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Management Discussion and Analysis

BEEENWmE DM
GROUP RESULTS

For the six months ended 30 June 2017 (“1H17”), revenue of C.P.
Pokphand Co. Ltd. and its subsidiaries (the “Group”) increased
9.4% when compared to the first half of 2016 (“1H16”) to
US$2,640 million (1H16: US$2,413 million). Agri-food business
in China contributed 63.9% of the Group’s revenue while
agri-food business in Vietnam contributed 36.1% of the Group’s

revenue.

The Group recorded a loss attributable to shareholders of US$13
million in 1H17 versus a profit attributable to shareholders of
US$154 million in the same period last year. The significant
decrease in consolidated profit was primarily due to the continued
drop in swine prices in Vietnam during the reporting period. As a
result, profit margin of our Vietnam farming business was severely
impacted. Overall, gross profit margin in 1H17 was 9.7% (1H16:
19.5%).

36.1%

Total Revenue
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Basic and diluted loss per share for the six months ended 30
June 2017 were both US 0.051 cents; in 1H16, basic and diluted
earnings per share were US 0.608 cents. The Board has resolved
not to declare an interim dividend for the six months ended 30

June 2017 (1H16: HK$0.024 per share).
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BUSINESS REVIEW
Agri-Food Business in China

In 1H17, the Group’s agri-food business revenue in China grew by
25.9%, reaching US$1,686 million. Feed business accounted for
89.3% of agri-food business revenue in China while farm and food
businesses contributed the remaining 10.7%.

China’s macro economy showed a mild expansion in 1HI7.
According to the National Bureau of Statistics of the PRC,
gross domestic product growth in China increased from 6.7% in
1H16 to 6.9% in 1HI17. In the agri-food industry, the farming
sector was facing increasingly stringent environmental and other
requirements. Against this backdrop, weaker players were in a
vulnerable position whereas commercial players, particularly the
larger ones, were better equipped to withstand such changes.

With a focus on the commercial segment and, in particular,
large-scale farms, the Group’s overall China feed sales volume
increased 18.4% to 3.25 million tons. Feed revenue rose 14.1%
to US$1,506 million in 1H17. As raw material prices started to
stabilise, gross profit margin regressed to a more sustainable level.
In 1H17, gross profit margin for the Group’s China agri-food
business was 15.8% (1H16: 20.4%).

Swine feed continued to be the largest component of the Group’s
China feed business, accounting for 52.3% of revenue from this
segment in 1H17. Poultry feed, aqua feed, other feed products and
premix contributed 29.4%, 7.7%, 5.2% and 5.4%, respectively.

The Group’s swine feed sales volume in 1H17 rose 27.9% to 1.69
million tons and revenue increased 21.8% to US$787 million.
Poultry feed sales volume increased 16.7% to 1.14 million tons
and revenue increased 14.4% to US$443 million. The strong
performance of the swine segment was also due to strengthened
marketing efforts in promoting the use of our feed products for
the entire life cycle of the pig. Aqua feed sales volume increased
6.0% to 0.18 million tons and revenue increased 5.6% to US$115
million.

Premix
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Breakdown of China
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Agri-Food Business in Vietham

In 1HI17, the swine sector was stricken by oversupply and
plunging prices which impacted our agri-food business in
Vietnam. The Group’s agri-food business revenue in Vietnam
decreased 11.1% to US$954 million, of which feed business
accounted for 44.7% while farm and food businesses combined
accounted for the remaining 55.3%. Gross profit margin for the
Group’s agri-food business in Vietnam was negative 0.9% (1H16:
18.3%), primarily due to weak swine prices impacting our farming

BERREmEY
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Total feed sales volume grew by 5.2% year-on-year to 0.94 million
tons in 1H17. Revenue of the Group’s feed business in Vietnam
increased 5.4% to US$427 million, of which swine, poultry, aqua
and other feed products accounted for 53.1%, 22.1%, 23.6% and
1.2%, respectively.
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Farm and Food

Combined revenue of the Group’s farm and food businesses in
Vietnam decreased 21.1% to US$527 million in 1H17. Swine
farming continued to be the major revenue contributor of this
segment. In 1H17, oversupply of swine in Vietnam triggered
swine prices to plunge over 40% vyear-on-year. The average
selling price of our fattening pigs in 1H16 was approximately
VND48,000 per kg while the average selling price of our fattening
pigs in 1H17 was approximately VND27,000 per kg. Furthermore,
based on the period-end swine prices, a negative net change in
fair value of biological assets of US$27 million was recorded in
IH17, whereas in 1H16 there was a positive net change in fair
value of biological assets of US$21 million. Overall, the farm
segment significantly underperformed in 1H17.

OUTLOOK

Looking into the second half, swine price levels in Vietnam have
seen some improvement since the end of IH17 and the Directors
are hopeful that the Group’s farm and food businesses in Vietnam
will see improved performance in the near future. Whilst the
Group’s results for the full year of 2017 cannot be expected to
approach the profitability achieved in 2016 and the Directors
remain cautious about the second half of 2017, they intend to
work towards an improved performance in Vietnam so as to bring
the Group back to profitability overall in 2017.

LIQUIDITY AND FINANCIAL RESOURCES

As at 30 June 2017, the Group had total assets of US$3,824.0
million, representing an increase of 5.2% as compared to

US$3,633.4 million as at 31 December 2016.

Net debt (30 June 2017: US$1,277.9 million, 31 December
2016: US$962.6 million) to equity ratio (defined as total bank
borrowings and corporate bond minus cash and deposits divided

by total equity) was 0.93 as compared to 0.68 as at 31 December
2016.

The borrowings of the Group are denominated in U.S. dollars
(“US$”) (30 June 2017: US$779.0 million, 31 December 2016:
US$789.8 million), Vietnamese Dong (“VND”) (30 June 2017:
US$393.4 million, 31 December 2016: US$229.7 million)
and Renminbi (“RMB”) (30 June 2017: US$508.8 million, 31
December 2016: US$404.1 million).

As at 30 June 2017, the Group’s current portion of long-term
bank borrowings amounted to US$91.7 million (31 December
2016: US$66.1 million) and fixed interest rate borrowings
amounted to US$309.7 million (31 December 2016: US$203.7
million).
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All domestic sales in the PRC and Vietnam are transacted in
RMB and VND respectively and export sales are transacted in
foreign currencies. Foreign currencies are required for purchase
of certain raw materials, equipment etc. The Group monitors
foreign exchange movements and determines appropriate hedging
activities when necessary. During the period, the Group has
entered into forward exchange contracts to manage its exchange
rate exposures of US$ denominated liabilities against RMB and
VND. As at 30 June 2017, the aggregate notional principal
amount of these outstanding derivative financial instruments for
US$ against RMB and VND were US$149.9 million and US$27.4

million, respectively.

CAPITAL STRUCTURE

The Group finances its working capital requirements through a
combination of funds generated from operations and borrowings.
The Group had time deposits and cash and cash equivalents of
US$385.6 million as at 30 June 2017, a decrease of US$34.4
million as compared to 31 December 2016.

CHARGES ON GROUP ASSETS

As at 30 June 2017, out of the total borrowings of US$1,681.2
million (31 December 2016: US$1,423.6 million) obtained by the
Group, US$141.2 million (31 December 2016: US$113.5 million)
was secured and accounted for 8.4% (31 December 2016: 8.0%)
of the total borrowings. Certain of the Group’s property, plant
and equipment and land lease prepayments with an aggregate net
book value of US$124.7 million (31 December 2016: US$102.8
million) were pledged as security.

CONTINGENT LIABILITIES

Guarantees were given by certain subsidiaries in the Group to
financial institutions in the PRC for certain indebtedness of
independent third party customers of the Group. In the case of
financial guarantees provided which exceed the net asset value
of the relevant subsidiaries, our maximum contingent liabilities
are limited to the net asset value of these subsidiaries. The net
asset value of the relevant subsidiaries as at 30 June 2017 was
approximately US$87.5 million (31 December 2016: US$85.8
million). The contingent liabilities of the Group in respect of
such guarantees as at 30 June 2017 were US$24.8 million (31
December 2016: US$30.9 million).

EMPLOYEE AND REMUNERATION
POLICIES

As at 30 June 2017, the Group employed around 34,000 staff in
the PRC, Vietnam and Hong Kong. The Group remunerates its
employees based on their performance, experience and prevailing
market rates while performance bonuses are granted on a
discretionary basis. Other employee benefits include, for example,
medical insurance and training.
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REPORT ON REVIEW OF INTERIM
FINANCIAL REPORT

KPMG

Review report to the board of directors of

C.P. Pokphand Co. Ltd.
(Incorporated in Bermuda with limited liability)

Introduction

We have reviewed the interim financial report set out on pages
8 to 39 which comprises the consolidated statement of financial
position of C.P. Pokphand Co. Ltd. (the “Company”) and its
subsidiaries (together, the “Group”) as of 30 June 2017 and
the related consolidated statement of comprehensive income,
consolidated statement of changes in equity and condensed
consolidated statement of cash flows for the six-month period
then ended and explanatory notes. The Rules Governing the
Listing of Securities on The Stock Exchange of Hong Kong
Limited require the preparation of an interim financial report
to be in compliance with the relevant provisions thereof
and International Accounting Standard 34, Interim Financial
Reporting, issued by the International Accounting Standards
Board. The directors are responsible for the preparation and
presentation of the interim financial report in accordance with
International Accounting Standard 34.

Our responsibility is to form a conclusion, based on our review,
on the interim financial report and to report our conclusion
solely to you, as a body, in accordance with our agreed terms
of engagement, and for no other purpose. We do not assume
responsibility towards or accept liability to any other person for
the contents of this report.

Scope of review

We conducted our review in accordance with Hong Kong
Standard on Review Engagements 2410, Review of Interim
Financial Information Performed by the Independent Auditor of the
Entity, issued by the Hong Kong Institute of Certified Public
Accountants. A review of the interim financial report consists of
making enquiries, primarily of persons responsible for financial
and accounting matters, and applying analytical and other review
procedures. A review is substantially less in scope than an audit
conducted in accordance with Hong Kong Standards on Auditing
and consequently does not enable us to obtain assurance that
we would become aware of all significant matters that might be
identified in an audit. Accordingly, we do not express an audit
opinion.

Conclusion

Based on our review, nothing has come to our attention that
causes us to believe that the interim financial report as at 30
June 2017 is not prepared, in all material respects, in accordance
with International Accounting Standard 34, Interim Financial
Reporting.

KPMG

Certified Public Accountants
8th Floor, Prince’s Building
10 Chater Road

Central, Hong Kong

11 August 2017
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C. P POKPHAND CO. LTD.
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CONSOLIDATED STATEMENT OF mETEWERK
COMPREHENSIVE INCOME

Six months ended 30 June

BEAH=Z1THILAMWA

2017 2016
L
Note US$’000 US$’000

Mt 7t E T a7 FoLFoo
(Unaudited) (Unaudited)
(REE) (REF)

REVENUE B A 4 2,640,373 2,412,696
Cost of sales 89 8 AR (2,383,241) (1,943,148)
Gross profit EEV| 257,132 469,548
Net changes in fair value of biological assets A R O SO AE 2 5 T AR 5 (26,920) 20,862
230,212 490,410
Other income, net J At e A A 6 16,623 9,042
Selling and distribution costs S8 K Ay B AR (118,924) (120,197)
General and administrative expenses THRAREHEH (128,186) (121,010)
Finance costs S 25 JR AR (25,028) (18,941)
Share of profits and losses of: JRE A i F) B s 18
Joint ventures aEAE 1,770 2,317
Associates I & A A 5,495 5,293
(LOSS)/PROFIT BEFORE TAX b Bt i (s 18, 385 A 7 (18,038) 246,914
Income tax i #5- Bt 8 (8,656) (50,001)
(LOSS)/PROFIT FOR THE PERIOD WOk #R) i (26,694) 196,913
OTHER COMPREHENSIVE INCOME H Al 2 i UK A
Items that may be reclassified HETTRE g BB 8
subsequently to profit or loss: ZHBZIEA ¢
Surplus on revaluation of EE Y Py
available-for-sale investment oA B 17,841 -
Income tax effect Jit 45 Aot 5% 8¢ (4,460) -
13,381 -
Exchange differences related to BRL ATl 3 T 7 4 S A TR
translation of foreign operations Z [ AR 30,224 (24,622)
Share of other comprehensive income of: JRE Al b 22 7 W 25 -
Joint ventures aEAE 463 (251)
Associates T % A ) 2,642 (610)

OTHER COMPREHENSIVE INCOME FOR B fir 15 B8 4% 391 P9 3 i 2 T Wk 43

THE PERIOD, NET OF INCOME TAX 46,710 (25,483)
TOTAL COMPREHENSIVE INCOME 9 A W £ A8 A
FOR THE PERIOD 20,016 171,430

INTERIM REPORT 2017
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C. P POKPHAND CO. LTD.

CONSOLIDATED STATEMENT OF

b E B ER2A

ReE2EWRER ()

COMPREHENSIVE INCOME (Continued)

Six months ended 30 June

BEAH=1THIEAMA

2017 2016
e
Note US$’000 US$’000
M it F L Fi FoLFo
(Unaudited) (Unaudited)
(REFER) (REBHAZ)
(Loss)/profit attributable to: (5 48) /3% R v gt 4 fid 3 -
Shareholders of the Company N/ (13,002) 154,066
Non-controlling interest I 452 )k A RS (13,692) 42,847
(26,694) 196,913
Total comprehensive income attributable to: L E R R T
Shareholders of the Company PN/ 30,963 129,244
Non-controlling interest I oz ) e M 2R (10,947) 42,186
20,016 171,430
US cents US cents
Al FAl
(LOSS)/EARNINGS PER SHARE A2 ] J oA 2 B R
ATTRIBUTABLE TO SHAREHOLDERS (s 48) i A
OF THE COMPANY 10
Basic and diluted e AR T 4 (0.051) 0.608

Details of the interim dividend are disclosed in note 9 to this

interim financial report.
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C. P POKPHAND CO. LTD.

b E B ER 2

CONSOLIDATED STATEMENT OF FmEeEMBRRE
FINANCIAL POSITION
30 June 31 December
2017 2016
s RN
AA=Z+H +ZA=+—H
Note US$’000 US$’000
Mt B o FToT
(Unaudited) (Audited)
(R B #w %) (RHF%)
NON-CURRENT ASSETS Ik W By s
Property, plant and equipment LERN &R 11 1,569,729 1,399,227
Investment properties E=g//E S 14,393 13,513
Land lease prepayments AT - Ho A 2 136,395 128,407
Non-current biological assets I W AW A 66,178 57,216
Intangible assets LS g 28,905 29,464
Investments in joint ventures REBEEERNRE 19,168 19,289
Investments in associates R AR R BE 111,274 105,279
Available-for-sale investments W HEZRE 26,129 11,730
Goodwill [k 3 35,971 35,121
Other non-current assets HAb IR B A E 46,520 124,692
Deferred tax assets BIEFLIE A E 24,758 3,907
Total non-current assets H8 Ik Eh 2,079,420 1,927,845
CURRENT ASSETS i B B e
Inventories "B 551,656 533,371
Current biological assets EHW YR E 295,677 326,582
Trade and bills receivables HREW R 5 Mk ik e S8 12 243,298 202,902
Prepayments, deposits and FATIRSK ~ E K
other receivables At JE W B 2k 250,666 181,704
Pledged deposits [BEELESe 17,640 41,005
Time deposits with maturity over FHHBEB=MHAZ
three months R W47 K 77,200 151,112
Cash and cash equivalents B4 ABEEEEY 308,395 268,904
Total current assets HEUR B e 1,744,532 1,705,580
CURRENT LIABILITIES i B £ £
Trade and bills payables FEA B 5 MRk T 52 13 307,483 340,609
Other payables and accruals Atk A Rk B AR 369,299 346,408
Bank borrowings SRAT 3K 665,785 376,093
Income tax payables JEAS B A5 B 13,854 18,326
Total current liabilities 2 B) 1 1K 1,356,421 1,081,436
NET CURRENT ASSETS ¥ B 388,111 624,144
TOTAL ASSETS LESS CURRENT HA % 7 WO B R
LIABILITIES 2,467,531 2,551,989
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C. P POKPHAND CO. LTD.

CONSOLIDATED STATEMENT OF
FINANCIAL POSITION (Continued)

b E B ER2A

REe BRI R ()

30 June 31 December
2017 2016
- S iR ZE-N
AH=Z+H +ZHA=Z+—H
Note US$’000 US$’000
Mt 7t F L FiL FEo T T
(Unaudited) (Audited)
(RBER) (BN
NON-CURRENT LIABILITIES I B £
Bank borrowings SRAT A K 868,999 904,133
Corporate bond EERH 146,392 143,386
Other non-current liabilities HAbIER B A E 25,205 24,096
Deferred tax liabilities 9 0 ol T A 57,369 61,626
Total non-current liabilities #EJE R B A 1,097,965 1,133,241
NET ASSETS A 1,369,566 1,418,748
EQUITY BE #5
Equity attributable to shareholders AR 2 ) e SR A RE 45
of the Company
Issued capital BB AT A 14 253,329 253,329
Reserves i 848,900 817,937
Dividend i @5 - 52,300
1,102,229 1,123,566
Non-controlling interest I 2 il PE A A 267,337 295,182
TOTAL EQUITY HE %t 58 B 1,369,566 1,418,748
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C. P POKPHAND CO. LTD.
b o# B A R 2 A

CONSOLIDATED STATEMENT OF CHANGES #HG&®#m# X

IN EQUITY
Six months ended 30 June 2017 BREZFE-LENH=A1HIEANMWA
Attributable to shareholders of the Company
RATRKEL
Available-
for-sale
Share investment Property PRC  Exchange Non-
Issued premium  Contributed Capital Merger  revaluation  revaluation reserve  fluctuation  Retained ~ Declared controlling Total
capital account surplus reserve reserve reserve reserve funds reserve profits dividend Total interest equity
k&
hE 0 L] SHiE ettt
CHEMK  ROEEE EARRE  WARE  GBBE  EWBE O EHEE  BEEE WBRE  ARRNE ERRE A [T
US$°000 US$°000 U$$'000 US§'000 US§'000 US§°000 US§°000 US$°000 US$°000 US$°000 US$°000 US§'000 USs'000 US§'000
Fifn  Fifr  Enfri Eifr Fifr Eifn Fdfad Eifn Fofd Enfrn Edfd Eifrn Eifn EiTr
(Unaudited) ~ (Unaudited)  (Unaudited)  (Unaudited) (Unaudited) (Unaudited) (Unaudited) (Unaudited) (Unaudited) (Unaudited) (Unaudited) (Unaudited) (Unaudited) (Unaudited)
(RE&W)  (RE%FH)  (REFR)  GRE%R)  (REREB)  RESW)  (REFH)  GRESR)  CRERH)  (RE®W)  (RE%H)  (REFR)  GRE%R)  (RE#FR)
At 1 January 2017 REB-LhE-A-0 253309 10,740¢  1,141,919% 13,012¢ (1,612918)% - 46,857% 1424106 (138,980)%  1,214,897¢ 5,300 1,123,566 295,180 1418748
Loss for the period MRS - - - - - - - - - (13,002) - (13,00)  (13,692) (26,694
Other comprehensive income 1 S48 2 i 4k
for the period:
Surplus on revaluation of 2 B K
available-for-sale L
investment - - - - - 17,841 - - - - - 17,841 - 17,841
Income tax effect fifkEE - - - - - (4,460) - - - - - (4,460) - (4,460)

Exchange differences IERRBTR
related to translation of HHEL %S

foreign operations - - - - - - - - 21479 - - 27419 2145 30,024
Share of other comprehensive M ff S8 % 4k :

income of:

Joint ventures BELE - - - - - - - - 463 - - 463 - 463

Associates BAAA - - - - - - - - 2,642 - - 1,641 - 2,642

Total comprehensive income 114 i &8 4%
for the period - - - - - 13,381 - - 30,584 (13,002) - 30,963 (10,947) 20,016

Capital injection by a Ezilid Uy

non-controlling EAEK
equity holder - - - - - - - - - - - - 312 312
Dividend paid to SRzl 4
non-controlling [ 1)
equity holders - - - - - - - - - - - - (17,2100 (17,210)
2016 final dividend declared ~ F k=% —7%
KMRE - - - - - - - - - - (L300 (52300 - (32,500
Transfer in/(out) #A/(H) - - - - - - - 14,177 - (14177) - - - -
At 30 June 2017 RoZ-LE
AAETH 153,329 10,740% 1,141,919¢ 13,012¢ (1,612,918)* 13,381% 46,857* 156,587 (108,396)*  1,187,718* - 1,102,229 267337 1,369,566

* These reserve accounts comprise the consolidated reserves of  * A R R AL B B IR DU 2 A A 84018 56
US$848,900,000 (unaudited) (31 December 2016: US$817,937,000 76 (REFE) (ZF—ANETF A=+ —H : 8.18/KT
(audited)) in the consolidated statement of financial position. (%)) -
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C. P POKPHAND CO. LTD.

CONSOLIDATED STATEMENT OF CHANGES

IN EQUITY (Continued)

Six months ended 30 June 2016

& EBRAERA S
RERRSER (H)
#EZFE—ANENH=AHIEANA

Attributable to shareholders of the Company

AL R
Share Property PRC  Exchange Declared/ Non-
Issued premium  Contributed Capital Merger  revaluation reserve  fluctuation Retained proposed controlling Total
capital account surplus reserve reserve reserve funds reserve profits dividend Total interest equity
LES L] SE Hik/ Fht
BRAMA  ROGERR EMERE  GRRE  A0RE O EREE  BEEE  WBEE APEAR  RERE bk B ERAE
US$000 US$000 US$:000 US$000 US$:000 US$'000 US$'000 US$'000 US§'000 US§'000 US§'000 US§'000 US§'000
#ifr  ErTr  Fifr  #ifxr  #ifr Eifr #rfr Eifr Eifx #Eifr Eifx #ifr Fafa
(Unaudited)  (Unaudited) ~ (Unaudited)  (Unaudited) ~ (Unaudited)  (Unaudited) ~ (Unaudited)  (Unaudited) ~(Unaudited) (Unaudited) (Unaudited) (Unaudited)  (Unaudited)
(REEH)  (REEH)  (REEH)  (REEH)  (REER)  (REEH) (REEW)  (REEH)  (REER)  (REEH)  (REER)  (REEHR)  (REER)
At 1 January 2016 REZ-NE-A-H 15330 10740 112,669 13012 (1,612918) 34514 132,731 (51,107) 964,007 08,64 1085912 m9910 1315882
Profit for the period iyl - - - - - - - - 154,066 - 154,066 42841 196913
Other comprehensive income 4 S 2 T i :
for the period:
Exchange differences SMSETE I
related to translation of ZHBERES
foreign operations - - - - - - - (23,961) - - (23,961) (661) (24,622)
Shae of other comprehensive  FE i 3 b & i Wi «
income of:
Joint ventures hEdE - - - - - - - (251) - - (251) - (251)
Associate BE AR - - - - - - - (610) - - (610) - (610)
Total comprehensive income 874 2 i 45 4451
for the period - - - - - - - (24812) 154,066 - 129,244 42,186 171,430
Capital injection by a b b f g
non-controlling EAEK
equity holder - - - - - - - - - - - 1531 1531
Dividend paid to pUNE R I
non-controlling Rk &
equity holders - - - - - - - - - - - (17,353) (17,353)
2015 final dividend declared ~ BRZF— T4
313 - - - - - - - - - (68,644) (68,644) - (68,644)
2016 interim dividend (note 9)  ~&F— AR A
(M) - - (1880 - - - - - - 18450 - - -
Transfer in/(out) B0/ (th) - - - - - - 5,04 - (5,043) - - - -
At 30 June 2016 3% S
AAZHH 253319 10,740 1,194219* 13,012 (1,612,918) 34514* 137,175 (15,929)%  1,113,320* 8450 1146512 156334 1402846
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C. P POKPHAND CO. LTD.

CONDENSED CONSOLIDATED STATEMENT
OF CASH FLOWS

b EBRAERA

=

FRAGERER

Six months ended 30 June

BEAH=1THIEAMWMA

2017 2016
- el 2 ZE—AN
Note US$’000 US$’000
M it E T a7 FoLFoo
(Unaudited) (Unaudited)
(REHFER) (REF)
CASH FLOWS FROM OPERATING BEGHZHSRE
ACTIVITIES
Cash (used in)/generated from operations wmeE(H) ErEzEEe (63,192) 289,848
Interest paid oAt E (32,978) (24,863)
Income tax paid At e A (36,136) (44,040)
Net cash flows (used in)/generated from BB (R sz
operating activities HWEeREEH (132,306) 220,945
CASH FLOWS FROM INVESTING 1B By B
ACTIVITIES
Purchases of property, plant and equipment JEE W% - W Rk (110,666) (92,931)
Investment in a subsidiary BE—KMWEA A 15 1,778 (2,630)
Other cash flows arising from HAE e BEEHZ
investing activities BHeERe 7,376 (7,716)
Net cash flows used in investing BREWH I ZH 4
activities iR eLx il (101,512) (103,277)
CASH FLOWS FROM FINANCING MEHHZHERE
ACTIVITIES
New bank borrowings BT B SR AT A 647,347 465,645
Repayment of bank borrowings 35 SRAT A5 K (411,509) (550,635)
Decrease/(increase) in pledged deposits IR A
(3% ) 23,984 (22,418)
Decrease in time deposits with maturity W HBB =
over three months E WA 76,523 36,338
Dividend paid [RERY9s (52,300) (68,644)
Dividend paid to non-controlling SEAY T I e ol e B 2
equity holders JBE SR B B (17,210) (17,353)
Other cash flows arising from HALJRE B EmE 2
financing activities Bleim 312 1,531
Net cash flows generated from/(used in) RE W E S (B )
financing activities ZHERBEHH 267,147 (155,536)
NET INCREASE/(DECREASE) IN CASH BERBEFEEMEM,
AND CASH EQUIVALENTS (W) 54 33,329 (37,868)
Cash and cash equivalents at beginning WIW) Z B4 KB4 Y
of period 268,904 288,238
Effect of foreign exchange rate changes, net A B 2R 5 ) 2 5 288 6,162 (5,024)
CASH AND CASH EQUIVALENTS WARZB & LB EEED
AT END OF PERIOD 308,395 245,346
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C. P POKPHAND CO. LTD.

b E B AR

NOTES TO INTERIM FINANCIAL REPORT

1. BASIS OF PREPARATION

This interim financial report is unaudited and has been prepared
in accordance with International Accounting Standard (“IAS”) 34
Interim Financial Reporting issued by the International Accounting
Standards Board (the “IASB”) and Appendix 16 to the Rules
Governing the Listing of Securities on The Stock Exchange of Hong

Kong Limited (the “Listing Rules”).

The accounting policies and the basis of preparation adopted in
the preparation of this interim financial report are consistent
with those adopted in the annual financial statements for the year
ended 31 December 2016, which were prepared in accordance with
International Financial Reporting Standards (“IFRSs”) (which
include all International Financial Reporting Standards, IASs and
Interpretations) issued by the [ASB, except for the accounting
policy changes as set out in note 2 below. This interim financial
report should be read in conjunction with the annual financial

statements for the year ended 31 December 2016.

2. CHANGES IN ACCOUNTING POLICY AND DISCLOSURES

The IASB has issued a number of amendments to IFRSs that are
first effective for the current interim period. Of these, the following

amendments maybe relevant to the Group:

Amendments to IAS 7
Statement of cash flows —

Amendments to IAS 7

Disclosure initiative

Amendments to IAS 12 Amendments to IAS 12

Income tax — Recognition of deferred

tax assets for unrealised losses

Amendments to [FRS 12
Disclosure of Interests in Other

Annual improvements to
IFRSs 2014-2016 cycle
Entities

The adoption of these amendments to IFRSs has had no significant

financial effect on this interim financial report.

The Group has not applied any new standard or interpretation that

is not yet effective for the current period.

»

Cl

PR R R M

1.

mEEE

eI B R IR R e A e
AELA 2 1 o it (Tt i 8 U ) SR 345 o A A 2
77 B A VI 5 22 5 B A PR B 2 b AR (B i
JUIL) B k162 A7 I AL T A 4 o

B 21 7 DA R Wi sk 2 2 B S oAb > 8 A
ZHABOR R MR R E = - ANE A=
F Ik 45 3 2 4 R B 25 A T 4R D 2 7 it B 0 e 4 ) ke o
B0 TR B B A 0 2 B o A e
e ) 1 e B 5 oy ¥ 0 1) (O 0.4 P A e B2 8 s o
SUI ~ g S R R ) i AR o b B R A E
BEZR-ANE T A= HIRE AR B B Rk
—fF DA -

BN BRERKEZER

I B o S 22 B A T T D R S o
S s S A b BT R o T B b B AR AT
A T

1B sy 51 ) A5 7 5% AT IR B o ) S 75
HERT Bl — g RT3

BB Eh A 1298 ERTEIE R SE 1258
W& ET BT — LA B 18 1 78

BRI B

1B I ot 5 e 2 o ) G T 1o B A ) SR 1 2558
2014-2016343] a3 N AT L 2
AR JE O

PRAY T S T O R B T B R U S o S A o 0
o K S o

A8 L 7 A 0 1A S R A9 0 1 AR A 280 o U el R
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C. P POKPHAND CO. LTD.

b E B AR

NOTES TO INTERIM FINANCIAL REPORT

3.

OPERATING SEGMENT INFORMATION

For management purposes, the Group is organised into the following
three reportable operating segments based on their products and

services:

. the China agri-food segment is engaged in the manufacture
and sale of animal feed, breeding, farming and sale of livestock
and the manufacture and sale of value-added, processed food
products in the People’s Republic of China (the “PRC”);

o the Vietnam agri-food segment is engaged in the manufacture
and sale of animal feed, breeding, farming and sale of livestock
and aquatic animals, and the manufacture and sale of
value-added, processed food products in the Socialist Republic
of Vietnam (“Vietnam”); and

o the investment and property holding segment is engaged in
leasing properties owned by the Group and investments in

group companies.

Management monitors the results of the Group’s operating segments
separately for the purpose of making decisions about resource
allocation and performance assessment. Segment performance is
evaluated based on reportable segment results, which is a measure
of adjusted (loss)/profit before tax. The adjusted (loss)/profit before
tax is measured consistently with the Group’s (loss)/profit before
tax except that bank interest income and finance costs are excluded
from such measurement.

Segment assets exclude pledged deposits, time deposits, cash and
cash equivalents, deferred tax assets and other unallocated corporate

assets as these assets are managed on a group basis.

Segment liabilities exclude bank borrowings, corporate bond,
income tax payables and deferred tax liabilities as these liabilities
are managed on a group basis.

n

Cl

PR AR M

3.

REPHEH

YA BT o ACHR [N SR R S o R RS A LR =
EES ¢ ¥

o R R S UG 3 ARG An i ([P )
ES TR - R AR B R o DR
B A s

o BB R AR o AR R Ak s I A Y (R
F) ESTE R - Ba - R R A EEE KK
B> LRSI TR K

o Y RWBEEER A BUCEH E AR B A 2 %R
Y SR 2 e o v o

By o B R A A I A A L SR T AR R
P 2 e A T P A2 He AR B o 43 JH A BURE Al T3 AL 4% AT 2 i o
BZ A0 WL BT OB 4R) B A 51T o 48R
BUHT Ol 48 i P 2 w1 530 AR 45 [ B iy Ol 4RL) ¥l 2
REEL B0 BT AR MO T W B AR B AR LR

Hoh o

S R S A 45 A 4 VU o A P SRR K WA
R B T B A AT ~ I A R S R L At R 43 L
ES

SRR A B 455 70 40 o T B SRAT K~ SR RSR -
JREASF i A A e 0 S 58 B £ £
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C. P POKPHAND CO. LTD.

b E B ER2A

NOTES TO INTERIM FINANCIAL REPORT

3. OPERATING SEGMENT INFORMATION (Continued)

(a)

Reportable operating segments
The following tables present revenue, profit or loss and certain
assets, liabilities and expenditure information for the Group’s

reportable operating segments during the period.

Six months ended 30 June 2017

R B A R B A
3. RENEER (M)
(@) T2HREEHE
DA i 7 2 A 5 45 2 A A R 2
A~ A BT R U R -

BEZ-EHEAH=ZTHIEAMA

ok

Investment
and
China Vietnam property
agri-food agri-food holding
operations operations operations Total
v g 2 4k o v R AR B& K%
B EH LLTES ey E Y R
US$’000 US$’000 US$’000 US$’000
B n E n 7 an 7 an
(Unaudited) (Unaudited) (Unaudited) (Unaudited)
(R #H%) (RRER) (REHFZ) (RRERK)
Segment revenue ik L UN
Sales to external customers SETIIRE S 1,686,297 953,997 79 2,640,373
Segment results Vg B3
The Group AR 97,334 (95,144) (4,782) (2,592)
Share of profits and losses of: JRE A i 1) B s 48
Joint ventures aEA%k 1,770 - - 1,770
Associates =/ | 5,495 - - 5,495
104,599 (95,144) (4,782) 4,673
Reconciliation: WEEE
Bank interest income TR B BA 2,317
Finance costs T AR (25,028)
Loss before tax I3 56 iy s 4 (18,038)
Other segment information oAl 53 30 R
Depreciation and amortisation  $7 85 S & 33,146 37,401 388 70,935
Capital expenditure® jeg N B 105,305 17,630 71 123,006
Additions of other non-current 3 344 At e i B
assets™* B 79,622 28,769 - 108,391

Including additions to property, plant and equipment

and land lease prepayments, but excluding assets from

acquisition of a subsidiary.

Including (i) non-current assets from acquisition of a

subsidiary, and (ii) additions to non-current biological

assets and other non-current assets.

o BRSO R R TR AL
B AR A4 WO — SR BRI 4 R BT S R o

A (i) O — 5% F I 4 R AR 2 R
T (i) 25 90 2 0 S 7 T L Al 37 B ¥ 8 2

1 o
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C. P POKPHAND CO. LTD.

NOTES TO INTERIM FINANCIAL REPORT FHA B RS
3. OPERATING SEGMENT INFORMATION (Continued) 3. REI|ER(EA)
(a) Reportable operating segments (Continued) (a) TEHRLEDE(FE)
At 30 June 2017 W_2—tEAH=1H
Investment
and
China Vietnam property
agri-food agri-food holding
operations operations operations
vh R R AR BT R A E g LIS
B e ey E 37
US$’°000 US$’°000 US$’°000
B n B n B n
(Unaudited) (Unaudited) (Unaudited)
(RREX) (RBER) (REEK)
Segment assets Vig h-9:1 2,270,133 1,070,665 435,949
Reconciliation: WETEA -
Elimination of intersegment 43 SRR Z ME WO AR Y
receivables
Unallocated assets AR TE
Total assets A
Segment liabilities ig SELi 933,421 157,693 3,067
Reconciliation: WHEIEE
Elimination of intersegment A3 T 22 REAT 34K 8
payables
Unallocated liabilities KoL A fE
Total liabilities A
Other segment information oAl 43 388 B
Investments in joint ventures W EEAENRE 19,168 - -
Investments in associates Rk s w] 111,274 - -
INTERIM REPORT 2017

b E B ER 2

Total

A
US$’000
FILFor
(Unaudited)
(REEK)

3,776,747

(392,194)
439,399

3,823,952

1,094,181

(392,194)
1,752,399

2,454,386

19,168
111,274
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C. P POKPHAND CO. LTD.
ho#® A R 2 &

NOTES TO INTERIM FINANCIAL REPORT rh HA B 7% R 5 B EE
3. OPERATING SEGMENT INFORMATION (Continued) 3. REIEEH(H)
(a) Reportable operating segments (Continued) (a) TEHRLEDE(FE)

Six months ended 30 June 2016 BEZZ-NEANA=ZTHIEAHA

Investment
and
China Vietnam property
agri-food agri-food holding
operations operations operations Total
o Ak R AR a9/ ES
RS B ERS e I S5 A
US$’000 US$’000 US$’000 US$’000
FxTx E B B
(Unaudited) (Unaudited) (Unaudited) (Unaudited)
(REFER) (REF) (REHFHZ) (REBER)
Segment revenue Vig LioN
Sales to external customers T RE P 1,339,455 1,073,179 62 2,412,696
Segment results Vig E3
The Group AL 103,561 157,293 (3,698) 257,156
Share of profits and losses of: AN A B s 4
Joint ventures g -ghe 2,317 - - 2,317
Associate Wi o 5,293 - - 5,293
111,171 157,293 (3,698) 264,766
Reconciliation: i E -
Bank interest income SRATH BN 1,089
Finance costs LR 90 WN (18,941)
Profit before tax ARt 246,914
Other segment information HAt 43 R
Depreciation and amortisation ER-YE 22,617 36,911 314 59,842
Capital expenditure* B AP % 80,570 20,700 2 101,272
Additions of other S0 1 At I 3 )y
non-current assets®* B R 105,398 20,017 - 125,415
* Including additions to property, plant and equipment * BIEW I ~ B B B BT 1 M A 5 2 2

B AR 4 5 W — o B I 8 R T A5 2 o

and land lease prepayments, but excluding assets from
acquisition of a subsidiary.

e B (i) MO — SR H I 4 B BT R B i
Te (i) 0 A 0 i e K A I 3 ) S R

assets and other non-current assets. 1.

#**  Including (i) non-current assets from acquisition of a

subsidiary, and (ii) additions to non-current biological
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C. P POKPHAND CO. LTD.

NOTES TO INTERIM FINANCIAL REPORT B B 7% R 5 B EE
3. OPERATING SEGMENT INFORMATION (Continued) 3. REIEEH(H)
(a) Reportable operating segments (Continued) (a) TEHRLEDE(FE)

At 31 December 2016

Segment assets

Reconciliation:

Elimination of intersegment
receivables

Unallocated assets

Total assets

Segment liabilities

Reconciliation:

Elimination of intersegment
payables

Unallocated liabilities

Total liabilities

Other segment information
Investments in joint ventures

Investments in associates

b E B ER 2

Investment
and
China Vietnam property
agri-food agri-food holding
operations operations operations
o A A A g LUE S
B LITE BT
US$’000 US$’000 US$’000
ESen KL T U FKILTIC
(Audited) (Audited) (Audited)
(REF) (FEFE) (RFE)
Vig <93 2,068,481 1,047,506 497,166
WA
43 35 M) 22 JRE WO R 8
AR 43
b egind
ig SELi 979,376 181,319 3,107
AHEEHH
43 ) Z WA SR B
ARgy WL £
AR
FoAte 53 U8R
PEBAENRE 19,289 - -
T A AR 105,279 - -

REZ-REFZA=Z+—H

Total

A
US$°000
FL T
(Audited)
(%)

3,613,153

(452,689)
472,961

3,633,425

1,163,802

(452,689)
1,503,564

2,214,677

19,289
105,279
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C. P POKPHAND CO. LTD.

b E B AR

NOTES TO INTERIM FINANCIAL REPORT
3. OPERATING SEGMENT INFORMATION (Continued)
(b) Geographical information

(i)  Revenue from external customers

AN
R B A R B A
3. RESWRK (H)

(b) HLEEH
(i) FKENKREFZHRA

Six months ended 30 June
HEANH=ZTHIEAMA

2017 2016
BB RN
US$’°000 US$’000
B n E 7/ n
(Unaudited) (Unaudited)
(REH#EE) (REHF%)
Mainland China e o] K e 1,686,677 1,341,058
Vietnam R 925,884 1,037,383
Elsewhere oAl by 27,812 34,255
2,640,373 2,412,696
The revenue information shown above is based on the LBV NGRS $ % P BT AR 4 o
location of the customers.
(ii)  Non-current assets (i) HARBEE

30 June 31 December
2017 2016

e S ot 3 ZE N
~H=+H +—-H=+—H
US$’°000 US$’000
E Ve an FILFir
(Unaudited) (Audited)
(RBEE) (BHEF)
Mainland China LHE PN 1,551,086 1,438,180
Vietnam fuAE 438,953 435,008
Elsewhere Hoftu by 38,494 39,020
2,028,533 1,912,208

The non-current assets information shown above
is based on the location of assets and excludes
available-for-sale investments and deferred tax assets.

BB 2 Fe i R TS % e P AE
3 A 455 Ik B 2 4% O A AL
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C. P POKPHAND CO. LTD.

b EBRAERA

Cl

NOTES TO INTERIM FINANCIAL REPORT B B A 3R o M R

4. REVENUE 4.

Revenue represents: (i) the aggregate of the invoiced value of goods
sold, net of value-added tax and government surcharges, and after
allowances for goods returned and trade discounts; and (ii) rental
income from investment and property holding operations.

WA

We A SR+ () B3 1 B T BORF 2 > RANBRRE R H 5
Primg 2 a3 2 5 KRG BBE R B
BRI -

An analysis of revenue is as follows: WA -
Six months ended 30 June
HEAH=THIEAEA
2017 2016
—E -t RN
US$’000 US$’000
#7 T B
(Unaudited) (Unaudited)
(RBEH) (R EAZ)
Sales of goods from: SHERMRIEE -
China agri-food operations o R AR T SR
— Feed business e 1,505,747 1,319,291
— Farm business —HEH 22,029 -
— Food business —EMER 158,521 20,164
Vietnam agri-food operations R SRR SR
— Feed business — il Bl 2L 426,709 404,788
— Farm business —E 467,741 603,123
— Food business — R 59,547 65,268
2,640,294 2,412,634
Rental income from investment and property WG R R G ZMERA
holding operations 79 62
2,640,373 2,412,696
5. NET CHANGES IN FAIR VALUE OF BIOLOGICAL ASSETS 5 4YEEANABZEE T

Net changes in fair value of biological assets represent the difference
in fair value from 1 January 2017 to 30 June 2017. Net fair value
changes consist of (i) negative realised fair value changes of
US$52,416,000 (six months ended 30 June 2016: US$86,644,000)
in respect of biological assets held as at 1 January 2017 and (ii)
positive unrealised fair value changes in biological assets stated at
fair value as at 30 June 2017 of US$25,496,000 (six months ended
30 June 2016: US$107,506,000).

AREBMZAMEEARMBEZEHFHENRELD -F—LFE
—~H—HEZZ-LENAZTHZARMBZER - &
REZHEHFFLBTOR _F—LE—H—HRENE
PEEZCEBEARMZAEE5241.68F0 (KREZZ
—NENH=ZTHIEANMHA : 8,664.48370) K (i) =
F—LEANAZTHUAREIIRM A EEZ REH
ARALZ L5 E2,549. 68 K0 (BRE-FE—ANEAA=ZT
HikAMH = 1.08f8%5%) -
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b E B ER2A

NOTES TO INTERIM FINANCIAL REPORT B B A 3R o M R

6. OTHER INCOME, NET 6. HihWAFEE
An analysis of other income, net is as follows: HABBAFHAHWT :
Six months ended 30 June
BEAH=THIEAMEA
2017 2016
e Sl i RN
US$’000 US$’000
E e n FILFi
(Unaudited) (Unaudited)
(R 8% ) (R %)
Bank interest income SRATA WA 2,317 1,089
Other interest income HoAth A1) B 4,514 3,195
Rental income MEWA 1,720 1,104
Government grants WORE B 2,740 2,166
Income from sales of consumables and packaging SR FEAT I MBI
materials 2,514 1,704
Net changes in fair value of derivative financial A7 A= 4 Wb TR o 4 By
instruments (6,874) 52
Foreign exchange differences, net AN T 5 2 B 7,359 (1,140)
Others Foft 2,333 872
16,623 9,042

Government grants included above are subsidies or incentives from
the government in respect of certain investments of the Group in
the agricultural industry and areas promoted by the government
in the PRC. There are no unfulfilled conditions or contingencies
relating to these grants. Government grants received for which
related expenditure has not yet been undertaken are included in
deferred income in the consolidated statement of financial position.
7. (LOSS)/PROFIT BEFORE TAX 7. BRBA(BR) EF

The Group’s (loss)/profit before tax is arrived at after charging:

B RF Al Bl 7 TR R AR 4 T v R T B HE B O A
VA T 48 2 Al RS o A R U S BORE  Bh  4EE AT o
W R AT R A s A 0 I o T S B IBORE A BR S ¢y
R ARMETD I AL B R AR A B DU R ZIEEWAN -

AL Z B BLHT O #5) %R 48 510 B R 51 408

Six months ended 30 June

BEAA=ZTHIEAMA

2017 2016

B S S RN

US$’000 US$’000

FFiL FILTIT

(Unaudited) (Unaudited)

R R % %) (RBFEH)

Cost of inventories sold O B 7 AR 2,383,241 1,943,148

Depreciation of property, plant and equipment LUE B & Pk 50,565 43,397

Amortisation of land lease prepayments TEAF - M 5 2 B 1,883 1,567
Depreciation of biological assets stated at cost less — FRBAIH B 51785 R EH R Z K Z

accumulated depreciation and impairment LB EZ Y 17,232 13,558

Amortisation of intangible assets ST & E A 1,255 1,320

Impairment of trade receivables, net JRE WAL B e T AP Y 740 1,883

Loss on disposal of property, W - WG KR Z A
plant and equipment, net 298 101
INTERIM REPORT 2017

SE-LFAHEE

23



24

C. P POKPHAND CO. LTD.

b EBRAERA

NOTES TO INTERIM FINANCIAL REPORT

8.

Cl

PR AR M

INCOME TAX 8. FMiBEH
No provision for Hong Kong profits tax has been made for the A AR [ A A P9 R A AE 7 e SUEE o] E R BRI 5 Pir DA
period as the Group did not generate any assessable profits in Hong RIAA B BN ERBE (RE_FZ-NENA =T
Kong during the period (six months ended 30 June 2016: nil). HiEAEA ¢ ) -
The subsidiaries operating in the PRC and Vietnam are subject to R4 v [ 5 B A S B AR BB 1 A Z B
income tax at the rate of 25% (six months ended 30 June 2016: W) T R B > AR R 25% (BREZF—NEAN
25%) and 20% (six months ended 30 June 2016: 20%) respectively HETHIEANMEHA :25%) %20% (REZZ—XNFEANH
on their taxable income according to the PRC and Vietnam ETHIEAMEA : 20%) A Fr AL o MR KR Z
corporate income tax laws. In accordance with the relevant tax rules AH TR B S B S s ) o A A R o R KRR R O
and regulations in the PRC and Vietnam, certain subsidiaries of the NG SR AT AR R Y a3
Group in the PRC and Vietnam enjoy income tax exemptions or
reductions.
Six months ended 30 June
BEAH=ZTHIEAEA
2017 2016
D Sl g8 IR
US$’000 US$’000
FILFiL FILTIT
(Unaudited) (Unaudited)
(R H %) (RBFEH)
Current — the PRC A — v
Charge for the period IS 29,329 26,536
Overprovision in prior years AREAE EE 2 5 4R (5,888) (5,507)
Current — Vietnam A — g
Charge for the period BN 577 20,512
Deferred R AL (15,362) 8,460
Total tax expense for the period 1 9B A 48 S 8,656 50,001
The share of income tax attributable to joint ventures and associates AREE Z AL BB E RS AT Z BRI A46.18
amounting to US$461,000 (six months ended 30 June 2016: FEL(BREZ-AENA=ZTHIEAMEA  81.083%58)
US$810,000) and US$2,046,000 (six months ended 30 June 2016: Fe204. 68 %0 (BME R -ANEANAZTHIEAMA :
US$3,035,000), respectively, are included in “Share of profits 30358 30) - WEBIEOBS LA 2w LN
and losses of joint ventures and associates” on the face of the HEBEERES AT MG RZER]FH -
consolidated statement of comprehensive income.
INTERIM DIVIDEND 9. HhERE
Six months ended 30 June
HEAH=ZTHIEAEA
2017 2016
- Sl Y
US$’000 US$’000
B E S n
(Unaudited) (Unaudited)
(R H#E®) (RBE)
Interim — nil (six months ended 30 June 2016: - (R E AN
HK$0.024 (equivalent to approximately US ANHEZTHIEAMEA -
0.310 cents) per ordinary share and convertible B I 9 B B T e B S IBk0.024 %5 o0
preference share) (B2 90310341 ) — 78,450

The Board has resolved not to declare an interim dividend for the
six months ended 30 June 2017 on 11 August 2017.

FREHR T CE N T HRER RN EE =T L
SEARAZTHIEAMEH Z PR -
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NOTES TO INTERIM FINANCIAL REPORT B B A 3R o M R

10. (LOSS)/EARNINGS PER SHARE ATTRIBUTABLE TO 10. RNATARREE 2SR (FHE) A
SHAREHOLDERS OF THE COMPANY
The calculation of basic and diluted (loss)/earnings per share is R AR B Ol 1R) A 2 515 T3 $ AR 2 ) i o
based on the (loss)/profit for the period attributable to shareholders WG R B A 2 51 9 B8 47 = 3% 38 B B vl e i 45
of the Company and the weighted average number of ordinary shares 56 1B R P 2 8 o

and convertible preference shares in issue during the period.

The calculation of basic and diluted (loss)/earnings per share is B e FE AR T W (G 1R 8 A 7% MR 98 DL SR AT

based on the following data:

Six months ended 30 June

BEAA=ZTRIEAMA

2017 2016
e Sl i IR
US$’000 US$’000
E i FoLFi
(Unaudited) (Unaudited)
(RBH¥) (R FAZ)
(Loss)/earnings (5 i8) /@M
(Loss)/profit for the period attributable to FH s wt A e B AR R R (4R
shareholders of the Company, used in i ) =2 AR 2 ) B SR P RE A s A
the basic and diluted (loss)/earnings
per share calculation (13,002) 154,066
Six months ended 30 June
BEANA=ZTHIEATA
2017 2016
e Sl S ZE N
(Unaudited) (Unaudited)
(RE#HEK) (RBHF)
Shares &ty
Weighted average number of ordinary shares and JRR w1 S B B AR T 9 (4R 7
convertible preference shares in issue during i P Z A 3] OB A7 % 8 R
the period, used in the basic and diluted T e % 5 0 It i B T 2
(loss)/earnings per share calculation 25,332,914,980 25,332,914,980
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C. P POKPHAND CO. LTD.

NOTES TO INTERIM FINANCIAL REPORT

11. PROPERTY, PLANT AND EQUIPMENT

b E B ER 2

FHA B RS
11. Y% -BREREE

Furniture, Motor
fixtures  vehicles and
Office Industrial Plant and and office transport  Construction
premises buildings machinery equipment facilities in progress Total
i % HELR
Ed 5 TERT  RRERES  RIEARMH R TR ki
US$’000 US$’000 US$’000 US$’000 US$’000 US$’000 US$’000
FL T FL T FL T FL T FL T FL T FL T
(Unaudited) ~ (Unaudited)  (Unaudited)  (Unaudited)  (Unaudited)  (Unaudited)  (Unaudited)
(RBEH)  (REBEK)  (REER) (RBER)  (REHEHK)  (REEK) (KEER)
Six months ended BREZR—LHE
30 June 2017 AREFHIEARA
At 1 January 2017: RZFE—L4E—H—H:
Valuation fhi 8 58,115 - - - - - 58,115
Cost B - 717,081 738,156 141,465 29,483 378,137 2,004,322
Accumulated depreciation  ZFHF# K
and impairment - (216,654) (334,870) (90,960) (20,726) - (663,210)
Net carrying amount MR 58,115 500,427 403,286 50,505 8,757 378,137 1,399,227
Net carrying amount: e i 0
At 1 January 2017 RoB—tHE—H—R 58,115 500,427 403,286 50,505 8,757 378,137 1399227
Additions RE - 1,075 3,238 4,753 1,484 109,280 119,830
Acquisition of a subsidiary WO — % Wt 4 7
(note 15) (Hit15) - 41,842 32,377 1,011 293 - 75,523
Depreciation provided LR N
during the period (596) (17,259) (23,162) (8,113) (1,435) - (50,565)
Transfer in/(out) A/ () - 22,610 43,807 2,686 339 (69,442) -
Transfer to investment ﬁ@]&g%%
properties - (546) - - - - (546)
Disposals e - (94) (199) (18) (101) - (472)
Exchange realignment IEE 5. 0 4% 48 8,301 8,422 573 200 9,188 26,732
At 30 June 2017 R_Z—tEAAZTH 57,567 556,356 467,769 51,337 9,537 427,163 1,569,729
At 30 June 2017 REZ—LHEAAZTH:
Valuation flif 57,567 - - - - - 57,567
Cost HA - 790,928 830,009 147,745 31,556 427,163 2,227,401
Accumulated depreciation  ZFH# K W
and impairment - (234,572) (362,240) (96,408) (22,019) - (715,239)
Net carrying amount MG T 57,567 556,356 467,769 51,337 9,537 427,163 1,569,729
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C. P POKPHAND CO. LTD.
ho#® A R 2 &

NOTES TO INTERIM FINANCIAL REPORT B B A 3R o M R

11. PROPERTY, PLANT AND EQUIPMENT (Continued) 11. ¥ BERRE (B

Furniture, Motor
fixtures  vehicles and

Office Industrial Plant and and office transport  Construction
premises buildings machinery equipment facilities in progress Total
iR %E HHER
HEMT THEMT  RE RS RORASMH W TERTR skl

US$'000 US$'000 US$'000 US$'000 US$'000 US$'000 US$'000
Funfrx  Fxfrx - FnTrx  Fatx  FnTrk  FaTx  FrTx
(Audited)  (Audited)  (Audited)  (Audited)  (Audited)  (Audited)  (Audited)
2:273) (BER) 2:273) E2:27) E227) (E2:27) (BER)

Year ended 31 REZZ-AETZA
December 2016 Et—HIERE
At 1 January 2016: RZZ-AE~H—H:
Valuation Tt 45,204 - - - - - 45,204
Cost B - 602,634 687,853 129,159 29,852 306,520 1,756,018
Accumulated depreciation  ZFHF# K W
and impairment - (198,432) (319,278) (80,436) (20,938) - (619,084)
Net carrying amount R T A 45,204 404,202 368,575 48,723 8,914 306,520 1,182,138
Net carrying amount: e ¥ 0
At 1 January 2016 REZZ—AE—H—H 45,204 404,202 368,575 48,123 8914 306,520 1,182,138
Additions RE - 17,151 12,711 13,761 2,460 181,964 228,107
Surplus on revaluation, net T A & fix 13,133 - - - - - 13,133
Acquisition of subsidiaries 58 W} J& 2 7] - 90,484 26,409 2,625 586 11,158 131,262
Depreciation provided A R A A
during the year (939) (30,371) (38,995) (15,938) (2,843) - (89,086)
Transfer in/(out) A/ (1) - 39,308 56,117 3,254 411 (99,090) -
Transfer from investment B H X &M%
properties 1,625 - - - - - 1,625
Disposals i - (691) (963) (286) (247) - (2,187)
Exchange realignment [ 7 (908) (19,656) (20,628) (1,634) (524) (22,415) (65,765)
At 31 December 2016 REZF—A4E
+ZRA=+—H 58,115 500,427 403,286 50,505 8,751 378,137 1,399,227
At 31 December 2016: REF—RE
+ZA=+—H:
Valuation i 58,115 - - - - - 58,115
Cost BA - 717,081 738,156 141,465 29,483 378,137 2,004,322
Accumulated depreciation R # KL
and impairment - (216,654) (334,870) (90,960) (20,726) - (663,210)
Net carrying amount R T 58,115 500,427 403,286 50,505 8,751 378,137 1,399,227
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C. P POKPHAND CO. LTD.

b E B ER 2

NOTES TO INTERIM FINANCIAL REPORT

12. TRADE AND BILLS RECEIVABLES

Depending on the requirements of the market and business, the

Group may extend credit to its customers. The Group seeks to

maintain strict control over its outstanding receivables. Overdue

balances are reviewed regularly by management and interest may

be charged by the Group for overdue trade receivables at rates

determined by the Group with reference to market practice. In

the opinion of the directors, there is no significant concentration

of credit risk. An aging analysis of the Group’s trade and bills

receivables, based on the date of delivery of goods, is as follows:

PR AR M

12. ERESRIRRRE

TP T 5 T 365 T R > AR SIE R & P B8 - A
AF% V) S A58 R MR A PR BB A 2 BB A o LR O o A IR AR
W Z AR T AT RE AL 2 25 T g A e 2 A
HEHB o TR > ABERA TR R -
7SR [0 1 WAL B ) MRk e S X R R 4 BT (DA AR O 2 Sk

H)WT -

30 June 31 December

2017 2016

it Sl S RN

AH=Z1TH +ZH=+—H

US$’000 US$’000

B n FLFor

(Unaudited) (Audited)

(RBH¥) (BT

60 days or below 60H BT 215,806 179,618
61 to 180 days 61%180H 24,277 24,188
181 to 360 days 181%360H 7,201 1,236
Over 360 days Z360H 5,739 6,427
253,023 212,069
Impairment WAH (9,725) (9,167)
243,298 202,902

13. TRADE AND BILLS PAYABLES

An aging analysis of the Group’s trade payables as at the end of the

reporting period, based on the date of receipt of goods, is as follow:

13. ENEZRRERE

A5 T 7 S U R M A B MRk 2 R e A3 BT (DA £ H 30

Ty B dE) W

30 June 31 December
2017 2016

ST S —g—x
AH=1H +ZH=+—H
US$’000 US$’000
FLFiL FLFo
(Unaudited) (Audited)
(R R H ) (BT
60 days or below 60HBRPATF 204,450 258,471
61 to 180 days 61%180H 37,138 16,616
181 to 360 days 181%360H 2,629 1,216
Over 360 days %2 *360H 590 1,208
244,807 277,511
Bills payable FEAF 48 62,676 63,098
307,483 340,609
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C. P POKPHAND CO. LTD.

b E B ER2A

NOTES TO INTERIM FINANCIAL REPORT Fp HA B 7 R B R
14. SHARE CAPITAL 14. BX
30 June 31 December
2017 2016
—F L ZE N
AH=Z+H  +ZH=+—H
US$’000 US$’000
E/mn E/min
(Unaudited) (Audited)
(R HH) (RFE%)
Authorised W
Ordinary shares: by e
36,000,000,000 shares 36,000,000,000/8¢
(31 December 2016: (ZF—ANF+ZHA=+—H:
36,000,000,000 shares) 36,000,000,000/8 )
of US$0.01 each 9 B T fH0.0138 78 360,000 360,000
Convertible preference shares: W B IRE ¢
Series A — 20,000,000,000 shares A% - 20,000,000,0008
(31 December 2016: (ZF—ANF+ZHA=+—H:
20,000,000,000 shares) 20,000,000,000/% )
of US$0.01 each B R E0.0136 7T 200,000 200,000
Series B — 4,000,000,000 shares BZ %1 — 4,000,000,000/8%
(31 December 2016: (ZF—ANH+ZH=+—H:
4,000,000,000 shares) 4,000,000,000/8 )
of US$0.01 each 49 B T fH0.0138 58 40,000 40,000
240,000 240,000
600,000 600,000
Issued and fully paid e R
Ordinary shares: AR -
24,071,837,232 shares 24,071,837,232 )1
(31 December 2016: (ZF—NFET+ZH=1+—H :
24,071,837,232 shares) 24,071,837,232)8)
of US$0.01 each R EAE0.013£ 50 240,718 240,718
Convertible preference shares: H PR BB IR ¢
Series B — 1,261,077,748 shares B&%I - 1,261,077,748/8%
(31 December 2016: (ZF—NFET+ZH=1+—H :
1,261,077,748 shares) 1,261,077,748%)
of US$0.01 each i H {H0.0138 7 12,611 12,611
253,329 253,329
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C. P POKPHAND CO. LTD.

b E B ER 2

NOTES TO INTERIM FINANCIAL REPORT

14. SHARE CAPITAL (Continued)

There were no movements in the Company’s issued ordinary shares
and convertible preference shares during the six months ended 30

June 2017.

Convertible preference shares

The convertible preference shares are convertible into ordinary
shares of the Company and are entitled to the same dividends that
are declared for the ordinary shares. Convertible preference shares
do not carry the right to vote in shareholders’ meeting. Upon
winding up, the Company’s residual assets and funds are distributed

to the members of the Company in the following priority:

(i)  in paying to the holders of the convertible preference shares,
pari passu as between themselves by reference to the aggregate
nominal amounts of the convertible preference shares held by
them respectively, an amount equal to the aggregate of the
issue price of all the convertible preference shares held by

them respectively;

(ii) the balance of such assets shall be distributed on a pari passu
basis among the holders of any class of shares in the capital
of the Company other than the convertible preference shares
and other than any shares which are not entitled to participate
in such assets, by reference to the aggregate nominal amounts

paid up on the shares held by them respectively; and

(iii) the remaining balance of such assets shall belong to and be
distributed on a pari passu basis among the holders of any class
of shares including the convertible preference shares, other
than any shares not entitled to participate in such assets, by
reference to the aggregate nominal amounts of shares held by

them respectively.

The convertible preference shares shall be non-redeemable by the

Company or the holders thereof.

FHA B RS
14. B ()

REEZZ-BEANAZTHIEAMEAR > KAFTH%
A7 3 T S T A9 B 1B S ot WO e A ) o

L33 5

T 450 % AR S e T R A5 AR A ] 9 B R T T S 9
T N4 Z e 8 o VT J50 BB 18 51 B e e o ol 8 4% 5%
T o TA M IE o AR 2 T B R R DR RO A B AR 4 LR R
HERESE:

(i) TR RE N (S Z AL A ) 2 1)
e 55 & A A 2 R S 08 S M v L 48 A S A R A R
W24 AR 2 206 v R e S AT AR &
s

(i) %55 7 A o1 45 (W) 450 o o i A 4 ) Ji A o
A ) Je Ay (T $60 B B8 2 Bt T S0 i 2 B oy YR % 6
AT AR BN Z RN (2 IR 4 B 77
Z By T AR HD T RS IR 5 K

(i) % 4 S T A6 0 g 7 I 3452 [ 26 B o 3 48 1y £
A S0 JBe A (A 455 T 450 45 5 I AHL S £ 455 S e 22
SR % R A ) 2 AN (2 REEAA
R 2 e 43 T A8 D) T LA IR -

Ay R SR N AN B AR S IR A o e
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C. P POKPHAND CO. LTD.

b EBRAERA

NOTES TO INTERIM FINANCIAL REPORT

15. BUSINESS COMBINATION

In December 2016, a subsidiary of the Group signed an equity
transaction agreement with COFCO Poultry Industry Co. Ltd. (the
“Seller”) to:

(i)

(ii)

acquire the entire interest in Chia Tai Food (Suqgian) Co.,
Ltd. (previous name: COFCO Meat (Sugian) Co., Ltd.)
(“Suqgian Chia Tai”) from the Seller at a consideration
of RMB187,000,000 (equivalent to approximately
US$26,926,000); and

take over the shareholder’s loan, due from Sugian Chia Tai to
the Seller, of RMB384,000,000 (equivalent to approximately
US$55,291,000) by paying the same amount to the Seller.

Sugian Chia Tai is principally engaged in the manufacture and sale

of chicken meat products in the PRC. The total consideration of
RMB571,000,000 (equivalent to approximately US$82,217,000)
was fully settled and included in “Other non-current assets” in the

consolidated statement of financial position of the Group as at 31

December 2016. The acquisition was completed in January 2017.

The fair values of the identifiable assets and liabilities of Sugian

Cl

PR R R M

15.

EBaH

REF—ANETTA o ARRE— KA 7 H b3
AR R (T35 1) #ERT BOME 22 55 o ik > DA,

(i) AR N R8I0 (H % £92,692.68 K50 1
07 WO IE KB i (1R B) AR A F (BT 44 ¢ PR
B’ (HB)ARAF) ([MHBIEKR]) 2 2R 5 &

(i) 10 9 5 52 A 45T DA 4 4 1 28 1E K HE A 5 07 B N IRV
3. 8448 7T B AL Bk (F 57 495,529 18 % 5T) -

HBEREERNPREENBANES R-F—AFE+2
H=+—H » #BRMENRES. 71T (HER£8,221.74
X00) DR BE RN AREEZAMERREZH
IR B EAE IR - WO R B —LE— AR -

i R TE K WO R R R R R HAR A A

Chia Tai as at the date of acquisition were set out as follows:

US$’000

E e n

(Unaudited)

(REH¥)

Property, plant and equipment W~ B KA 75,523
Land lease prepayments AT LA 2 4,099
Deferred tax assets B TERLIE B 7,131
Inventories e 4,466
Current biological assets YR A 1,306
Trade receivables JE W 5 Rk 2,130
Prepayments, deposits and other receivables TEATHRAK ~ 54 T Al i WO 5k 8,096
Cash and cash equivalents B4 R Bl &S 1,778
Trade payables HEAT B 5 Bk (6,968)
Other payables and accruals Al JRE A R R B T 4R e (60,943)
Bank borrowings HATRE K (9,445)
Total identifiable net assets at fair value A Gk R A A 27,173
Shareholders’ loan took over P TR Bk 55,801
Exchange realignment Y 503 (757)
Satisfied by cash DLB 4 A 82,217
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NOTES TO INTERIM FINANCIAL REPORT

15. BUSINESS COMBINATION (Continued)

FHA B RS
15. X% 406 (&)

The cash flows in respect of the acquisition of Suqian Chia Tai is as ABWEEBERNBRESRENT ¢
follows:
US$’000
B &n
(Unaudited)
(R 2 #)
Cash consideration paid in prior year MRS A 2 BL AR 82,217
Cash and cash equivalents acquired in 2017 R — LR RO W B4 R B4 2 E (1,778)

Since the acquisition, Sugian Chia Tai contributed US$20,894,000
to the Group’s revenue and US$4,042,000 loss to the consolidated
net loss for the six months ended 30 June 2017.

Had the business combination taken place at the beginning of
the period, the revenue of the Group and the net loss of the
Group for the six months ended 30 June 2017 would have been
US$2,643,122,000 and US$27,384,000, respectively.

O R R AR N T Z o H R A A
11 22,089.4# 3£ 70 K &5 A I 1R T 2 404. 28 K T 4R
1 IE K EOM o

B ZEE AR EE s RE-Z—-LEANAZTA
Tk A4 [ 2 WA B I 4RI 43 ) 45 26,4368 55 08 1%2,738.4
HETT -
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NOTES TO INTERIM FINANCIAL REPORT B B A 3R o M R

16. FAIR VALUE MEASUREMENT OF FINANCIAL INSTRUMENTS 16. £@IBEMNAAREFTE

Financial assets and liabilities measured at fair value
Fair value hierarchy

The following table presents the fair value of the Group’s financial
instruments measured at the end of the reporting period on a
recurring basis, categorised into the three-level fair value hierarchy
as defined in IFRS 13 Fair value measurement. The level into which
a fair value measurement is classified is determined with reference to
the observability and significance of the inputs used in the valuation

techniques as follows:

Level 1: Unadjusted quoted prices in active markets for
identical assets or liabilities at the measurement date.

Level 2: Observable inputs which fail to meet Level 1, and not
using unobservable inputs. Unobservable inputs are

inputs for which market data are not available.

Level 3: Significant unobservable inputs.

As at 30 June 2017 (Unaudited) H_ZF—tEAH=1+H

PAO Sedl A B Z 45 T A T 4k i L fi
A A2 HA

TR HCE I R AR S T 2 4 b TR R AL
R A AR > 4% [ B S S R R R AR 3R A L A A 2
TE # R AR o s AR Z BN 53 U5 2 % AN E U7
Jit 1 2 Wy T L% 0k T R R M T S o AR SENF

SR AR RS AR e A A A
L R B AT 3 ) ©

WA RREA SN T 2 R
RN TPy N Y
11 85 B PR ) 2

BEMR . ERATBENZY -

Fair value measurement categorised into

2 peffist iz 4 5
Level 1 Level 2 Level 3 Total
8 B F=00 R
US$’000 US$’000 US$’000 US$’000

FKILTTT FIL T FIL T FILTIT

(RBH)
Recurring fair value measurement #8 #  2% fofl 5l &
Financial assets: 4 il E
Available-for-sale investments: kR Y
— Listed — ki 25,116 - - 25,116
Derivative financial instruments: A4 T A :
— Forward exchange contracts, —EBIANE A > B AR A
included in prepayments, MR K ~ e 4 B il JE W sk
deposits and other receivables - 74 - 74
Financial liabilities: A b
Derivative financial instruments: MAEmTA
— Forward exchange contracts, — AN ES T > AR Al
included in other payables JRE A W Tk B TR e
and accruals - 1,808 - 1,808
As at 31 December 2016 W_F—AET_H=1+—H
(Audited) (REX)
Recurring fair value measurement 8 1 i 2% f {51 &
Financial liabilities: S
Derivative financial instruments: A4 T A :
— Forward exchange contracts, — EIAME A BAR A
included in prepayments, R K ~ 4 B il JE Witk
deposits and other receivables - 5,063 - 5.063
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C. P POKPHAND CO. LTD.

b EBRAERA

NOTES TO INTERIM FINANCIAL REPORT

16.

17.

FAIR VALUE MEASUREMENT OF FINANCIAL INSTRUMENTS
(Continued)

During the six months ended 30 June 2017 and 2016, there were
no transfers between Level 1 and Level 2, or transfers into or out of
Level 3. The Group’s policy is to recognise transfers between levels
of fair value hierarchy as at the end of the reporting period in which
they occur.

The fair value of the forward exchange contracts in Level 2 is
determined by the contractual forward price and deducting the

current spot rate.

During the six months ended 30 June 2017, certain unlisted
available-for-sale investment of the Group became listed. Such
available-for-sale investment are subsequently measured at fair
value upon listing, with unrealised gains or losses recognised as
other comprehensive income in the available-for-sale investment
revaluation reserve until the investment is derecognised. The

movement during the period is as follows:

Cl

PR AR M

16.

ERMIANQAERE (B

BEZZR-BERZEAEANA S H kAR
3 JHE 5F — B B AN 2 T 2 RS > o N S A = A%
W o AC AR I 2 SR TG $ sk 0 R 00 % 2 Y A0 )
Z R -

72 391 S0 R A (]I 58 AR 2 O AL TS 45 A K0 UM
Wi 300 B 30 I o

BECELERZEAEANA S HIEAE T
ARSI A TR LA e R g B o B
B s gt S R DA R AR R > MR
W i ke 158 725 30 T3 1 5 5 A £ AR e b 2 T
Wedh > B R R A LR A 0k o I BT ¢

30 June

2017

e Sl w3

~H=1+H

US$’000

FILTIT

(Unaudited)

(R FAZ)

At 1 January #—H—H 6,898
Net unrealised gain recognised in other BT P Al 2 T R R R 2 R B B RS (ML)

comprehensive income during the period (note) 17,841

Exchange realignment T e, # 3717

At 30 June WAH=1TH 25,116

CONTINGENT LIABILITIES 17. REBEEE

Guarantees were given by certain subsidiaries in the Group to
financial institutions in the PRC for certain indebtedness of
independent third party customers of the Group. In the case of
financial guarantees provided which exceed the net asset value
of the relevant subsidiaries, our maximum contingent liabilities
are limited to the net asset value of these subsidiaries. The net
asset value of the relevant subsidiaries as at 30 June 2017 was
US$87,484,000 (31 December 2016: US$85,766,000). The
contingent liabilities of the Group in respect of such guarantees
as at 30 June 2017 were US$24,756,000 (31 December 2016:
US$30,900,000).

AREEETHBAFRLET R AR LB FEFZETMHE
5 1) A S B SR IR A IR o A PR I B 405 % e A R Y
JB A Z BB AR g 2 BT A R RO % A
BAFZHFERE - MEAMBAR R _-F—LEASA=1
HZ B EREN 28,148 48 K0 (ZF—ANETZH=+—
H :8,576.685%0) « KEFMPR _-F—LEANH=Z1THE
PSR A A R2,475.68 %0 (22— ANET 2
HA=+—H :3,090.0%35C) -
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C. P POKPHAND CO. LTD.

b E B ER2A

NOTES TO INTERIM FINANCIAL REPORT Fp HA B 7 R B R
18. CAPITAL COMMITMENTS 18. B XREIE
(a) The Group had the following capital commitments as at the (a) AREERBEPRZERRENT ¢

end of the reporting period:

30 June 31 December
2017 2016
—E L TR
AA=Z+H +ZH=+—H
US$’000 US$’000
B n E 7/ n
(Unaudited) (Audited)
(REH¥) (RFH)
Contracted, but not provided for: A > (HN AR AE 3

Buildings Mg 40,360 38,247
Plant and machinery (note) W E Ry (B sE) 36,111 33,894
76,471 72,141

Note: M -

Included in the Group’s capital commitment of plant and
machinery as at 30 June 2017 is an amount of US$4,763,000
(31 December 2016: US$3,325,000), contracted but not
provided for to related companies.

The Group’s share of capital commitments, contracted but (b)
not provide for, of joint ventures and associates amounting to

US$89,000 (31 December 2016: nil) and US$8,947,000 (31

December 2016: US$4,022,000) respectively.

INTERIM REPORT 2017

AREMP _F—LENAZTHERRERKESZ
BARAYE O EF 47638 FE L (ZF—ANE+ 2
H=+—H :3325830x) BB EAFRCEL M
W R AR H 2 AR o

AREEELGESERBFEARZOEL > HER
e HH 48 2 8 AR I 43 Bl B 898 KT (B — A4
+ZA=Z+—H ) K894 TH KL (ZF—A4F
+ZHA=Z+—H 1 402.28350) -
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C. P POKPHAND CO. LTD.

NOTES TO INTERIM FINANCIAL REPORT

19. RELATED PARTY DISCLOSURES

(a)

The Group had the following transactions with related parties (a)
during the period:

Sales of goods to:
Joint ventures
Associates
High Orient Enterprises Limited
(“HOEL”) and its related entities®
ITOCHU Corporation (“I'TOCHU”) "

Purchases of goods from:
Joint ventures
Associate
HOEL/C. P. Trading Co., Ltd. and
its related entities”
CTEI and its subsidiaries”
ITOCHU"

Rental income received and receivable
from HOEL and its related entities"

Rental expenses paid and payable to
HOEL and its related entities "

Technical service fees to Charoen
Pokphand Group Company Limited
(MCPG)’):

Royalty fee to CPG*

Royalty fee to Chia Tai Animal
Husbandry Investment (Beijing)
Co., Ltd. (“CT Animal Husbandry”)*

Project management fee to:
Chia Tai Land Co., Ltd.*
Chia Tai Handing Engineering
Management Co., Ltd.*
Di Peng Construction Consulting

(Shanghai) Co., Ltd.*

Interest income on trade receivables
from HOEL and its related entities

b E B ER 2

PR AR M

19. BEALTEE

WEERT
TEARE
T 4% 2 ]
High Orient Enterprises Limited
(THOEL J) B L i 7 4> 3~

7T S0 T AR S A (TR AL D)

WHEME :
BB
W8 A W
HOEL,/C.P. Trading Co., Ltd.
T B Ay 2
CTEIK 3t Mt & 2 7]+
R R

TEHOEL & I B 78 4> 3 M Wi %
SR YN

LA K E A #H 4 32 PHOEL
T F B A 3

e 4f5 Ik # # T Charoen Pokphand Group
Company Limited ([ CPG])*

#F 2 FCPG”

WP T IERERRE (L) AR A
Al ([IERFH]D -

HHEMET
1EKH A R A 7]
IE KB TR B PR A 5]

M TR (L) 7 PR A

JH BHOEL K H i i 36 2
JE R 5 Wk 2 A A

Note
Wik

(1)
(1)
(1)
(ii)
(it)

(ii)
(ii)
(ii)

(iii)

(iv)

(vi)

(vii)

(viii)
(viii)

(viii)

(ix)

AAR R SRR AN LA AR )

Six months ended 30 June
BEAH=THIEAMWA

2017

e S S
US$’°000
Eaan
(Unaudited)
(REBH#EH)

13,212

1,335

412,763

6,306
6

317,858
995
582

947

762

14,312

204

358

41

4,142

2016

ZE N
US$’000

E 7/ n
(Unaudited)
(REFH)

13,276
948

286,287
282
6,997

234,523
5,166

1,076

817

15,340

220

3,195
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C. P POKPHAND CO. LTD.

b E B ER2A

NOTES TO INTERIM FINANCIAL REPORT

19. RELATED PARTY DISCLOSURES (Continued)

(a)

(continued)

Notes:

(i)

(iit)

(iv)

(v)

(vi)

(vii

=

Prices of goods sold to related parties were determined
with reference to the prevailing market prices of the
goods in respective local markets. The procedures to
determine the prices of products sold to related parties
are the same as those used to determine the prices
of products supplied to independent third parties
customers. The selling prices to related parties shall be
no more favourable than those made available to the
Group’s customers which are independent third parties.

Price of goods purchased from related parties were
determined on the basis of arm’s length negotiations
taking into account the prevailing market prices in
respective local markets. The methods and procedures
to determine the prices of goods purchased from related
parties are the same as those used to determine the
prices of goods purchased from independent third party
suppliers. The purchase prices from related parties shall
be no less favourable than those made available to
the Group from suppliers which are independent third
parties.

The rental income comprises (i) US$869,000 (six
months ended 30 June 2016: US$1,022,000) related to
the lease and/or use of relevant non-feed related fixed
assets located in the PRC by HOEL and its related
entities, which was determined by reference to the
depreciation charge of the relevant assets and applicable
tax costs incurred by the Group, and (ii) US$78,000 (six
months ended 30 June 2016: US$54,000) related to the
lease of certain properties of the Group in Hong Kong
to other related companies at rates determined by the
Group with reference to market rates.

The rental expense was determined by reference to the
depreciation charge of the relevant assets and applicable

tax costs incurred by the related companies.

The technical service fee was charged at 1.5% of
the net sales value of products sold by C.P. Vietnam
Corporation (“CPVC”), a subsidiary of the Group.

The royalty fee was charged at 1.5% of the net revenue
from sale of goods and provision of services by CPVC.

The royalty fee was charged at 0.2% of the net sale value
of fresh-food products and 0.4% of the net sale value
of cooked-food products sold by the subsidaries of CP
China Investment Limited, a subsidiary of the Group.
CT Animal Husbandry is a wholly-owned subsidiary of
CPG.

PR R R M

19. BEALHKE (&)

(a)

INTERIM REPORT 2017

(A

)

Wik

(i)

(iii)

(iv)

(vi)

(vii

=

1 B 2 N e 0 R R 3 B i
AL B I IR T RS o AR 1 RN R
ot B AL PG R S 2 1 S 5 = L 3G E 4
S b B AT PH 3 — 0 o 1o RN e R O
BN A B R ARG T EIL =0T %P 2/
¥ o

R8I TN e R M 2 R A T 3 A1 B v
R85 I TR IR A R R b i 3 G T i R
JE o FHI A 1 (3R 72N e 4 A 0 A S 2 =5
MR T R ) L BT i AR A I o AR BN
e R V) DA A AN 7 AR 482 B AR S 5
=T 3% B T R i 2 AR o

AW B (i) BAHFRCIOEHEIT (REZR
—ANENAZTHIEAMA 1 102.283%50) 2
H B HHOEL M 3 B B 4 3640 & & sl fili i v
A H A B A R B > R TR
A 45 A B A T Bk 2 TR R A R
BRI & > R (i) A% R 7.8 3570 (IRE
BXNENHEZTHIEAEA : 548%E%) 2
A T A 45 ) L R S A s 1 3 T A B
AT ZME > WAREESH TG/ E -

L4 3 HY 775 6L 82 e A i AT O T R
R B 6 25 B AR i AE

e 9lg M # 2 J5 Y A C.P. Vietnam Corporation
(TCPVC] » A K 1 By — 5K WY I 2 Bl ) 2 2 i 8
B DL B 1.5% R 5T o

FEAT 2 T3 U B CPV O & 8 2 i sk B A % =
F A 1.5%5H5E o

#F A2 J595 H CP China Investment Limited (4%
B2 B 1Y — S B S 2 1 ) o R JR A D AR A A
B Z BB FHE90.29% 5 0m T8 5 Z 858 FHE
90.4%5H 3 o IERFEHRTICPGII— K 2 & W &

A .
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C. P POKPHAND CO. LTD.

b E B ER 2

NOTES TO INTERIM FINANCIAL REPORT

19. RELATED PARTY DISCLOSURES (Continued)

(a)

(Continued)

Notes: (Continued)

(viii) The project management fee was charged at 3.0% of the

(ix)

incurred construction cost of production facilities of the
Group’s food processing plants located in the PRC.

The interest income was charged on trade receivable
balances due from related companies at rates determined
by the Group with reference to market practice.

These related party transactions also constitute
continuing connected transactions as defined in Chapter
14A of the Listing Rules.

These related party transactions also constitute
continuing connected transactions as defined in Chapter
14A of the Listing Rules, but their size is such that
the transactions were exempt from the disclosure and
shareholders’ approval requirements for continuing
connected transactions.

These related party transactions also constitute
connected transactions as defined in Chapter 14A of the
Listing Rules.

Balances with related parties

(i)

Included in the Group’s trade receivables as at 30 June
2017 were aggregate amounts of US$4,131,000 (31
December 2016: US$3,986,000) and US$167,082,000
(31 December 2016: US$152,727,000) due from joint
ventures and related companies, respectively, arising
from transactions carried out in the ordinary course of
business of the Group. The balances are unsecured, bear
interest at rates determined by the Group after past due
and are repayable within credit periods similar to those
offered by the Group to its major customers.

Included in the Group’s prepayments, deposits and other
receivables as at 30 June 2017 were aggregate amounts of
US$12,423,000 (31 December 2016: US$1,413,000) and
US$86,281,000 (31 December 2016: US$52,206,000)
due from joint ventures and related companies,
respectively.

The balances with joint ventures are unsecured,
interest-free and have no fixed terms of repayment,
except for an aggregate amount of US$2,455,000 (31
December 2016: nil) due from certain joint venture
which bear interests at 4.9% (31 December 2016: nil)
per annum and are repayable on demand.

The balances with related companies are unsecured,
interest-free and have no fixed terms of repayment.

PR AR M

19. BEEALEKE (&)

(a)

(b)

INTERIM REPORT 2017

(#)

Hiat : (4)

(viti) JEH B A5 BE 2 75 35 AR AL 7% v B 2 % o B R

(ix)

A A R T A Y S AR 2 3.0% T 5 -

AR T A B A T M B 5 MR R A AR
$ 1 22501 G B A 2 B R GHEL o

%S5 B N 22 B R b i AL R AR - YA SR
WE & Z R B 5 o

R P NS R Y3 bl o ol L Y
WIAE 8 2 F5 B B 2 5 > B4 A5 A 5 PR LA
AL > Jag I T SR T 4 8 A I SR il L R A R A R
MG o

% S5 B N 32 G A b AL AR - YA R
W E # Z B 3E 5

BB N b 2 A R

(i)

(i)

AREEPN T —LEANA=ZTHZBEIRE SR
EAAREE RS H W EER G WREENS
FH41318 XL (CEF—-AFETH=+—H
398.6%5 3K I0) K 1456,708.28 I (“F— A 4E
+HZ4—H 185,272,783 5T) 4 01k E
WA A 2 e B A W) 2 R0 o i SRR D JE
HEAF > I I 4% T AR 45 T o8 Z R R EHEL » K
ZEURE B0 P9 p e (B AR [ 1) R R S 4Rk
Z R R AG R -

REMPF—LEANA=ZTHZHEMER
e & K H AL EWOR P - BE AR 1,242.3
HEL(CZEF—AFTH=+—H:1413
HHTE) K 8,628 18 KL (ZF—ANETAH
=+—H :5,220.68 3%50) 440 5 B A S A
3 K B L T 2 #KOE o

HABMEEZRE > BT AF245.583F0 (2
FoNETZHZE—H ®) BERETAES
ETRIREMRL % (ZF—ANET A=+
H : M%) 518 IR E R AR » HAR R K
HEAP ~ A 1] R k] o

SR T ] 2 BRSSO
A -
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C. P POKPHAND CO. LTD.

b E B ER2A

NOTES TO INTERIM FINANCIAL REPORT

19. RELATED PARTY DISCLOSURES (Continued)

(b)

(c)

Balances with related parties (Continued)

(iii) Included in the Group’s trade payables as at 30 June

(iv)

2017 were aggregate amounts of US$843,000 (31
December 2016: US$941,000), US$3,000 (31 December
2016: nil) and US$20,426,000 (31 December 2016:
US$17,884,000) due to joint ventures, associate and
related companies, respectively, arising from transactions
carried out in the ordinary course of business of the
Group. The balances are unsecured, interest-free and are
repayable within credit periods similar to those offered
by its major suppliers.

Included in the Group’s other payables and accruals as at
30 June 2017 were aggregate amounts of US$13,964,000
(31 December 2016: US$8,136,000), US$8,000 (31
December 2016: US$50,000) and US$14,211,000 (31
December 2016: US$20,194,000) due to joint ventures,
associate and related companies respectively.

The balances with joint ventures are unsecured,
interest-free and have no fixed terms of repayment,
except for an aggregate amount of US$13,938,000 (31
December 2016: US$8,106,000) due to certain joint
ventures which bear interests at 2% (31 December 2016:
2%) per annum and are repayable on demand.

The balance with associate is unsecured, interest-free

and has no fixed terms of repayment.

The balances with related companies are unsecured,
interest-free and have no fixed terms of repayment
except for an aggregate amount of US$13,113,000
(31 December 2016: US$16,409,000) due to a related
company which is repayable within one month.

Compensation of key management personnel who are also

directors of the Group:

Short term employee benefits

751391 5 A A

PR R R M

19. BEALHKE (&)

(b)

(c)

SRR N 2 i (8

(iii)

AREMP_F—-LEANA=ZTHZEMNES
Wik b 4 A AR O SR AR B W T A I R
A% B A w K BEA B Z 385 5
it hs43EER (R —ANETZH=Z+—
H:94.1#350) ~ 03¥ET (ZF—ANE+Z
A=+—H : ) &2,042.68FI (ZF—NE
+ZH=+—H :1,7884HHE ) o LR
TI AR ~ S0 B B ZE R AR I PO B (AR AR
B == 3t HE 7 P R B 2 A TR ) o

AREMP F—LENAZTH ZH b EA
MRk KRB A A5M,396.48 300 (%
—ANEFTZH=Z+—H :813.683L) - 0.8
HEL(CE—ANET A=+ —H :5.08%
J6) K1, 421 18FET (ZF—NETZH=1+—
H :2,019.48370) 2 Bl 5 A& B A% B
8T M B A T Z RKE e

HEBMSEZHBE - BT A5,393.88 %0
(ZF—AFE+ZH=1+—H :810.6830)
JEAT 2T A B ETIREMNRL% (ZF—A
FZAZ+—H 2%) 5t A KRB R R >
AR AR B M HRAT ~ S0 )8 e S ] kY o

BRI 0N V) BRSSO

BB ARZERE BT AR311.38 %0
(Z2—ANFETZH=Z+—H : 1,640.98350)
JRE A — 5 B A ) sk T 7 R — 1 P ROR A >
AR BRI Lo AR ~ S0 B S I B R AR o

AR EEAABAR (FRER) Z W -

Six months ended 30 June

BEAA=THILAMA

2017 2016

—F L TR NF
US$’000 US$’000
E/n E/nn
(Unaudited) (Unaudited)
(RE#H¥) (R %)
2,366 1,727
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C. P POKPHAND CO. LTD.

b E B ER 2

Other Information
H b & ¥

INTERIM DIVIDEND

The Board has resolved not to declare an interim dividend for the
six months ended 30 June 2017 (six months ended 30 June 2016:
HK$0.024 per share).

DIRECTORS’ AND CHIEF EXECUTIVES’
INTERESTS AND SHORT POSITIONS IN
SHARES AND UNDERLYING SHARES OF
THE COMPANY AND ITS ASSOCIATED
CORPORATIONS

As at 30 June 2017, the interests and short positions of the
directors and chief executives of the Company in the shares and
underlying shares of the Company and its associated corporations
(within the meaning of Part XV of the Securities and Futures
Ordinance (the “SFO”)) as recorded in the register required to
be kept by the Company under Section 352 of the SFO, or as
otherwise notified to the Company and The Stock Exchange
of Hong Kong Limited (the “Stock Exchange”) pursuant to the
Model Code for Securities Transactions by Directors of Listed
[ssuers in Appendix 10 of the Listing Rules (the “Model Code”),

are set out below:

(a) Directors’ interests in shares of the Company
(Long Positions)

PHIRE

FERFRHREE T LEANH =+ HIRATEA RIRA
THRE (REZF-AEANAZTHIEAWEA : )
0.024#7C) °

EERTETBRAESREA A REMEEX
BHROREEROOESZRXR

3

PR -BERNAZTH > BB R EPRE5E352
WML SE AR 2 T 4 47 2 B RO B A 8% > Lo B8 b A
SUIBRF 5%+ 2 BT AT O\ B S AT R R A Sy M R AR
(AR AT A 1) 1ig A2 5] B A W gt 5 22 5 B A R 4 0 (1 gk
R ]) A > FE R R ERTBARRFEAR A
B JLAH U 3 0 % T e D B e ) B B B AT (3% 0%
B3 8 R SEX VIR e a2 %) BT

(a) EERAQANES (FR)

Approximate
percentage of

Number of the issued ordinary

ordinary share capital of

Name of director Capacity shares held the Company

AR W AT

Jit 5 5 78 i 3 i it A

HHLW B4y J& 0y B H L& | oy e

Mr. Dhanin Chearavanont Beneficial owner 37,600,000 0.16%
2 B3 HEAT A

Mr. Meth Jiaravanont Beneficial owner 21,000,000 0.09%

i AR Sk 5§27 XSUN
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C. P POKPHAND CO. LTD.

b E B ER2A

DIRECTORS’ AND CHIEF EXECUTIVES’
INTERESTS AND SHORT POSITIONS IN
SHARES AND UNDERLYING SHARES OF
THE COMPANY AND ITS ASSOCIATED
CORPORATIONS (Continued)

(b) Directors’ interests in shares of associated

corporations of the Company (Long Positions)

EERTETBRAESRELRRAIREEE X
BHROREEROOERRXE (F)

(b) EERAQANHEBEZEOES (FR)

Chia Tai Enterprises International Limited FAREEBEERAL T

Approximate

percentage of

the issued share

Number of capital of the

Name of director Capacity shares held associated corporation

A0 H W6 3

O 4T B A

HE LM 54 Jit 5 Jit 7 % H WA 4 e

Mr. Dhanin Chearavanont Beneficial owner 376,000 0.16%
B RS A HEEA A

Mr. Meth Jiaravanont Beneficial owner 210,000 0.09%

i AR S 5§27 XSUN

Save as disclosed above, as at 30 June 2017, none of the
directors or chief executives of the Company had any
interests or short positions in the shares and underlying
shares of the Company or its associated corporations (within
the meaning of Part XV of the SFO) as recorded in the
register required to be kept by the Company under Section
352 of the SFO, or as otherwise notified to the Company and
the Stock Exchange pursuant to the Model Code.

B L@ & o s R —EEANAZTH > M
i 77 B ) B R ) 553 5 2408 ML AE Fl A A ) A B L
G A e > SR B A < D g A 2 ) R g A2 P %
A > BEAEAT AT B ek B AT BN BAEA L
) 2 A Mg 3 (el 2 ) B AR A9 SR XV R o S
) W e A B R B BB A v A A ) HE 25 SR AT
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C. P POKPHAND CO. LTD.

b E B ER 2

SUBSTANTIAL SHAREHOLDERS AND
PERSONS WHO HAVE INTERESTS

OR SHORT POSITIONS WHICH ARE
DISCLOSEABLE UNDER THE SECURITIES
AND FUTURES ORDINANCE

As at 30 June 2017, the following persons (not being a director
or chief executive of the Company) had the following interests
and short positions in the shares and underlying shares of the
Company as recorded in the register required to be kept by the
Company pursuant to Section 336 of the SFO:

£ -3 HERMERIRER TR
B BEHAL

PEF-BENAZTH - REE S KR BRI 5336
WEBLE AR A A A 2 B RO A 8% > PR AL GEAR
AT W EFREETBNB) RA B Ay A BB
P A I RESE e RN E

Approximate
Number of percentage of the
shares and issued ordinary
underlying share capital of
Name of shareholder Notes  Capacity shares held the Company
AR W AT
A ko & W 4 I e A
Jiz 3K 4 W Kt B4y HH A 03 B H B2 | Oy e
(Note 1) (Note 1)
(Kt #k1) (M#t1)
Charoen Pokphand Group (2)  Interest of controlled corporation 12,774,814,845 (L) 53.1 (L)
Company Limited Jae 1 3k 1 HEE 2
Charoen Pokphand Foods (2)  Beneficial owner and interest of 12,774,814,845 (L) 53.1 (L)
Public Company Limited controlled corporation
B 25 B N % ¥ ) s P A
[TOCHU Corporation (3)  Beneficial owner 6,017,959,308 (L) 25.0 (L)
Al I 2 e S A A
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C. P POKPHAND CO. LTD.

b E B ER2A

SUBSTANTIAL SHAREHOLDERS AND
PERSONS WHO HAVE INTERESTS

OR SHORT POSITIONS WHICH ARE
DISCLOSEABLE UNDER THE SECURITIES
AND FUTURES ORDINANCE (Continued)

Notes:

(1)

(2)

3)

The letter “L” denotes a long position.

Charoen Pokphand Foods Public Company Limited (“CPF”) had
a long position in 12,774,814,845 shares and underlying shares
of the Company which included (i) 1,261,077,748 preference
shares beneficially owned by CPF and (ii) 11,513,737,097 ordinary
shares beneficially owned by CPF’s wholly-owned subsidiary, CPF
Investment Limited (“CPFI”). As a result of certain provisions
in an agreement entered into in July 2014 between CPF, CPFI
and ITOCHU Corporation (“I'TOCHU”) in relation to the sale
of an aggregate of 6,017,959,308 ordinary shares of the Company
to ITOCHU, for the purpose of Sections 317(1)(a) and 318 of
the SFO, CPF was taken to be interested in the shares owned by
ITOCHU. As such, CPF had a long position in 18,792,774,153
shares and underlying shares of the Company in aggregate. Charoen
Pokphand Group Company Limited also declared interest in these
shares by virtue of its shareholding interest in CPF.

ITOCHU beneficially owned 6,017,959,308 ordinary shares of the
Company. As a result of certain provisions in an agreement entered
into in July 2014 between CPF, CPFI and ITOCHU in relation
to the sale of an aggregate of 6,017,959,308 ordinary shares of
the Company to ITOCHU, for the purpose of Sections 317(1)(a)
and 318 of the SFO, ITOCHU was taken to be interested in the
shares owned by CPF. As such, ITOCHU had a long position in
18,792,774,153 shares and underlying shares of the Company in
aggregate.

Save as disclosed above, as at 30 June 2017, no person (not being

a director or chief executive of the Company) had an interest or

a short position in shares or underlying shares of the Company

as recorded in the register required to be kept by the Company

pursuant to Section 336 of the SFO, or as otherwise notified to

the Company and the Stock Exchange.
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SHARE OPTION SCHEME

The Company operates a share option scheme (“Share Option
Scheme”) which was adopted by the shareholders of the Company
in the annual general meeting held on 22 June 2012. The Share
Option Scheme will remain in force for 10 years from that date
unless otherwise cancelled or amended.

The total number of ordinary shares of the Company which may
be issued upon exercise of all options to be granted under the
Share Option Scheme must not in aggregate exceed 10% of the
ordinary shares of the Company in issue as at the date of adoption
of the Share Option Scheme, being 1,698,783,571 ordinary
shares of the Company, based on 16,987,835,710 issued ordinary
shares of the Company as at the date of adoption of the Share
Option Scheme in 2012. Such maximum number of ordinary
shares issuable upon exercise of all the share options which may
be granted under the Share Option Scheme now represents 7% of
the issued ordinary shares of the Company as at the date of this
report.

No share option was granted during the period under review. As
at 30 June 2017, the Company had no outstanding share options.

DISCLOSURE PURSUANT TO RULE
13.51B(1) OF THE LISTING RULES

(a) Appointment of a Member of Corporate
Governance Committee of the Company

Mr. Meth Jiaravanont was appointed as a member of the
Corporate Governance Committee of the Company on 11

August 2017.
(b) Directors’ Emoluments

Total emolument of Mr. Bai Shanlin was increased to
US$408,000 for the period under review. This amount
comprises salaries, allowances and benefits in-kind in respect
of his service during the period under review.

A discretionary bonus of US$358,000 and US$343,000 were
paid to Mr. Bai Shanlin and Mr. Yu Jianping respectively
during the period under review.

(c) Directorship held in other public companies

Mr. Soopakij Chearavanont and Mr. Suphachai
Chearavanont have ceased to be directors of Siam Makro
Public Company Limited (a company listed on the Stock
Exchange of Thailand).

Mr. Sooksunt Jiumjaiswanglerg has been appointed as a
director of Charoen Pokphand Foods Public Company
Limited (a company listed on the Stock Exchange of
Thailand).
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DISCLOSURE PURSUANT TO RULE 13.18
OF THE LISTING RULES

On 17 June 2016, the Company entered into a 5-year syndicated
term loan facility agreement with Codperatieve Rabobank U.A.,
Hong Kong Branch and Kasikornbank Public Company Limited
(“Kasikornbank”) as mandated lead arrangers, other lenders
(together the “Lenders”) and Kasikornbank as agent, relating to a
facility amount of US$600 million (the “Facility”) made available
to the Company by the Lenders (the “Facility Agreement”). The
Facility was used to repay all amounts owing by the Company
under the US$410 million term loan facility agreement dated 19
December 2012 and to finance the working capital and/or general
corporate requirements of the Company and its subsidiaries.

Pursuant to the Facility Agreement, it would be an event of
default if Charoen Pokphand Foods Public Company Limited and
its subsidiaries cease to own the largest percentage of the legal
and beneficial interest in the total issued ordinary share capital of
the Company and cease to have control over the Company.

The occurrence of the aforesaid event of default would render
all outstanding liabilities of the Company under the Facility
Agreement to become immediately due and payable and any
commitments under the Facility to be cancelled.

Save as disclosed above, the directors of the Company are not
aware of any circumstances which would give rise to a disclosure
obligation pursuant to the requirements under Rule 13.18 of
Chapter 13 of the Listing Rules as at 30 June 2017.

CORPORATE GOVERNANCE CODE

The Company is committed to maintaining a high standard of
corporate governance, the principles of which are to uphold a
high standard of ethics, transparency, accountability and integrity
in all aspects of business and to ensure that affairs are conducted

in accordance with applicable laws and regulations.

In the opinion of the Board, the Company applied the principles
and complied with all the code provisions prescribed in the
Corporate Governance Code and Corporate Governance Report
as set out in Appendix 14 to the Listing Rules throughout the six
months ended 30 June 2017.

DIRECTORS’ SECURITIES TRANSACTIONS

The Company has adopted the Model Code as the code of
conduct for dealings in the Company’s securities by its directors.
In response to a specific enquiry by the Company, all directors
of the Company have confirmed that they complied with the
required standard set out in the Model Code during the six
months ended 30 June 2017.
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REVIEW OF INTERIM RESULTS

The interim financial report for the six months ended 30
June 2017 is unaudited, but has been reviewed by KPMG in
accordance with Hong Kong Standard on Review Engagements
2410, Review of Interim Financial Information Performed by the
Independent Auditor of the Entity, issued by the Hong Kong
Institute of Certified Public Accountants, whose unmodified
review report is set out on page 7 of this interim report.

The audit committee of the Company has also reviewed the
interim report for the six months ended 30 June 2017.

PURCHASE, SALE OR REDEMPTION OF
LISTED SECURITIES

Neither the Company nor any of its subsidiaries purchased, sold
or redeemed any of the Company’s listed securities during the six

months ended 30 June 2017.

By Order of the Board
Arunee Watcharananan
Director

11 August 2017
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Corporate Information
NAIEHR

Executive Directors

Mr. Dhanin Chearavanont (Chairman)
Mr. Adirek Sripratak (Vice Chairman)
Mr. Soopakij Chearavanont (Vice Chairman)
Mr. Suphachai Chearavanont
Mr. Bai Shanlin (Chief Executive Officer (China Area))
Mr. Sooksunt Jiumjaiswanglerg
(Chief Executive Officer (Vietnam Area))
Mrs. Arunee Watcharananan
Mr. Yu Jianping

Non-executive Directors

Mr. Meth Jiaravanont
Mr. Yoichi Ikezoe

Independent Non-executive Directors

Mr. Ma Andrew Chiu Cheung
Mr. Sombat Deo-isres

Mr. Sakda Thanitcul

Mr. Vinai Vittavasgarnvej
Mrs. Vatchari Vimooktayon

Audit Committee

Mr. Ma Andrew Chiu Cheung (Chairman)
Mr. Meth Jiaravanont

Mr. Sombat Deo-isres

Mr. Sakda Thanitcul

Remuneration Committee

Mr. Ma Andrew Chiu Cheung (Chairman)
Mr. Adirek Sripratak
Mr. Sombat Deo-isres
Mr. Sakda Thanitcul

Nomination Committee

Mr. Dhanin Chearavanont (Chairman)
Mr. Adirek Sripratak

Mr. Ma Andrew Chiu Cheung

Mr. Sombat Deo-isres

Mr. Sakda Thanitcul

Corporate Governance Committee
Mr. Ma Andrew Chiu Cheung (Chairman)
Mr. Meth Jiaravanont

Mzr. Sombat Deo-isres
Mr. Sakda Thanitcul

Company Secretary

Mr. Lau Wing Yuen
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Registered Office

Canon’s Court

22 Victoria Street
Hamilton HM12
Bermuda

Principal Place of Business

21 Floor, Far East Finance Centre
16 Harcourt Road, Hong Kong

Auditor

KPMG
Certified Public Accountants

Legal Advisors

Hong Kong Law
Linklaters

Bermudian Law
Appleby

Principal Bankers

Citibank, N.A.
The Hongkong and Shanghai Banking Corporation Limited
Standard Chartered Bank

Share Registrars

Hong Kong

Computershare Hong Kong Investor Services Limited
Shops 1712-1716, 17 Floor, Hopewell Centre

183 Queen’s Road East, Wanchai, Hong Kong

Bermuda

MUPFG Fund Services (Bermuda) Limited
The Belvedere Building

69 Pitts Bay Road

Pembroke HMO08

Bermuda

Share Listing

The Stock Exchange of Hong Kong Limited
Stock Code: 43

American Depositary Receipt (“ADR”)

Sponsored Level 1

Ratio: I ADR = 25 Ordinary Shares
Exchange: OTC

Symbol: CPKPY

CUSIP: 125918201

Depository: The Bank of New York

Website

http://www.cpp.hk

AMBER

Canon’s Court
22 Victoria Street
Hamilton HM12
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