

17. FAIR VALUE MEASUREMENT OF FINANCIAL
INSTRUMENTS

Financial assets and liabilities measured at fair value
Fair value hierarchy

The following table presents the fair value of the Group’s financial
instruments measured at the end of the reporting period on a
recurring basis, categorised into the three-level fair value hierarchy
as defined in IFRS 13 Fair value measurement. The level into which
a fair value measurement is classified is determined with reference to
the observability and significance of the inputs used in the valuation
techniques as follows:

Level 1: Based on quoted prices (unadjusted) in active markets

for identical assets or liabilities.

Level 2: Based on valuation techniques for which the
lowest level input that is significant to the fair
value measurement is observable, either directly or
indirectly.

Level 3: Based on valuation techniques for which the lowest
level input that is significant to the fair value
measurement is unobservable.

o 5 B B R B
17. SMIANDABHE

VLo S A B 2 4 il S M 4 il £ £

KA ZH

TSN A R AR SR 2 A TR R e
2 OB > N R S o R RSB 3R A AT A 2
RS T =R AN o A AR Z BN 53 FTS B % A A TT
Fit 2 S0 T B 4 0k B TR M T R SE ARSI

A
5 AR
AR

e 7% 45 I 5 b A TR R AR Y AR
(A BATAT %) -

SR A RMUER BA EREER L TR
ok ] B¢ M T 2% ) d UK A5 31 22 AW A Bl o

He B RARME ST B A T RS M B K AR
i 2 WO WY LSRN B Bl

Fair value measurement categorised into

2 R ffivt 2 5 8
Level 1 Level 2 Level 3 Total
B s | =00 A
US$’000 US$’000 US$’000 US$’000
B nn LT FiL T FIL T
As at 30 June 2019 (Unaudited) WR-ZE—HLEANA=1H
(REH)
Recurring fair value measurement ¥ W] 1 2 S 51 &
Financial assets: Al E
Equity investments measured at HE 2 3 & 4% 2 Al 51 =
FVOCI (non-recycling): 77 3 U il 2 i W 25 B MR
(A PEER R ¢
— Listed — b 18,197 - - 18,197
Derivative financial instruments: MAEmTA
— Forward exchange contracts, — I Ah R A AR
included in prepayments, BAHIRR - 8K
deposits and other receivables JL Ath, JE Wk - 1,037 - 1,037
As at 31 December 2018 W NET_H
(Audited) Z=+—H (8%
Recurring fair value measurement #8124 fo il 51 &
Financial assets: 4 A
Equity investments measured at HE 25 38 B A RAE TR
FVOCI (non-recycling): 75 308 LAt 2 i W 2% 5 MR
(AFTEER BHE) :
— Listed - ki 13,966 - - 13,966
— Unlisted - b - - 1,076 1,076
Derivative financial instruments: MAEmTH:
— Forward exchange contracts, — A RE A > AR
included in prepayments, AR ~ e K
deposits and other receivables il JE Wik - 2,822 - 2,822
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C. P POKPHAND CO. LTD.

b EBRAERA

NOTES TO INTERIM FINANCIAL REPORT

17.

18.

FAIR VALUE MEASUREMENT OF FINANCIAL
INSTRUMENTS (Continued)

Financial assets and liabilities measured at fair value (Continued)

During the six months ended 30 June 2019 and 2018, there were no
transfers between Level 1 and Level 2; unlisted other financial assets
classified as level 3 of US$1,076,000 was disposed in current period
(six months ended 30 June 2018: nil).

The fair value of the forward exchange contracts in Level 2 is
determined by the forward rates quoted by the same banks for the
same delivery dates of the forward exchange contracts at the end of
the reporting period.

The Group’s policy is to recognise transfers between levels of fair
value hierarchy as at the end of the reporting period in which they

occur.
CONTINGENT LIABILITIES

Guarantees were given by certain subsidiaries in the Group to
financial institutions in the PRC for certain indebtedness of
independent third party customers of the Group. In the case of
financial guarantees provided which exceed the net asset value
of the relevant subsidiaries, our maximum contingent liabilities
are limited to the net asset value of these subsidiaries. The net
asset value of the relevant subsidiaries as at 30 June 2019 was
US$38,623,000 (31 December 2018: US$54,476,000). The
contingent liabilities of the Group in respect of such guarantees
as at 30 June 2019 were US$11,598,000 (31 December 2018:
US$14,902,000).

Gl

PR AR M

17.

18.

it

ERMIANAR

& ()

VLo S A IR 2 < il S 2 M 4 il £ 4 ()

BEZZRJERZ—)ERA Z H kAT
3 JHE 55— Je 55 AR T 2 RS 5 BRI 5 = AR B R A
10765 3¢ 7 B I b i 0 flb < ik 4 7 © A2 A Bl 5 (B
BEOR-NEANAZTHIEAMA ¢ ) -

91 B B 4 7] 58 AR 2 O AR T % ) — SR AR AT IR ik
00 AR 0 [ 91 3 ST I E [ 1 2 ) BE R A

A S [ - SR TS R A 0 A A 0 A v A B
%o

REAME

AREMZETHBEAREPR BB EPFZHETE
5 1 S S MR R I A AR o M R 0 B 405 R 208 A Y
AT Z G AR IR 2 B A PR % 5
BARZEEE - MHAMBARR -Z—NLEAA=ZT
HZHEEN3,86238F T (ZE—-NETH=+—
H :5447.68350) - KEFMP_F—HIEANA=ZTEE
B aim it ol B A 1,159.88 60 (R — \4E+
HZ+—H : 1,490.283£50)
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C. P POKPHAND CO. LTD.

b E B ER2A

NOTES TO INTERIM FINANCIAL REPORT

19. CAPITAL COMMITMENTS

(a)

The Group had the following capital commitments as at the
end of the reporting period:

FHA B RS
19. EREE

(a)

ARSI R R 2 AR T

30 June 31 December
2019 2018
N S 0 —E2—)\F
AH=Z=1+H +TZH=+—H
US$’000 US$’000
B E
(Unaudited) (Audited)
(R H#H%) (B E#)
Contracted, but not provided for: T4 > AR B -
Buildings e 41,631 37,039
Plant and machinery (Note) Wi B B i 2% (B ) 54,917 51,617
96,548 88,656

Note:

Included in the Group’s capital commitment of buildings
and plant and machinery as at 30 June 2019 are amounts
of US$11,875,000 (31 December 2018: US$5,602,000)
and US$22,265,000 (31 December 2018: US$16,948,000),
respectively, contracted but not provided for, to related

companies.

As at 30 June 2019, the Group’s share of capital commitments,
contracted but not provided for, of associates amounting to
US$10,930,000 (31 December 2018: US$7,524,000).

(b)

INTERIM REPORT 2019

Mt et

ARAEFER B NENAZTHERBTE RRE R
AR Z ARG WIS H M B 1,187, 58 %00 (2%
—\E+ZH=+—H : 56028 3%50) %2,226.5%
KX (ZFE—NETZH=Z1—H :1,694.8% 3% I0)
B A F CER > W RAE B H 2 G AR -

MR JUENAZTHH > ARE BB S ARZ
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C. P POKPHAND CO. LTD.

NOTES TO INTERIM FINANCIAL REPORT

20. RELATED PARTY DISCLOSURES

b E B ER2A

20. BEAIHE

PR AR M

(a) The Group had the following transactions with related parties (a) AREERMNEBBENLEAUATHRY -

during the period:

Sales of goods to:
High Orient Enterprises Limited

(“HOEL”) and its related entities”

Joint ventures
Associates
Other related entities with same

shareholders as Charoen Pokphand
Group Company Limited (“CPG”)

Purchases of goods from:
HOEL and its related entities”

Chia Tai Enterprises International
Limited (“CTEI”) and its subsidiaries®
ITOCHU Corporation (“I'TOCHU”) and

its subsidiaries”

Joint ventures

Associate

Other related entities with same
shareholders as CPG

Rental income received and receivable
from HOEL and its related entities”

Rental expenses paid and payable to:

HOEL and its related entities”
Other related entities with same
shareholders as CPG

Royalty fee to CPG*

Royalty fee to Chia Tai Animal Husbandry

Investment (Beijing) Co., Ltd.
(“CT Animal Husbandry”)*

SAP maintenance service fee paid to
CPF IT Center Co., Ltd. (“CPF IT”)*

SAP technical service fee paid to
Shanghai Zheng Yuan Computer

Technology Co., Ltd. (“Shanghai Zheng

Yuan”)*

Construction fee paid to KSP Vietnam Co.,

Led. (“KSP Vietnam”)*

Project management fee to:
Chia Tai Handing Engineering
Management Co., Ltd.*

Di Peng Construction Consulting

(Shanghai) Co., Ltd.*

Interest income on trade receivables
from HOEL and its related entities

BEEMT (i)
High Orient Enterprises Limited
(THOEL ) B B 7 A 3~

A

Wi A W

F At B9 48 4> 22 BLCharoen
Pokphand Group Company
Limited ([CPGJ) ’ﬁ*ﬁ I—]ﬂxﬁ

WHEEMA - (ii)
HOEL & H: 3 4 4> 2%~
IE KA 2 B B A B A w] (TCTELD
e B Jeg 2 -
AP e S bR o AL (TSR D)
e B Jeg 2 )
[k -Ened
W 3 )

At ) 72 4 38 BRLCPGA A 7] JBE i

TEHOEL M H B A 2 Tl S e =
i N (iii)

B RS T (iv)
HOEL X 1 [ 7 4> 3%
A ) 72 4 38 BRLCPGA A 7] JBE o

#F A # FCPG” (v)

HE 8 T IR R E A (LK)
ARAF (TIEXFHK]D -
(vi)

SAPHEME R E MG & T
CPF IT Center Co., Ltd.
([CPFITY) * (vii)

SAPHEE B & ¥ L IEH

it F R S IR AT
(I _E3fFIER 1) *

I*ﬂéﬁ %% TKSP Vietnam
. Led. ([KSPBE 7 ) * (ix)

AT x)
TE KU T A 4

i LR Al (hifg) A7 o v

R HHOEL K M B 36 2
G W 52 5 Bk sk 2 R A (xi)

Six months ended 30 June

BEAH=ZTHIEAMA

2019

ZR A
US$’°000
B
(Unaudited)
(AR H%)

520,329
11,992
1,325

4,433

469,308
1,432

801
9,850
614
25,088
756

750

388

18,632

594

559

546

10,533

84

3,507

2018

R )N\F
US$’000

E
(Unaudited)
(REFHZ)

487,514
18,674
1,489

5,597

558,681
1,038

615
10,280

15,391

955

426

536

17,586

612

123

52

3,437
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C. P POKPHAND CO. LTD.

b E B ER2A

NOTES TO INTERIM FINANCIAL REPORT

20. RELATED PARTY DISCLOSURES (Continued)

(a)

(Continued)

Notes:

(1)

(it)

(iii)

(iv)

(vi)

Prices of goods sold to related parties were determined
with reference to the prevailing market prices of the
goods in respective local markets. The procedures to
determine the prices of products sold to related parties
are the same as those used to determine the prices of
products supplied to independent third party customers.
The selling prices to related parties shall be no more
favourable than those made available to the Group’s
customers which are independent third parties.

Price of goods purchased from related parties were
determined on the basis of arm’s length negotiations
taking into account the prevailing market prices in
respective local markets. The methods and procedures
to determine the prices of goods purchased from related
parties are the same as those used to determine the
prices of goods purchased from independent third party
suppliers. The purchase prices from related parties shall
be no less favourable than those made available to
the Group from suppliers which are independent third
parties.

The rental income comprises of (i) US$641,000 (six
months ended 30 June 2018: US$877,000) related to the
lease and/or use of relevant non-feed related fixed assets
located in the PRC by HOEL and its related entities,
which were determined by reference to the depreciation
charge of the relevant assets and applicable tax costs
incurred by the Group, and (ii) US$115,000 (six months
ended 30 June 2018: US$78,000) related to the lease of
certain properties of the Group in Hong Kong to other
related companies at rates determined by the Group with

reference to market rates.

The rental expense was determined by reference to the
depreciation charge of the relevant assets and applicable
tax costs incurred by the related companies.

The royalty fee was charged at 1.5% of the net
revenue from sale of goods and provision of services by
C.P. Vietnam Corporation, a subsidiary of the Group
(“CpPVvC?).

The royalty fee was charged at 0.2% of the net sale value
of fresh-food products and 0.4% of the net sale value
of cooked-food products sold by the subsidiaries of CP
China Investment Limited, a subsidiary of the Group
(“CP China”).

R B A R B A
20. BEALHRE ()

(a)

INTERIM REPORT 2019

(#)

B ¢

R

(1)

(it)

(iii)

(iv)

(vi)

T B 0 N 45 4 o R A 5 B T
VIR B IR A o A 1 RN R
s B0 R SEL R R 1) 8 5 =7 TR A B IR 1Y
7t BT A — B o 1 BN L B A
B A B R AR B 4 TSR = R P 2
¥ o

AR I3 N R 4 2 o (R A T 5 O U T
87 8 R T Y A B M i 35 B i R T
RE o JH I A 1 [ RN ke R A 4 S =T
3 T PR ¥ T WO AR A ) o BRI
R I 2 AR I A T e AR S 8 o
=7 B T AR A% o

FERABEE (1) BB R4 18K T (BRE_F
—JUER A= HIEAMA : 87.7#3%58) 2 A
8 FTHOEL B 3 BH Wt i 36 L85 &% sl A I A 1
H B A AR G S R A B T R TR IR
A P S0 T T O T A T R A B
B AT A > B (i) AR 2 1159 %0 (BB
F-NEANHZTHILAMNA : 7.883%T) 2
A7 H A 452 I8 1 L T A 1 40 2 T LA B
AT Z e HAREESE N LM RE -

L4 52 H 77 AR 2 R 2 )R Y T
L BA 58 285 A T A

A% T3P HC.P. Vietnam Corporation
(TCPVC » A< 42 ) iy — 5K W} g 22 W) ) 48 & 8
i PR B IR % Z IR 1.5 %515 o

# A% T3P HCP China Investment Limited
(TCP China] » A< 5 I g — 5K B G 2 v ) 19 Bt
B ) A A A A B 2 8 A EHEY 0.2 % B
TAx i 2 8B EE 190.4% 5 o
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C. P POKPHAND CO. LTD.

b E B ER2A

NOTES TO INTERIM FINANCIAL REPORT

20. RELATED PARTY DISCLOSURES (Continued)

(a)

(Continued)

Notes: (Continued)

(vii) SAP maintenance service fee paid to CPF IT comprises

of (i) maintenance service fee of US$436,000 (six
months ended 30 June 2018: nil) by CP China and
its subsidiaries in providing maintenance services
(including regular updates) of the SAP system and (ii)
maintenance, implementation and technical assistance
fee of US$123,000 (six months ended 30 June 2018:
US$123,000) by CPVC.

(viii) SAP technical service fee of US$546,000 (six months

(ix)

(xi)

ended 30 June 2018: US$4,000) for providing ongoing
training and technical assistance services was paid to
Shanghai Zheng Yuan by CP China and its subsidiaries.

The construction fee for carrying out construction works
and to procure and install equipment was paid to KSP
Vietnam by CPVC.

The project management fee was charged at 3.0% of the
incurred construction cost of production facilities of the
Group’s food processing plants located in the PRC.

The interest income was charged on trade receivables
due from related companies at rates determined by the
Group with reference to market practice.

These related party transactions also constitute
continuing connected transactions as defined in Chapter

14A of the Listing Rules.

These related party transactions also constitute
continuing connected transactions as defined in Chapter
14A of the Listing Rules, but their size is such that
the transactions were exempt from the disclosure and
shareholders’ approval requirements for continuing

connected transactions.

These related party transactions also constitute
connected transactions as defined in Chapter 14A of the
Listing Rules.

Balances with related parties

(1)

Included in the Group’s trade receivables as at 30 June
2019 were aggregate amounts of US$1,854,000 (31
December 2018: US$4,166,000) and US$284,590,000
(31 December 2018: US$266,477,000) due from joint
ventures and related companies, respectively, arising
from transactions carried out in the ordinary course of
business of the Group. The balances are unsecured, bear
interest at rates determined by the Group after past due
and are repayable within credit periods similar to those
offered by the Group to its major independent third
party customers.

R B A R B A
20. BIEALEE ()
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(#)
Mt : (A7)

(vii) M CPF ITA A} 1S AP Pk 28 I 2 A 35 (i)
CP China % H ¥t J&§ 2 6] 28 1 FISAP R %t A 16 AR
BB EET (RE B2 /NEANA=Z1TH
I A - ) (BURG E 9 3E58F) & (i) ICPVC
3 AF A Al DR R - B A B 0 o B B 12 3 5%
JL(BREF—)EANA=ZTHIEAMEA 1123
HFIT) ©

(viii) CP China% L [t & 2 & 1 I i 1E [H & f$SAP
o fl M # B 5468 F 0 (BREZF— )EAH
Z+HIEAMEA : 4,000556) % H 42 0t F5 4 55
il B 5 1l 15 Bh e 5 o

CPVCIMKSPH#L g A2 £} T.F% & 5% & 7 J 4R i gt
AR &3 VIR 3

(ix)

(x)  JE H S BLE T35 A SR B A0 v B A 5 0 B R
B A S W 88 2R M B SR AR 2. 3.0% 515 o

AR AT 1 R A ) W B 5 MRk AR A
1 275 T G L R E 2 R R EER o

(xi)

UG R A e U
W AR B AL ) -

S S P YNE R L 35 e i o o P
W E 3 F5 BB AR 5y 5 B % 52 5 BRI
AL > Ja T T SR T 0 I SR vl L R A R A R
A5 o

A BN e 32 Bt R b T LRI A - AR
WRE#Z AL 5 o

BB 2 B R

(i) AEERZFIENAZTHZERESE
RS AR B H W R R A R G
WH185.48 Kt (&~ )\4E+ZH=+—H:
416.68370) ) 2488,459.08 3% 7T (—F— )\4
TZAZ1—H : 26,647. 783 50) 53 B R HE
W 8 A 3 T B LA R Z R OH o 9% SF R TS
TR o ORI AR AR BT S 2 R R F R K
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C. P POKPHAND CO. LTD.

b E B ER2A

NOTES TO INTERIM FINANCIAL REPORT

20. RELATED PARTY DISCLOSURES (Continued)

(b)

Balances with related parties (Continued)

(it)

(iii)

Included in the Group’s prepayments, deposits and other
receivables as at 30 June 2019 were aggregate amounts of
US$1,670,000 (31 December 2018: US$2,940,000) and
US$288,010,000 (31 December 2018: US$213,243,000)
due from joint ventures and related companies,

respectively.

The balances with joint ventures are unsecured,
interest-free and have no fixed terms of repayment,
except for an aggregate amount of US$924,000 (31
December 2018: US$514,000) due from certain joint
venture which bear interests at 4.9% (31 December
2018: 4.9%) per annum and are repayable on demand.

The balances with related companies are unsecured,
interest-free and have no fixed terms of repayment.

Included in the Group’s trade payables as at 30 June
2019 were aggregate amounts of US$658,000 (31
December 2018: US$518,000), and US$58,682,000
(31 December 2018: US$46,436,000) due to joint
ventures and related companies, respectively, arising
from transactions carried out in the ordinary course
of business of the Group. The balances are unsecured,
interest-free and are repayable within credit periods
similar to those offered by its major independent third
party suppliers.

Included in the Group’s other payables and accruals as at
30 June 2019 were aggregate amounts of US$20,134,000
(31 December 2018: US$20,529,000), US$99,000 (31
December 2018: US$114,000) and US$33,158,000 (31
December 2018: US$39,192,000) due to joint ventures,
associate and related companies respectively.

The balances with joint ventures, associate and related
companies are unsecured, interest-free and have no fixed
terms of repayment, except for (i) an aggregate amount
of US$20,127,000 (31 December 2018: US$20,430,000)
due to certain joint ventures which bear interests
at 2% (31 December 2018: 2%) per annum, and are
repayable on demand, and (ii) an aggregate amount of
US$18,590,000 (31 December 2018: US$20,887,000)
due to a related company which is repayable within one
month.

R B A R B A
20. BIEALEE ()

(b)

INTERIM REPORT 2019
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(it)

(iii)

REEP -F—IENHZTHZHEMER
e R R > BA AR 167.08 5
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BRI (ZR - N\FETH=Z+—H 11483
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BN ) o B ) Z KT e
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BT (i) A RF2,012.78 K8 (ZF— )\ E+H
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C. P POKPHAND CO. LTD.

b E B ER2A

Other Information

INTERIM DIVIDEND

The Board has declared an interim dividend of HK$0.008 (six
months ended 30 June 2018: HK$0.017) per share for the six
months ended 30 June 2019. The interim dividend will be paid
on 31 October 2019 to ordinary share holders and convertible
preference share holders, whose names appear on the register of
members of the Company as at 18 October 2019.

CLOSURE OF THE REGISTERS OF MEMBERS

The registers of members of the Company will be closed from
17 October 2019 to 18 October 2019, both days inclusive,
during which period no transfer of shares of the Company will be
registered. In order to qualify for the interim dividend, all transfer
forms accompanied by the relevant share certificates must be
lodged with the Company’s branch share registrar in Hong Kong,
Computershare Hong Kong Investor Services Limited, at Shops
1712-1716, 17th Floor, Hopewell Centre, 183 Queen’s Road East,
Wanchai, Hong Kong before 4:30 p.m. on 16 October 2019.

DIRECTORS’ AND CHIEF EXECUTIVES’
INTERESTS AND SHORT POSITIONS IN
SHARES AND UNDERLYING SHARES OF
THE COMPANY AND ITS ASSOCIATED
CORPORATIONS

As at 30 June 2019, the interests and short positions of the
directors and chief executives of the Company in the shares and
underlying shares of the Company and its associated corporations
(within the meaning of Part XV of the Securities and Futures
Ordinance (the “SFO”)) as recorded in the register required to
be kept by the Company under Section 352 of the SFO, or as
otherwise notified to the Company and The Stock Exchange
of Hong Kong Limited (the “Stock Exchange”) pursuant to the
Model Code for Securities Transactions by Directors of Listed
Issuers in Appendix 10 of the Rules of Governing the Listing
of Securities on the Stock Exchange (the “Listing Rules”) (the
“Model Code”), are set out below:

PHIRE

EHREHEREEFUFEAA=ZTHIEAMAZ D
e BB 0.008% T (RE —F— NEANA=ZTHI
AMEA :0.017#T) - &P B R =T e+ H
ZtHRETRZF-UETAHVEAFIRA LT
JBe 3R 44 FiE Y 5 308 JBE M SR B T 49 J 48 S B e

EERERMBFER

KA ZFZ—NETH T LIEZF—LETH
T\ B CE R W R A S AE ) 5 AR 2 ) A
MP BT - B AERBEIRE PR E » B
FBPECHERARRE s Ro2—LETHTAET
R =100 > BEEEAR A W R Z B i PR R 4
B> AW R REAERAE > Mk B FBEFRE
KRBHISIBEA R PO 177128171695 &l > WE B
FH -

EERERTBASKALRRAREAEE
BRRGREBRONERS KX

REZF-JEARHZ1H o WS R & R 5E352
AL SE AR 2 W A AE 2 B RO BT 8 > LSO BR 7 v Tk
38 7 B A R W) ([0 32 B 1) 2 B i AR (1B v A
HIL) it bl 38 AT NS S AT 2 2 S R v
(TR A 1) i AR 2 W] % Mg 22 Ffe 8t g3 0 > % 3 I
FEATHON H A A2 7] B ORI s 0 A B oy B A Bl B
P R 25 R R (58 27 B9 B R B SR XVl i S E )
I
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C. P POKPHAND CO. LTD.

b E B ER2A

DIRECTORS’ AND CHIEF EXECUTIVES’
INTERESTS AND SHORT POSITIONS IN
SHARES AND UNDERLYING SHARES OF
THE COMPANY AND ITS ASSOCIATED
CORPORATIONS (CONTINUED)

(a) Directors’ interests in shares of the Company

(Long Positions)

EERTETHAER
5 B MR 10 & AH B IR 40 BV

mm

(a) EERALANES (FA)

Approximate
percentage of

Number of the issued ordinary

ordinary share capital of

Name of director Capacity shares held the Company
[y A IR

it 5 ¥ 2 ik 5 I it A

HE LM 55 Jiz 4 8t H BE&IH 4 e
Mr. Meth Jiaravanont Beneficial owner 21,000,000 0.09%

i AR S 5§27 X DN

(b) Directors’ interests in shares of associated

corporations of the Company (Long Positions)

Chia Tai Enterprises International Limited

(b) EERAQANHEBEEOES (FE)

EATEBERERZR &

Approximate
percentage of
the issued share

Number of capital of the

Name of director Capacity shares held associated corporation
A5 AH B

OB AT AR

HELM 54 J 5 i O H BE&IE 4 e
Mr. Meth Jiaravanont Beneficial owner 210,000 0.09%

o AR S WA A

Save as disclosed above, as at 30 June 2019, none of the
directors or chief executives of the Company had any
interests or short positions in the shares and underlying
shares of the Company or its associated corporations (within
the meaning of Part XV of the SFO) as recorded in the
register required to be kept by the Company under Section
352 of the SFO, or as otherwise notified to the Company and
the Stock Exchange pursuant to the Model Code.

B Ll @ E A s R -NEANAZTH > MR
it 77 I B 9 53 5 200 ML Pl A 2 WD AR 2 B T
T A R B > S AR A AR A ) 1 A 2 ) % O A2 i
Hy A8 o AT P R B AT B R AEA A
] S A W 3 T (3l o S0 B A A9 5B XV o S
) BBy K R B JBE o e A AT o B A R -
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C. P POKPHAND CO. LTD.

b E B ER2A

SUBSTANTIAL SHAREHOLDERS AND
PERSONS WHO HAVE INTERESTS

OR SHORT POSITIONS WHICH ARE
DISCLOSEABLE UNDER THE SECURITIES
AND FUTURES ORDINANCE

As at 30 June 2019, the following persons (not being a director
or chief executive of the Company) had the following interests
and short positions in the shares and underlying shares of the
Company as recorded in the register required to be kept by the
Company pursuant to Section 336 of the SFO:

FTERRRBEFBZRBERARERTH
BERAREIRAENAL

PEF-NENAZTH o REEE SR KB R 5E336
EBLE A A A7 2 B R A RC 8k > Pt A b (GEAR
AT W EFREEITBNB) A By B A BB
Pr A HORESE R AT NE

Approximate
Number of percentage of the
shares and issued ordinary
underlying share capital of
Name of shareholder Notes Capacity shares held the Company
[y AT R
A B & W 3 3t g A
HELW Bt B4y HH A e 43 B H BA E
(Note 1) (Note 1)
(Ktit1) (Htit1)
Charoen Pokphand Foods (2) Beneficial owner, interest of 19,017,584,153(L) 79.00(L)
Public Company Limited controlled corporation and
concert party
TR A N ~ Y s P 25 B
—HATHMAL
Charoen Pokphand Group (3) Interest of controlled corporation 19,017,584,153(L) 79.00(L)
Company Limited 2 1 3 R A
ITOCHU Corporation (4) Beneficial owner and concert party 19,017,584,153(L) 79.00(L)
7 1% 26 T = Ak X AL HRBEAAKR —BUTHH AL

Notes:

(1) The Letter “L” denotes a long position.

(2) Charoen Pokphand Foods Public Company Limited (“CPF”) had
a long position in 19,017,584,153 shares and underlying shares of
the Company which included (i) 1,261,077,748 preference shares
beneficially owned by CPF; (ii) 11,738,547,097 ordinary shares
beneficially owned by CPF Investment Limited (“CPFI”), which is
a wholly-owned subsidiary of CPF; and (iii) as a result of certain
provisions in an agreement entered into in July 2014 between CPF,
CPFI and ITOCHU Corporation (“I'TOCHU”) and for the purpose
of Sections 317(1)(a) and 318 of the SFO, CPF was taken to be
interested in 6,017,959,308 ordinary shares beneficially owned by
ITOCHU.

Wit -
(1) TLIRHE kA -

(2) Charoen Pokphand Foods Public Company Limited
([CPFJ) ##7419,017,584,153 Bt A< 2 7] ey e #H B e 4y (i
) > H B EEG)CPFE 5 BER 191,261,077, 748 18 15 56 it
B4 5 (i) CPF&: & #E A M )& 2 51 CPF Investment Limited
([CPFI) B8 BEA 11,738,547,097 B35 58 B e 4y 5 I (iii)
HACPF ~ CPFI A B i B Fipk g 4k (B8 ) R =
F—4E-LH P BT RS TGRSR AN
WA AE317(1) (a) W S 5531806 T 75 » CPEME % 1R e A5 1 i
VB BEA 116,017,959,308 % W% 1 I W A 1 BE 25 o
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C. P POKPHAND CO. LTD.

b E B ER2A

SUBSTANTIAL SHAREHOLDERS AND
PERSONS WHO HAVE INTERESTS

OR SHORT POSITIONS WHICH ARE
DISCLOSEABLE UNDER THE SECURITIES
AND FUTURES ORDINANCE (Continued)

Notes: (Continued)

(3) Charoen Pokphand Group Company Limited (“Charoen Pokphand
Group”) had a long position of 19,017,584,153 shares and
underlying shares of the Company through CPF, its controlled

corporation.

(4) ITOCHU beneficially owned 6,017,959,308 ordinary shares of
the Company. As a result of certain provisions in an agreement
entered into in July 2014 between CPF, CPFI and ITOCHU in
relation to the sale of an aggregate of 6,017,959,308 ordinary shares
of the Company to ITOCHU, for the purpose of Sections 317(1)
(a) and 318 of the SFO, ITOCHU was taken to be interested in
the shares owned by CPF. As such, ITOCHU had a long position
in 19,017,584,153 shares and underlying shares of the Company in
aggregate.

Save as disclosed above, as at 30 June 2019, no person (not being
a director or chief executive of the Company) had an interest or
a short position in shares or underlying shares of the Company
as recorded in the register required to be kept by the Company
pursuant to Section 336 of the SFO, or as otherwise notified to
the Company and the Stock Exchange.

SHARE OPTION SCHEME

The Company operates a share option scheme (the “Share Option
Scheme”) which was adopted by the shareholders of the Company
in the annual general meeting held on 22 June 2012. The Share
Option Scheme will remain in force for 10 years from that date
unless otherwise cancelled or amended.

The total number of ordinary shares of the Company which may
be issued upon exercise of all options to be granted under the
Share Option Scheme must not in aggregate exceed 10% of the
ordinary shares of the Company in issue as at the date of adoption
of the Share Option Scheme, being 1,698,783,571 ordinary
shares of the Company, based on 16,987,835,710 issued ordinary
shares of the Company as at the date of adoption of the Share
Option Scheme in 2012. Such maximum number of ordinary
shares issuable upon exercise of all the share options which may
be granted under the Share Option Scheme now represents 7% of
the issued ordinary shares of the Company as at the date of this

report.

No share option was granted during the period under review. As
at 30 June 2019, the Company had no outstanding share options.
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DISCLOSURE PURSUANT TO RULE B ETHRAIE13.51B(1)IFRREWIKE

13.51B(1) OF THE LISTING RULES

Changes in Information of Directors

Directors Details of Changes

Mr. Soopakij Chearavanont °

P S

Mr. Suphachai Chearavanont °

A e

Appointed as Chairman of the Board and as a member and Chairman of the
Nomination Committee of the Company with effect from 10 May 2019
BRE/RAAFERERERAZEGRARER - WELA+
H AR

Appointed as a director and chairman of Charoen Pokphand Foods Public
Company Limited (“CPF”) ™ot ) in April 2019 and May 2019, respectively
W Z— A H & HH 4 BB B AE % Charoen Pokphand Foods Public
Company Limited ([ CPF]) ##0 2 35 R ¥ H £

Appointed as chairman of CP ALL Public Company Limited (“CP ALL”) Nore D
(of which he has been a director) in May 2019

R —HEHHEZRAL A CP ALL Public Company Limited ([CP ALLJ)
WD 2 HHER (— B EESE)

Resigned as a director from True Corporation Public Company Limited
(“True Corporation”) ™o D in June 2019

R ZF— LN H B True Corporation Public Company Limited ([ True
Corporation]) i 2 #

Changes subsequent to the period under review: resigned from the
Nomination Committee of the Company with effect from 1 September 2019
MBI 228 BHEARAFRRAZEGRE - B -F—LENLH—H
"3

Appointed as a Vice Chairman of the Board of the Company with effect
from 10 May 2019
BREBRAAABERER  HZZ—NELH THAK

Appointed as a director and vice chairman of CPF ™) and CP ALL®™ere D in
May 2019 and June 2019, respectively

R JUETA R R JUE N 4 B R AE 2 CPF WA K CP ALL ™
EZERELEERR

Appointed as chairman of True Corporation N (of which he has been a
director and chairman of the executive committee) in June 2019

PR —IAENHERE S True Corporation ™) Z R (i —H HAE
HEHLITHREZETER)

Changes subsequent to the period under review: appointed as a member of
each of the Remuneration Committee and the Nomination Committee of
the Company with effect from 1 September 2019

MBI 2 ) ERERARAAFTMEZEGRRAZEGRE -
Z-UEA —HERK
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DISCLOSURE PURSUANT TO RULE B ETHRBIE13.51B(1)IFRRERIKE (&)

13.51B(1) OF THE LISTING RULES
(Continued)

Changes in Information of Directors (Continued) EZENEE (F)
Directors Details of Changes
e S W
Mr. Narong Chearavanont o Appointed as an executive director of the Company with effect from 1 June
it WK e 2 2019
BRERARAFRGTES > H B JUEANA —HAER
Mr. Ma Andrew Chiu Cheung o Appointed as an independent non-executive director of S.A.I. Leisure Group
55 B S A Company Limited ™2 in April 2019
W R JUAE I A M T A 38 R R AR T A PR A ] R 2 O S IR AT
#H
o Resigned as an independent non-executive director of Asia Financial Holdings
Limited M2 in May 2019
R T A B RN A R AR (k) AR A ) R 2 g S JE AT
#H
o Resigned as Chairman but remained as a member of each of the
Remuneration Committee and Corporate Governance Committee of the
Company with effect from 10 May 2019
BHEARAFHMERE G R ACEETRZETLERBHBEEREE »
F—IERA T HAERK
Mr. Sombat Deo-isres o Resigned from the Audit Committee of the Company with effect from 10

Sombat Deo-isres3t 42

Mr. Sakda Thanitcul °
Sakda Thanitculg 2k
Mr. Vinai Vittavasgarnvej o

Vinai Vittavasgarnvej st 4

May 2019
BHEAAFIESZEGME > i F—JLELA +HAEK

Resigned from the Remuneration Committee of the Company and was
appointed as Chairman of the Corporate Governance Committee of the
Company (of which he has been a member) with effect from 10 May 2019
BHEAR AR B ZE B RS R ERERARA A RESRBERE G LR (K
—HARE) c B ERLA A H AR

Appointed as a member of the Audit Committee of the Company and a
member and the Chairman of the Remuneration Committee of the Company

BRERAAFEGZHGRERAAFHME S GRE REH > =
FUERATHEK

Appointed as a director and a member of the audit committee of CPF N D
in April 2019 and May 2019, respectively

R F—IAENH K R — U 4 I AT Ly CPF D 22 fi 57 3 5
LEGERENA
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DISCLOSURE PURSUANT TO RULE
13.51B(1) OF THE LISTING RULES
(Continued)

®EmRAE13.51B(1) KRB EMEE (&)

Changes in Information of Directors (Continued) EZENEE (F)
Directors Details of Changes
HH 5 B wE N
Mrs. Vatchari Vimooktayon ° Appointed as a member of each of the Remuneration Committee and the
Vatchari Vimooktayon#% 1 Nomination Committee of the Company with effect from 10 May 2019
BRERAAFRFMEEGRARLAZEGHRE - W2~ ELH TH
"3
o Changes subsequent to the period under review: appointed as Chairman of

the Nomination Committee of the Company with effect from 1 September

2019

W AR 2 B E  ERERAAFRGERATER > 2R LFIA

—H AR
Notes:
(1) A company listed on the Stock Exchange of Thailand.

(2) A company listed on the Main Board of The Stock Exchange of
Hong Kong Limited.

Directors’ Emoluments

The total emolument of Mr. Bai Shanlin and Mr. Yu Jianping
were changed to US$461,000 and US$460,000 respectively
during the period under review. The relevant amount comprises
salaries, allowances and benefits in-kind in respect of each of his
service during the period under review.

A discretionary bonus of US$355,000 was paid to each of Mr. Bai
Shanlin and Mr. Yu Jianping in August 2019.

B 5
(1) —FKRREBHELGH LHZAF -

(2) —FRBBBAGRLMARAF IR EHZAF -

EEHE

T I RESI P9 o 1 RS A T 5 A 2 I A A
B 25 46.185 S T0 M 468 R T o %A Bl A 4 R
1e] AL S0 P 86 I 2 R S A~ O e JE B A 2

PEFIENA » HERGE LT /P 6 4 4 1 IR 5%
3558 SETU I I FEAL -
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DISCLOSURE PURSUANT TO RULE 13.18
OF THE LISTING RULES

On 17 June 2016, the Company entered into a 5-year syndicated
term loan facility agreement with Codperatieve Rabobank U.A.,
Hong Kong Branch and Kasikornbank Public Company Limited
(“Kasikornbank”) as mandated lead arrangers, other lenders
(together the “Lenders”) and Kasikornbank as agent, relating to a
facility amount of US$600 million (the “Facility”) made available
to the Company by the Lenders (the “Facility Agreement”). The
Facility was used to repay all amounts owing by the Company
under the US$410 million term loan facility agreement dated 19
December 2012 and to finance the working capital and/or general
corporate requirements of the Company and its subsidiaries.

Pursuant to the Facility Agreement, it would be an event of
default if Charoen Pokphand Foods Public Company Limited and
its subsidiaries cease to own the largest percentage of the legal
and beneficial interest in the total issued ordinary share capital of
the Company and cease to have control over the Company.

The occurrence of the aforesaid event of default would render
all outstanding liabilities of the Company under the Facility
Agreement to become immediately due and payable and any
commitments under the Facility to be cancelled.

Save as disclosed above, the directors of the Company were not
aware of any circumstances which would give rise to a disclosure
obligation pursuant to the requirements under Rule 13.18 of
Chapter 13 of the Listing Rules as at 30 June 2019.

CORPORATE GOVERNANCE CODE

The Company is committed to maintaining a high corporate
governance standard, the principles of which are to uphold a high
standard of ethics, transparency, accountability and integrity in
all aspects of business and to ensure that affairs are conducted in
accordance with applicable laws and regulations.

In the opinion of the Board, the Company has applied the
principles and complied with all of the code provisions prescribed
in the Corporate Governance Code and Corporate Governance
Report as set out in Appendix 14 to the Listing Rules throughout
the six months ended 30 June 2019.

RETHRAE1SAKREN K E

W —NEANH T LH > KA A BCosperatieve
Rabobank U.A., Hong Kong Branch #1 Kasikornbank
Public Company Limited ([ Kasikornbank ]) ({E % %
ROAA W R AT) MBSO ( ARSI K
Kasikornbank (1 73 FRBLA ) 4T 31 47 B85 1 A< 24 7 2
BB R M R o 3870 (IR Bk 1) Ay T 47 858 ) 6 K b ok
(MZaHm#]) - ZERFHREEARA R T
A T JUH BrEl oL 4. 8 S 0T S T N 2 B
A R AE R B A AR 2 ) B G B R A ) A A I
SRS -

48 3% B 3K 1 # > fiCharoen Pokphand Foods Public
Company Limited 5 H Fft B 2 & i A< 2 w) 0 & 5 28 47
5 988 B JBE A v S P B S5 O 0 BL Y B E AN T AR AR -
A B 7 P A A 2 ) R ) RE o 1 OB K I

2t 7 A0 S TR A B BOA 2 R % B0 R OE R Z B
A AR J (I T O ) 0 Sl 2 R i S B % BRI R
Z AT 7R i B

B bt @ E A s RF-UEAA=ZTHAAFES
HBEAS 200 28 A o 195 DU B BOA 4 R ZE AR B BRI SE + =
FEER13. 18R Iy L A th e 8% -

EERTA

ARy T By R B A SR AT IR K P > LRI B 7 A
O3 F)AE A S0 T ¥ e ORI K P BB AR S BRI - B
AT Bl 4SF > e O B A S B A A% 6 D 9 e A
ﬁ o

FRER /R E-NEANA=ZTHIEAEAR > Ko
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DIRECTORS’ SECURITIES TRANSACTIONS

The Company has adopted the Model Code as the code of
conduct for dealings in the Company’s securities by its directors.
In response to a specific enquiry by the Company, all of the
directors of the Company have confirmed that they complied
with the required standard set out in the Model Code during the
six months ended 30 June 2019.

REVIEW OF INTERIM RESULTS

The interim financial report for the six months ended 30
June 2019 is unaudited, but has been reviewed by KPMG in
accordance with Hong Kong Standard on Review Engagements
2410 Rewview of Interim Financial Information Performed by the
Independent Auditor of the Entity issued by the Hong Kong
Institute of Certified Public Accountants, whose unmodified
review report is set out on page 9 of this interim report. The audit
committee of the Company has also reviewed the interim report
for the six months ended 30 June 2019.

PURCHASE, SALE OR REDEMPTION OF
THE COMPANY’S LISTED SECURITIES

Neither the Company nor any of its subsidiaries has purchased,
sold or redeemed any of the Company’s listed securities during the
six months ended 30 June 2019.

By Order of the Board

Arunee Watcharananan
Director

13 August 2019
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Arunee Watcharananan
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Corporate Information
NAIEHR

Executive Directors

Mr. Soopakij Chearavanont (Chairman)
Mr. Adirek Sripratak (Vice Chairman)
Mr. Suphachai Chearavanont (Vice Chairman)
Mr. Narong Chearavanont
Mr. Bai Shanlin (Chief Executive Officer (China Area))
Mr. Sooksunt Jiumjaiswanglerg
(Chief Executive Officer (Vietnam Area))
Mrs. Arunee Watcharananan
Mr. Yu Jianping

Non-executive Directors

Mr. Meth Jiaravanont
Mr. Yoichi Ikezoe

Independent Non-executive Directors

Mr. Ma Andrew Chiu Cheung
Mr. Sombat Deo-isres

Mr. Sakda Thanitcul

Mr. Vinai Vittavasgarnvej
Mrs. Vatchari Vimooktayon

Audit Committee

Mr. Ma Andrew Chiu Cheung (Chairman)
Mr. Meth Jiaravanont

Mr. Sakda Thanitcul

Mr. Vinai Vittavasgarnvej

Remuneration Committee

Mr. Vinai Vittavasgarnvej (Chairman)
Mr. Adirek Sripratak

Mr. Suphachai Chearavanont

Mr. Ma Andrew Chiu Cheung

Mr. Sombat Deo-isres

Mrs. Vatchari Vimooktayon

Nomination Committee

Mrs. Vachari Vimooktayon (Chairman)
Mr. Adirek Sripratak

Mr. Suphachai Chearavanont

Mr. Ma Andrew Chiu Cheung

Mr. Sombat Deo-isres

Mr. Sakda Thanitcul

Corporate Governance Committee

Mr. Sakda Thanitcul (Chairman)
Mr. Meth Jiaravanont

Mr. Ma Andrew Chiu Cheung
Mzr. Sombat Deo-isres
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Company Secretary
Ms. Wong Pui Shan
Registered Office

Victoria Place, 5* Floor
31 Victoria Street
Hamilton HM 10
Bermuda

Principal Place of Business

21 Floor, Far East Finance Centre
16 Harcourt Road, Hong Kong

Auditor

KPMG
Certified Public Accounts

Principal Bankers

Citibank, N.A.
The Hongkong and Shanghai Banking Corporation Limited
Standard Chartered Bank

Share Registrars

Hong Kong

Computershare Hong Kong Investor Services Limited
Shops 1712-1716, 17% Floor, Hopewell Centre

183 Queen’s Road East, Wanchai, Hong Kong

Bermuda

MUFG Fund Services (Bermuda) Limited
4™ Floor North Cedar House

41 Cedar Avenue

Hamilton HM 12

Bermuda

Share Listing

The Stock Exchange of Hong Kong Limited
Stock Code: 43

American Depository Receipt (“ADR”)

Sponsored Level 1

Ratio: 1 ADR = 25 Ordinary Shares
Exchange: OTC

Symbol: CPKPY

CUSIP: 125918201

Depository: The Bank of New York

Website

http://www.cpp.hk
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